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IN THE CIRCUIT COURT OF COOK COUNTY, ILLINOIS 
COUNTY DEPARTMENT, CHANCERY DIVISION 

SHELDON LANGER, RONALD M. 
YERMACK, LANCE R. GOLDBERG, 
ROBERT PROSI AND GERALD PETROW, 
individually and on behalf of themselves and all 
others similarly situated, 

)
)
)
)
)
)
)
)
)
)
)
)
)
)

No. 2014 CH 00829
Plaintiffs, 

Calendar 6
v. 

Hon. Celia G. Gamrath, Presiding
CME GROUP, INC., a Delaware Corporation; 
THE BOARD OF TRADE OF THE CITY OF 
CHICAGO, INC., a Delaware Corporation, 

Defendants.

DECLARATION OF ROBERT KREWER IN SUPPORT OF DEFENDANTS’ 
OPPOSITION TO PLAINTIFFS’ MOTION FOR CLASS CERTIFICATION,  

FOR APPOINTMENT OF CLASS REPRESENTATIVES, AND FOR  
APPOINTMENT OF SUSMAN GODFREY LLP AS CLASS COUNSEL 

I, Robert Krewer, have the requisite personal knowledge of the matters and facts set forth 

in this declaration, and, if sworn as a witness, I can testify competently to these matters and facts:    

1. I submit this Declaration in support of Defendants’ Opposition to Plaintiffs’ Motion 

for Class Certification, For Appointment Of Class Representatives, And For Appointment of 

Susman Godfrey LLP As Class Counsel in the above-captioned action (the “Action”). 

2. I am the director of member services at the CME Group, Inc. (“CMEG”). 
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3. My job responsibilities include onboarding new exchange members and 

maintaining data regarding the identities of B Share1 owners at the CMEG exchanges, including 

the Chicago Mercantile Exchange (“CME”) and Chicago Board of Trade (“CBOT”). 

4. Pursuant to this responsibility, I maintain accurate data regarding the identities of 

the owners of each B Share; the type of exchange membership associated with each B Share; the 

identity of the individual or entity that holds each B Share (i.e. whether the share is leased or 

assigned to another individual or entity); or whether each B Share is otherwise associated with a 

membership under CME or CBOT Rules 106.F, 106.J, 106.H, 106.R, 106.S, or 106.I. See 

generally Ex. A (summarizing information about owners and memberships affiliated with CME 

Class B shares); Ex. B (summarizing information about owners and memberships affiliated with 

CBOT Class B memberships). 

I. CME Memberships and B Shares 

5. On November 22, 2019, the day after Plaintiffs filed their motion for class 

certification, CME had 3,138 outstanding Class B shares. 

6. There are four divisions of CME Class B shares. CME Class B-1 shares are 

associated with Chicago Mercantile Exchange (“CME”) Division trading privileges at the 

exchange; CME Class B-2 shares are associated with International Monetary Market (“IMM”) 

Division trading privileges; CME Class B-3 shares are associated with Index and Option Market 

(“IOM”) Division trading privileges; and CME Class B-4 shares are associated with Growth and 

Emerging Markets (“GEM”) Division trading privileges. 

1  For ease of reference, unless specified otherwise, “B Share” refers to CME Class B shares and CBOT Class B 
memberships, collectively.  
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A. CME Corporate Membership 

7. Both individuals and entities can become members of the CME. CME corporate 

membership allows member firms to receive preferential fees and performance bond rates on their 

proprietary trading of eligible CME products when such proprietary trading activity is conducted 

in accordance with CME Group fee policies. 

8. There are 6 types of corporate membership at CME today. These include: 

A. CME 106.F Clearing Members. Clearing members are highly regulated 
and monitored by the Exchange. They are the companies that stand behind 
all trades made on the Exchange. To become a CME clearing member, a 
firm must purchase or acquire by assignment seven CME Class B shares 
(two CMEs, two IMMs, two IOMs, and 1 GEM).  At least one CME, IMM, 
IOM, and the GEM must be owned by the clearing member, its parent 
company, or an individual owner with an acceptable proprietary interest of 
at least $500,000 in the clearing member. The other Class B shares may be 
independently assigned to the clearing member by other Class B Share 
owners. Approved clearing firms that also maintain CMEG Class A share 
requirements in accordance with Rule 106.J are entitled to receive equity 
member rates on their proprietary trading. Clearing firms that do not 
maintain the CMEG Class A share requirements are entitled to receive 
106.H Trading Member firm rates. 

B. CME 106.J Equity Members. Certain hedge funds, commodity pools, 
banks, futures commission merchants, foreign brokers, broker-dealers, 
commodity trading advisors, introducing brokers, commercial entities, 
proprietary trading firms, and other corporate entities are eligible for CME 
Rule 106.J Equity Member Firm status. The equity member firm is required 
to own or have assigned to it two CME Class B shares, two IMM Class B 
shares, two IOM Class B shares, and one GEM Class B share.  An equity 
member firm must also maintain either 20,000 CMEG Class A shares (or 
30,000 shares if a fund, pool or collective investment vehicle) or pay a 
$11,000 monthly equity subscription rate.2

C. CME 106.I Affiliate Members. Affiliates of a CME 106.J Equity Member 
Firm may obtain affiliate member status under CME 106.I by owning or 
having assigned to it one additional Class B share in the division in which 
preferential exchange fees and performance bond rates are desired (i.e., 
CME, IMM, or IOM). 

2  As of November 22, 2019, the monthly equity subscription rate was $7,500.  
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D. CME 106.S Family of Funds Corporate Members. Hedge fund and 
commodity pool Rule 106.J Equity Member Firms may qualify up to five 
additional funds for membership status by obtaining a CME Rule 106.S 
Family of Funds membership. To obtain a family of funds membership, the 
equity member firm must own or have assigned to it one additional Class B 
share in the division in which preferential exchange fees and performance 
bond rates are desired.

E. CME Rule 106.H Trading Members. Certain hedge funds, commodity 
pools, banks, futures commission merchants, foreign brokers, broker-
dealers, commodity trading advisors, introducing brokers, commercial 
entities, proprietary trading firms, and other corporate entities are eligible 
for CME Rule 106.H Trading Member Firm status. The trading member 
firm is required to either purchase one or lease two Class B shares in the 
division in which preferential exchange fees and performance bond rates 
are desired.

F. CME Rule 106.R Electronic Corporate Members. Certain proprietary 
trading firms are eligible for CME Rule 106.R Electronic Corporate 
Member Firm status. The electronic trading member firm is required to 
either purchase one or lease two memberships in the division in which 
preferential exchange fees and performance bond rates are desired. 

9. At the time of CME’s demutualization, CME maintained membership categories 

for Clearing Members, Affiliate Members, and Trading Members. At the time, the Clearing 

Member category contained both active and in-active clearing members.  Active members included 

those clearing members who provided clearing services for trades executed on the Exchange.  The 

in-active clearing members did not provide clearing services, but nonetheless maintained B share 

requirements in order to obtain the lowest corporate member rate.  In addition, CME offered a 

different type of Rule 106.J membership, then called a GLOBEX Institutional Access Firm, as 

well as a 106.N membership type known as a GEM Institutional Access Firm. See Ex. C (Fee 

Schedules from the time of Demutualization).  The GLOBEX Institutional Access Firm was 

required to own one CME, one IMM, or three IOM Class B shares, which entitled it to be eligible 

for GLOBEX terminals on which it could trade electronically for its own account at preferential 

rates.  See Ex. D (Chapter 1 of CME Rulebook dated September 1999). 

DA-5

FI
LE

D
 D

AT
E:

 9
/1

4/
20

20
 1

:5
8 

PM
   

20
14

ch
00

82
9



5 

B. CME Class B Shares Owned by or Assigned to Corporate Member Firms 

10. I analyzed the data regarding outstanding CME Class B shares as of November 22, 

2019, to determine the number of CME Class B shares owned by or assigned to Corporate 

Members qualified under CME Rules 106.F, 106.J, 106.H, 106.R, 106.S, and 106.I.  Exhibit A 

reflects this analysis.   

11. The data in columns A, B, E, F, G, H, and I of Exhibit A was generated directly 

from the Enterprise Database, which is a software database system that stores information related 

to all CME Class B owners and members. I analyzed this and other underlying data in the 

Enterprise Database to populate column C, which indicates the type of Corporate Membership 

with which each seat was affiliated as of November 22, 2019, and column D, which indicates 

whether the seat was owned by or assigned to the Corporate Member. 

12. I previously generated a spreadsheet displaying the CME membership data as of 

June 30, 2019.  (See Exhibit 30 to Plaintiffs’ Motion for Class Certification).  That spreadsheet 

contained the rule references affiliated with each CME Class B share, but did not indicate whether 

that CME Class B share was actually owned by or assigned to the Corporate Member, as opposed 

to being owned by another individual or entity and leased to the Corporate Member.  Exhibit A 

therefore identifies CME Class B shares owned by or assigned to Corporate Members and utilized 

on behalf of the Corporate Membership. 

13. Based on my analysis, on November 22, 2019, Corporate Members owned 

approximately 1,435 of the 3,138 outstanding CME Class B shares.  See Ex. A. Corporate 

Members owned the following CME Class B shares in each division: 

A. 369 of the 625 outstanding Class B-1 (CME) shares; 

B. 450 of the 813 outstanding Class B-2 (IMM) shares; 
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C. 433 of the 1,287 outstanding Class B-3 (IOM) shares; and 

D. 183 of the 413 outstanding Class B-4 (GEM) shares. 

14. As discussed above, supra ¶ 8, CME Class B share owners can assign CME Class 

B shares to Corporate Members to allow the firm to satisfy Class B-share ownership requirements 

for certain corporate memberships.  

15. On November 22, 2019, CME Class B share owners had assigned 148 CME Class 

B shares to Corporate Members. See Ex. A. Organized by division, CME Class B share owners 

had assigned the following CME B shares to Corporate Members: 

A. 53 Class B-1 (CME) shares; 

B. 52 Class B-2 (IMM) shares; 

C. 36 Class B-3 (IOM) shares; and 

D. 7 Class B-4 (GEM) shares. 

16. On November 22, 2019, Corporate Members owned or had assigned to them a total 

of 1,583 of the 3,138 outstanding CME B shares.  

17. The table below sets forth the current Corporate Membership types, their 

corresponding rule references in the CME Rulebook, the number of each type of Corporate 

Member at CME, and the total amount of CME B shares owned by or assigned to those Corporate 

Members, as of November 22, 2019. 

DA-7

FI
LE

D
 D

AT
E:

 9
/1

4/
20

20
 1

:5
8 

PM
   

20
14

ch
00

82
9



7 

# Of B Shares Owned or Assigned

Common 
Name 

# of 
Members

B-1  
(CME) 

B-2 
(IMM) 

B-3  
(IOM) 

B-4 
(GEM) 

Totals 

Clearing 
Member 
(106.F) 

53 
114 

109 Owned 
7 Assigned 

146 
140 Owned 
6 Assigned 

147 
142 Owned 
5 Assigned 

65 
63 Owned 
2 Assigned 

474 
454 Owned 
20 assigned

Equity 
Member 
(106.J) 

121 
245 

198 Owned  
45 Assigned 

259 
213 Owned 
46 Assigned 

264 
233 Owned 
31 Assigned 

119 
114 Owned 
5 Assigned 

885 
758 Owned 

127 Assigned 

Affiliate 
Member 
(106.I) 

39 
20 

19 Owned 
1 Assigned

33 
33 Owned 
0 Assigned

7 
7 Owned 

0 Assigned

2 
2 Owned 

0 Assigned

62 
61 Owned 
1 Assigned 

Family of 
Funds 
(106.S) 

23 16 7 3 N/A 26 

Trading 
Member 
(106.H) 

227 26 53 42 4 125 

Electronic 
Corporate 
Member 
(106.R)

21 1 4 6 N/A 11 

Totals 484 
422 

369 Owned 
53 Assigned 

502 
450 Owned 
52 Assigned

469 
433 Owned 
36 Assigned

190 
183 Owned 
7 Assigned

1,583 
1,435 Owned 
148 Assigned 

18. In addition to the figures reflected above, certain CME Class B shares are owned 

by former, current, and prospective Corporate Members who, as of November 22, 2019, did not 

utilize those CME Class B shares in order to fulfill a Corporate Membership requirement. For 

instance, there are a number of former Corporate Members who own CME Class B shares, but no 

longer have membership status.  These former Corporate Members either lease their CME Class 

B shares out to individuals or other Corporate Members, or do not use them at all.  There are also 
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certain active Corporate Members who own CME Class B shares in excess of their membership 

requirements and lease those excess Class B shares to other individuals or entities.  Finally, there 

are other CME Class B shares that are owned by business entities that became Corporate Members 

after November 22, 2019. 

II. CBOT Corporate Memberships and B Memberships 

19. On November 22, 2019, CBOT had 3,590 outstanding Class B memberships. 

20. There are five series of CBOT Class B memberships: Class B-1 Full memberships; 

Class B-2 Associate Memberships (“AM”); Class B-3 one-half AM or Government, Instruments 

Market (“GIM”) Memberships; Class B-4 Index, Debt and Energy Market (“IDEM”) 

Memberships; and Class B-5 Commodity Options Market (“COM”) Memberships. Each 

membership series is associated with different trading rights and privileges.  

A.   CBOT Corporate Memberships 

21. CBOT corporate memberships allow member firms to receive preferential fees and 

performance bond rates on their proprietary trading of eligible CBOT products when such 

proprietary trading activity is conducted in accordance with CME Group fee policies. 

22. There are 8 types of corporate membership at CBOT today. These include: 

A. CBOT 106.F Clearing Members. Clearing members are highly regulated 
and monitored by the Exchange.  They are the companies that stand behind 
all trades made on the Exchange.  To become a CBOT clearing member, a 
firm must purchase or acquire by assignment two Class B-1 (Full) 
memberships if the firm is registered with the Commodity Futures Trading 
Commission as a futures commission merchant (“FCM”),3 or one Class B-
1 (Full) membership if the firm is not registered as an FCM. If the firm is 
required to have two Class B-1 (Full) CBOT memberships, one of those 
memberships must be owned by the clearing member or a person, including 
a parent company, with an acceptable proprietary interest of at least 
$500,000 in the clearing member. The other may be independently assigned. 

3  An FCM is an entity that solicits or accepts orders to buy or sell futures contracts, options on futures, retail off-
exchange forex contracts or swaps, and accepts money or other assets from customers to support such orders.   
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If only one Class B-1 (Full) membership is required to be assigned for 
clearing membership, then that one membership must be owned by the 
clearing member or a person, including a parent company, with an 
acceptable proprietary interest of at least $500,000 in the clearing member. 
Approved clearing firms that also maintain CMEG Class A share 
requirements in accordance with Rule 106.J are entitled to receive equity 
member rates on their proprietary trading. Clearing firms that do not 
maintain the CMEG share requirements are entitled to receive 106.H 
Trading Member firm rates.  

B. CBOT Rule 106.J Equity Members. Certain financial institutions, futures 
commission merchants, foreign brokers, broker-dealers, commodity trading 
advisors, introducing brokers, commercial entities, proprietary trading firms, 
market makers, cash grain firms, and other corporate entities are eligible for 
CBOT Rule 106.J Equity Member Firm status. The equity member firm is 
eligible for preferential exchange rates on products within the division of 
membership owned or assigned to the firm and is required to own or have 
assigned to it either: (1) one Class B-1 (Full) membership and either 20,000 
CME Group A shares (or pay a $11,000 monthly equity subscription rate), 
or (2) one Class B-2 (AM) membership and either 8,750 CMEG Class A 
shares (or pay a $5,200 monthly equity subscription rate).4

C. CBOT Rule 106.I Affiliate Corporate Members.  Affiliates of a CBOT 
106.J Equity Member Firm may obtain CBOT 106.I Affiliate Member 
status by owning or having assigned to it one additional Class B 
membership in the division in which preferential exchange fees and 
performance bond rates are desired. 

D. CBOT Membership Umbrella. A CBOT Rule 106.J Equity Member Firm 
may qualify an unlimited number of affiliates if it qualifies as a CBOT 
membership umbrella firm. An equity member firm may qualify as a CBOT 
membership umbrella firm if it owns or has assigned to it: (1) four Class B-
1 (Full) Memberships, two Class B-2 (AM) Memberships, and 20,000 
CMEG Class A shares (or pay a $11,000 monthly subscription rate), or (2) 
five B-1 (Full) Memberships and 20,000 CMEG Class A shares (or pay a 
$11,000 monthly subscription rate).5

E. CBOT Rule 106.H Trading Members. Certain financial institutions, 
futures commission merchants, foreign brokers, broker-dealers, commodity 
trading advisors, introducing brokers, commercial entities, proprietary 
trading firms, market makers, cash grain firms, and other corporate entities 
are eligible for CBOT Rule 106.H Trading Member Firm status. The trading 
member firm is required to purchase one Class B membership in the 

4  As of November 22, 2019, the monthly equity subscription rate was either $7,500 or $3,500. 

5  As of November 22, 2019, the monthly equity subscription rate was $7,500. 
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division in which preferential exchange fees and performance bond rates 
are desired (i.e., Full, AM, IDEM, or COM). 

F. CBOT Rule 106.S Family of Funds Equity Members.  Hedge funds, 
commodity pools, or fund management companies are eligible for CBOT 
Rule 106.S Family of Funds Equity Member Firm status. The member firm 
may qualify up to six funds within the family of funds managed by the same 
fund management company for preferential exchange fee rates. The Rule 
106.S Family of Funds Equity Member Firm is required to own or have 
assigned to it four Class B-1 (Full) Memberships, two Class B-2 (AM) 
Memberships, and either 30,000 CMEG Class A shares or pay a $11,000 
monthly equity subscription rate. 

G. CBOT Rule 106.S Family of Funds Trading Members. Hedge funds, 
commodity pools, or fund management companies are eligible for CBOT 
Rule 106.S Family of Funds Trading Member Firm status. The member firm 
may qualify up to three funds within the family of funds managed by the 
same fund management company for preferential exchange fee rates. The 
Rule 106.S Family of Funds Trading Member Firm is required to own or 
have assigned to it two Class B-1 (Full) Memberships and one Class B-2 
(AM) Membership.  

H. CBOT Rule 106.R Electronic Corporate Members. Certain financial 
institutions, futures commission merchants, foreign brokers, broker-dealers, 
commodity trading advisors, introducing brokers, commercial entities, 
proprietary trading firms, market makers, cash grain firms, and other 
corporate entities are eligible for CBOT Rule 106.R Electronic Corporate 
Member Firm status. The member firm is eligible for preferential exchange 
rates on products within the division of membership leased. The member 
firm is required to lease or have assigned to it either: (1) one Class B-1 (Full) 
Membership, or (2) one Class B-2 (AM) Membership.  

23. At the time of CBOT’s Demutualization, CBOT maintained 8 different types of 

corporate membership, which were set forth in CBOT Rule 230.002. See Ex. E. Those Corporate 

Membership types included:  (1) Registered Futures Commission Merchant (“FCM”) – Clearing, 

(2) Registered FCM — Non-clearing, (3) Non-FCM — Clearing, (4) Non-FCM Non-clearing, 

(5) Non-FCM Non-clearing Associate Member affiliate of another member firm, (6) Other Non-

FCM Non-clearing, (7) e-cbot member firm, and (8) Sole Proprietor — Clearing. 
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B. CBOT Class B Memberships Owned by or Assigned to Corporate Member Firms 

24. I analyzed the data regarding outstanding CBOT Class B memberships as of 

November 22, 2019, to determine the number of Class B memberships owned by or assigned to 

Corporate Members qualified under CBOT Rule 106.F, 106.J, 106.H, 106.R, 106.S, and 106.I.  

Exhibit B reflects this analysis.   

25. The data in columns A, B, E, F, G, H, and I of Exhibit B was generated directly 

from the Enterprise Database, which stores information related to all CBOT members. I analyzed 

this and other underlying data in the Enterprise Database to populate column C, which indicates 

the type of Corporate Membership with which each CBOT Class B membership was affiliated as 

of November 22, 2019, and column D, which indicates whether the Class B membership was 

owned by or assigned to the Corporate Member. 

26. I previously generated a spreadsheet displaying the CBOT membership data as of 

June 30, 2019.  (See Exhibit 31 to Plaintiffs’ Motion for Class Certification).  That spreadsheet 

contained the rule references affiliated with each CBOT Class B membership, but did not indicate 

whether that CBOT Class B membership was actually owned by or assigned to the Corporate 

Member, as opposed to being owned by another individual or entity and leased to the Corporate 

Member.  Exhibit B therefore identifies CBOT Class B memberships owned by or assigned to 

Corporate Members and utilized on behalf of the Corporate Membership. 

27. On November 22, 2019, Corporate Members owned 1,207 of the 3,590 outstanding 

CBOT Class B memberships. See Ex. B. Organized by series, Corporate Members owned the 

following memberships: 

A. 671 of the 1,402 outstanding Class B-1 (Full) memberships; 

B. 352 of the 830 outstanding Class B-2 (AM) memberships; 
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C. 6 of the 74 outstanding Class B-3 (GIM or 1/2 Associate) memberships; 

D. 104 of the 641 outstanding Class B-4 (IDEM) memberships; and 

E. 74 of the 643 outstanding Class B-5 (COM) memberships. 

28. As discussed above, supra ¶ 22, CBOT Class B membership owners can assign 

their memberships to Corporate Members in order to allow those firms to satisfy ownership 

requirements.  

29. On November 22, 2019, CBOT Class B membership owners had assigned 55 

CBOT Class B memberships to Corporate Members. See Ex. B. Organized by division, CBOT 

Class B membership owners had assigned the following CBOT Class B memberships: 

A. 46 Class B-1 (Full) memberships; and 

B. 9 Class B-2 (AM) memberships. 

30. On November 22, 2019, Corporate Members owned or had assigned to them a total 

of 1,262 CBOT Class B memberships.  

31. The table below sets forth the current Corporate Membership types, their 

corresponding rule references in the CBOT Rulebook, the number of each type of Corporate 

Member at CBOT, and the total amount of B memberships owned by or assigned to those 

Corporate Members, as of November 22, 2019.  The table does not differentiate between Equity 

and Trading members within each division of membership.  CBOT Umbrella Members Firms are 

categorized as Equity Members (106.J). 
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# Of B Memberships Owned or Assigned

Common 
Name 

# of 
Members

B-1 
(Full) 

B-2 
(AM) 

B-3 
(GIM) 

B-4 
(COM)

B-5 
(IDEM) 

Totals 

Clearing 
Member 
(106.F) 

54 
186

179 owned 
7 assigned

77 3 21 17 
304 

297 owned 
7 assigned

Equity 
Member 
(106.J) 

121 
234 

211 owned 
23 assigned

119 
114 owned 
5 assigned

3 69 16 
441 

413 owned 
28 assigned 

Affiliate 
Member 
(106.I) 

25 34 37 0 0 20 91 

Family of 
Funds 
(106.S) 

71 
214 

204 owned 
10 assigned 

103 
102 owned 
1 assigned 

0 0 0 
317 

306 owned 
11 assigned 

Trading 
Member 
(106.H) 

106 
49 

43 owned 
6 assigned 

25 
22 owned 
3 assigned 

0 14 21 
109 

100 owned 
9 assigned 

Electronic 
Corporate 
Member 
(106.R)

33 0 0 0 0 0 06

Totals 410 
717 

671 owned 
46 assigned 

361 
352 owned 
9 assigned 

6 104 74 
1,262 

1,207 owned 
55 assigned 

32. In addition to the figures reflected above, certain CBOT Class B memberships are 

owned by former, current, and prospective Corporate Members who, as of November 22, 2019, 

6  As discussed above, supra ¶ 22.H, Corporate Members qualified as Electronic Corporate Members under Rule 
106.R are required to lease or have assigned to it either: (1) one Class B-1 (Full) Membership, or (2) one Class 
B-2 (AM) Membership. 
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did not utilize those CBOT Class B memberships in order to fulfill a Corporate Membership

requirement. For instance, there are a number of former Corporate Members who own CBOT Class

B memberships, but no longer have membership status. These former Corporate Members either

lease their CBOT Class B memberships out to individuals or other Corporate Members, or do not

use them at all. There are also certain active Corporate Members who own CBOT Class B

memberships in excess of their membership requirements and lease those excess Class B

memberships to other individuals or entities. Finally, there are other CBOT Class B memberships

that arc owned by business entities that became Corporate Members after November 22,2019.

Under penalties provided by law pursuant to Section 1-109 of the Illinois Code of Civil

Procedure, the undersigned certifies that the statements set forth in this Affidavit are true and

correct, except as to matters herein stated to be on information and belief and as to such matters

the undersigned certifies as aforesaid that I verily believe the same to be true.

FURTHER YOUR AFFIANT SAYETH NOT.

Si /I A
X

Robert Krewer
STATE OF ILLINOIS 
COUNTY OF COOK

)
)

Subscribed and sworn to 
before me this |<T day 
of 2020.

(
GuTiT/X

otary Public

OFFICIAL SEAL
JOSEPHINE NOVQA

NOTARY PUBLIC - STATE OF ILLINOIS 
MY COMMISSION EXPIRES:0S/17/23

14
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CHICAGO MERCANTILE EXCHANGE 
FEE SCHEDULE 
March 1, 2000

4*Ah - cuo&bnt

® Fees are charged per side (both the buy and the sell side) per contract.
® The CME charges fees according to the below-stated schedule. The CME has no separate Exchange fee, nor 

does it assess member firms an NFA fee.
• Fees are charged to the clearing (carrying) firm on ail give~up system ("GUS") trades.
• Mutual Offset (CME-SIMEX) trades are charged the clearing fee at the Executing Exchange only.
« A $0.70 {Licensed product), $0.60 {non-iicensed product) or $0.35 (E-mini) clearing fee is charged for each 

delivery exercise or assignment. If an account is eligible for member rates, an adjustment may be made on 
the Clearing Fee Worksheet. There are no fees charged for expired options.

RTH & GLBX 
CLEARING FEES 

OPTIONS

RTH& GLBX 
CLEARING FEES 

FUTURES

EFP EFP GLBX GLBX GLBX GLBX

OUST
E-Minis

(note 1) SYS OUST(note 1} SYS
E-Minis

FEENon Non Non FEE FEE FEE
Account of Licensed Licensed E-Minis Licensed Licensed (Note 7)E-Minis Licensed (Note 8}Licensed

$0.07Eqyity/Ciearing
Members

so.os $0.07 SO. 035 $0.05 $1.82 SO. 50 $0.00 
(Note SJ

$0.25 $0.00 
(Note 6)

$0,035 $1.80

$0.00 
(Note 8}

1061 Members and 
their 100% owned
subsidiaries

$0.07 $0.05$0.05 $0,035 $0.07 $0,035 $1.80 $1.82 $0,50 $0.00 
(Note 6)

$0.25

Rule 106.0 Lessees/ 
106.F Employees

$0 25 $2.00 $0.50 $0 00 
(Note 6)

$0.10 $0,25$0.30 $0,10 $0.00 
(Note 8)

$0.15 $0.05 $2.05

OBOE Members (S&P 
Index & E-Mini S&P

$0.60 $0,30 N/A $0,125 $2.35 $0.50 $1.00 $0,25N/A $0.25 N/A $0.50

Only)
$6.14 $0.50$0.50 $0.25 SCLO?106 H/J/N firms $2.25 $0.25 SO. 00 

(Note 6)
$0.45 $0.14 $2.20 so.oo

(Note 6)
$0.70 $0,175 $2.45$0.35 $0,35 $0.25Customers of Member 

Firms
$0.60 $0.35 $2.35 $0.50 $1,00 $0.50

ETH Permit Program $0.60 $0.70 $0.35 $0,35 $0.35 $0,175 N/A N/A $0.50 $0.00 
(Not© 6}

$0.25 $0.00 
(Note 6)

Other Permit 
Programs (Note 4)

$0.25 N/A N/A $0.10 $2.05N/A N/A $2.00 N/A N/A N/A N/A

$0.05$0,10lessee Brokerage 
(Note 2)

$0.10 $0.10 $0,10 $0.05

106 F. Employee 
Broke-'age (Note 2)

$0.10 $0.05 $0.10 $0.05$0.10 $0.10

30,10$0.10 $0.1:0 $0.10 $0.10ITransfer position (per 
contract) (Note 5}

$0.10

:Contract Adjustments
j(Note 3)

$0.10 $0,10$0.10 $0,10 $0.10 $0.10

NOTES
An EFP trade is charged a $1,75 surcharge in addition to the appropriate clearing fee. Special exceptions are:
$25.00 surcharge in addition to the clearing fee for BFP Milk.
$40.00 surcharge In addition to the clearing fee for Butter and Cheddar Cheese.
EFPs are not allowed in E-Mini contracts.
A lessee brokerage fee of $0.10 per contract will be charged to the lessee for executing orders for any CXI 2. 3, or 4 
trades. A Rule 106.F, employee brokerage fee of $0.10 is charged for execution of customer orders, excluding orders 
executed for the firm owning the seat, an affiliate thereof, or for customer accounts cleared by the clearing member or
affiliate.
Position adjustments will be charged the higher of $1.00 per adjustment or $.10 per contract adjusted .
The reduced clearing fee is applicable only to certain contracts. Permit program members should contact the Internal 
Audit Department et 312-930-3104 or 312-930-2045 for further information.
Beginning January 1,1997, transfer fees are $0.10 / position up to 25,000 positions for a maximum charge of $2,500 per 
clearing firm per transfer. Rebate requests for excess transfer fee charges must be submitted to the internal Audit 
Department.

1.

2.

3,
4.

5.

(More on reverse side)
Page 1 of 2
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CME Fee Scheduie 
NOTES (continued)

6, A GL08EX® customer fee is charged for trades by ETH permit holders if the trades are executed during RTH. This 
customer fee is also charged for transactions fay members trading products outside of their division if the trades are 
executed during RTH, it is not charged if such trades are executed before or after RTH.

7, GLOBEX® system fees are capped af $25 per day for CTi-1 & CT]-2 E-mini trades by members trading within their 
division. This cap is applied per E-mini product per operator ID.

8, GLGBEX2® system fee for certain Eurodollar trades are capped at $800 per month effective January 1,2000. The 
conditions and restrictions are as foiiows:

• CTI-1 and CTi-2 Eurodollar trades by members trading within their division.
• Trades executed during RTH (7:20 a.m. - 2:00 p.m.).
® Trades marked for give-up and give-up transactions do not apply under this cap.

The GLGBEX2® system fee cap will be calculated per operator ID and account number. Ali contract months in the 
commodity will be aggregated under that cap.

FEE WAIVER® - Waivers only apply to clearing fees and GLOBEX system and customer fees. They DO NOT 
apply to transfer and adjustment fees.

® All-Or-None (AON) Currency Futures and Options, except for Growth and Emerging Markets 
(GEM) contracts, waived through June 30, 2000.

® CME Degree Days Index Futures and Options: waived through September 29, 2000.
® Oriented Strand Board Southeastern, Oriented Strand Board Southwestern, and Oriented 

Strand Board Western Futures and Options: waived through September 29, 2000.
® Agency Note Futures and Options: waived through September 29, 2000

PRODUCTS

LICENSED:

• S&P 500 index*
• S&P 500/Barra Growth Index*
® S&P 500/Barra Value Index*
• S&P fiflidcap*

® Goldman Sachs Commodity Index*
® Mexican IPC Stock Index*
® NASDAQ 100*
® NIKKEI 225*
• Russell 2000* 

includes American and European flexible option contracts.

E-MINI:

® E-Mini S&P 500 Index 
• E-Mini NASDAQ 109

• E-Mini Euro FX
• E-Mini Japanese Yen

NON-LICENSED:

* All products not listed above

Ths above fee schedule has been prepared by the Exchange and is based on information that may change without notice. 
This sheet in no way shaS! be construed as being the official rules of the CME, but rather as a "quick'' reference guide. 
Questions regarding this schedule may be directed to the internai Audit Department at 312-930-3104 or 312-930-2045.

Revised; February 29, 2000

Page 2 of 2

CME-LANGER-0233469
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CHICAGO MERCANTILE EXCHANGE 
CLEARING FEE SCHEDULE 

EFFECTIVE JANUARY 1,1998 jQ% ~ ? fa*i

# Clearing fees are charged per side (both the buy and the sell side) per contract
. The CME charges clearing fees according to the below-stated schedule. The CME has no separate 

Exchange fee, nor does it assess member firms an NFA fee.
. The clearing fee is charged to the clearing (carrying) firm on all give-up system (’’GUS”) trades.
9 Mutual Offset (CME-SIMEX) trades are charged the clearing fee at the Executing Exchange only.
„ A $0,70 (Licensed product) or $0.60 (non-licensed product) clearing fee is charged for each delivery, exercise 

or assignment. If an account is eligible for a member rate, then an adjustment may be made on the Clearing 
Fee Worksheet (see notice from Internal Audit Department dated Oct. 12, 1994). There is no clearing fee 
charged for expired options.

WfH & <3LBX FEES' immSCBXTEE? "GWX ■SCB5TIFF IFF
FUTURES OPTIONS CUST

FEES
SYSTEM

FEESTwn tnotel)
non-Sic

Won
Licensed

(notel)
Licensed Licensee# iicAccount of

Equity Hembef/Ctearihg ffleifi&if
Licensed

WW WM $6M6 WWWW WW "THE?

~WWTOWTISmEliTfSIW WW WW WW WWWW $i:s2 WW

Lessee Kute 10S.D! 10S.F Empioyee WW WW WW ISW "ICWWWww WW

WKC65£1Membef <S&P Index) (note 2) WW WWWK WW $2.35 WW

106 HSIfTFSirT WW WW WT4 WWT2W"WW .WWWW

Customer of Member Firms WW WW WW WW$0 5S WW$TjE5Ef$0.60

WW”Fifirii t Frog ram (n ete”Sf WW WW WW WWWW

WWLessee Brokerage {rsoSTW WW $0.10 WW

WW WW‘WBTrEmpiay^Bfbksfage (note 3) WW WW

Transfer position (per contract) (note 7) WWWW wwWW

ConiricrAdjustmeriS '(nefe'4f WW WW WW$0.10

NOTES

1. An EFP trade is charged a $1.75 surcharge in addition to the appropriate clearing fee.
2. CBOE members are charged clearing fees of $0,60 for S&P 500 futures and $.25 for S&P 500 options. Non

member rates are charged for all other contracts,
3. A lessee brokerage fee of $0.19 par contract will be charged to the lessee for executing orders for any GTS 2, 

3, or 4 trades. A Rule 106.F. employee brokerage fee of $0.10 is charged for execution of customer orders 
excluding orders executed for the firm owning the seat, an affiliate thereof, or for customer accounts cleared 
by the clearing member or affiliate.

4. Position adjustments will be charged the higher of $1.00 per adjustment or $.10 per contract adjusted,
5. The reduced clearing fee is applicable only to certain contracts. Permit program members should contact the 

Membership Department at 312-930-3480 for further information.
6. Subsidiaries that are 100 Percent owned by the 106 1, member are entitled to equity member fees.
7. Retroactive to January 1,1997 transfer fees will be $0.10 / position up to 25,000 positions for a maximum 

charge of $2,500 per clearing firm per transfer. (See notice from David Gomach dated May 1, 1995 regarding 
transfer fee waivers,)

{Clearing Fee Exemptions and Rebates on reverse side)

8/10/99

CME-LANGER-0233470
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CHICAGO MERCAHTILE EXCHANGE 
CLEARING FEE SCHEDULE 

EFFECTIVE AUGUST 1,1997

r Clearing fees are charged per side {both the buy sod the seii side) per contract
* The CME charges clearing fees according to the below-stared schedule. The CMS has no separate 

Exchange fee. nor does it assess member firms an NFA fee.
. The clearing fee is charged to the clearing {carrying) firm on all give-up system fGUS”) trades.
» Mutual Offset (CME-SIMEX) trades are charged the clearing fee at the Executing Exchange only.
* A $0.70 (licensed product) or $0.55 (non-licansed product) clearing fee is charged for each delivery, exercise 

or assignment If an account is eligible for a member rate, then an adjustment may be made on the Clearing 
Fee Worksheet {see notice from Internal Audit Department dated Oct. 12, 1994). There is no clearing fee 
charged for expired options.

V

RTM & Stax FEES RTH & Stax FilS StOBEX Sussex
FUTURES opTtom OUST

FEUS
SYSTEM

PEESMS0 Atew
UcisnsBd Lkmsed

..sab7..
Lj&msmt UcsnsgctAczomm of lie

$0.02 $0.02 $0,07 $0.5051.77 $1,82 50.00

50.0!1001 Msrnw (note 6) S0.02$0.07 50.07 $1.77 $1.82 50.50

$0.10Usssea Rute 106.0 / 106.F Employs® $020 30.30 ^.05$1.95 50,00 $0.50$0.10

clOEMember (S&P*te^^linS2)

1
M/A $2.35 $1.00$0.60M/A $0.25 N/A

$0.40 $0.50 $0.14 $0.14 $2.15 5225 S3.00 $0.50

$0.35 $0.35 wm $1.00Cuatemar of Memosr Firms 50,70$0.55 52.45

$0,10 $0.10 $2.05$0.20Pwrtft Program (note 5) $0.30 51.95

$0.03$0.03 $0.08less®# 8foke?ag8 (note 3)

S0.Q9 $0.09108 F. Emoioyes Brokerage (note 3) $0.09

Transfer position (per contract} (note 7) $0.10 $0.10 $0.10 $0.10

Contract Adjustments (note 4) $0.10 $0.10 SO. 10 50.10

NOTES

1. An EFP trade is charged a $1.75 surcharge in addition to the appropriate clearing fee.
2. CSOE members are charged clearing fees of $0.60 for SAP 500 futures and $.25 for S&P 500 options. Non

member rates are charged for ail other contracts.
3. A lessee brokerage fee of $0.09 per contract will be charged to the lessee for executing orders for any CTI2, 

3, or 4 trades. A Rule 1 Q6.F, employee brokerage fee of $0.09 is charged for execution of customer orders 
excluding orders executed for the firm owning the seat an affiliate there, or for customer accounts cleared by 
the clearing member or affiliate.

5. The reduced clearing fee is applicable only to certain contracts. Permit program members should contact the 
Membership Department at 312-930-3480 for further information.

S, Subsidiaries that are 100 Percent owned by the 108 i. member are entitled to equity member fees.
7. Retroactive to January 1, 1997 transfer fees will be SO.lO/posrtion up to 25,000 positions for a maximum

charge of $2,500 per clearing firm per transfer. (See notice from David Gomacti dated May 1, 1995 regarding 
transfer fee waivers.)

(Clearing Fee Exemptions on reverse side)

L
CME-LANGER-0233471
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f - ihii
CHICAGO MERCANT1CE EXCHANGE

CLEARING FEE SCHEDULE (Revised 3/26/97)

• Clearing fees are charged per side (both the buy and the sell side) per contract.
• The CME charges clearing fees according to the below-slated schedule. The CME has no separate 

Exchange fee, nor does it assess member firms an NFA fee.
• The clearing fee is charged to the clearing (carrying) firm on all give-up system fGUS") trades.
• Mutual Offset {CME-SiMEJQ trades are charged the futures rate at the Executing Exchange only.
• A $0.70 clearing fee is charged for each delivery exercise or assignment If an account is eligible for a 

member rate, then an adjustment may be made on the Clearing Fee Worksheet (see notice from internal 
Audit Department dated Oct 12,1994). There is no clearing fee charged for expired options.

CME RTH 
GISX

Clearing Fee 
FUTURES

CME RTH/618X 
Clearing Fee 
OPTIONS

EFP CME
FUT + 

(note 1)
GLOBEX

CUSTOMER
GLOBEX
SYSTEM

FEESAccount of FEE

Equity Member/Clearing Member 50.0? 50.07 55.32 $0.00 $0.50

106 I Member {note 6) SG.07 $0.07 $1.32 $0.00 SO .50

Lessee Ruse 106.F Employee 50.30 50.10 SI .55 $0.00 $0.50

CBOE Memoer (S&P Index) (note 2) $0,8G 50,25 si .as $0.00 $1.00

106 H/i/N Firm $Q.5G $0.14 $1.75 $0.00 50,50
f

SO .70customer of Memoer Firms $0.35 SI,85 $100 $0.50

1
lessee Brokerage {note 3) SO. 10 $0.10

106 F. Emptayee Brokerage {note 3} $0.10 $0.10

T ransfer posttion {per contract) SO. 10 $0.10

Contract Adjustments {note 4) $0.10 $0.10
s

Permit P-ogram {note 5)

>OTES
An EFP trade is charged a S1.25 surcharge in addition to the appropriate clearing fee.

. CSOE members are charged clearing fees of $0.60 for s&P 500 futures and $.25 for S&P 500 options. Non- 
member rates are charged for aff other contracts.
A lessee brokerage fee of $0.10 par contract will be charged to the lessee for executing orders for any 011 2. 
3, or 4 trades. A Rule 106.F. employee brokerage fee of $0.10 is charged for execution of customer 
excluding orders executed for the firm owning the seat, an affiliate there, or for customer accounts cleared y 
the clearing member or affiliate.
Position adjustments will be charged the higher of $1.00 per adjustment or $.10 per contract adjusted. 
r -mit program members should contact the Membership Department at 312-930-3480 for further 

rmation regarding clearing fees.
Subsidiaries that are 100 Percent owned by the 1061. member are entitled to members fees.

'3
U

(Clearing Fee Exemptions and Rebates on reverse side)

CME-LANGER-0233472
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CHAPTER 1—MEMBERSHIP

100. GENERAL .......................................................
101. QUALIFICATIONS AND RESPONSIBILITIES
102. PROOF OF MEMBERSHIP...........................

1
1
1

SALE, PURCHASE AND TRANSFER
103. SALE OF MEMBERSHIP.....................................................................................................................
104. PURCHASE OF MEMBERSHIP AND MECHANICS OF MATCHING BIDS AND OFFERS ..........

A. Purchase of Membership ...........................................................................................................
B. Matching Bids and Offers ...........................................................................................................

105. APPLICATION FOR MEMBERSHIP ..................................................................................................
A. Application for Membership.........................................................................................................
B. Application for Floor Broker’s or Floor Trader's License...........................................................

106. TRANSFERS, SECURITY TRANSACTIONS, AND AUTHORIZATIONS TO TRANSFER OR SELL
A. Authorizations to Sell or to Transfer or Sell................................................................................
B. Security Transactions.................................................................................................................
C. Family Transfers.........................................................................................................................
D. Futures Industry Transfers .........................................................................................................
E. Unconditional Bequests and Bona Fide Gifts of Membership..................................................
F. Employee Transfers ...................................................................................................................
G. Transfer by Wholly-Owned Entities............................................................................................
H. Non-Member Firms Employee Transfers ..................................................................................

Related Party Employee Transfers............................................................................................
GLOBEX Institutional Access Firm............................................................................................

K. Transfer to a Trust........................................................................................................................
L. Transfer of Membership Created by the Membership Rights Program...................................
M. Transferto Joint Tenants With Right of Survivorship................... ...........................................
N. GEM Institutional Access Firm ..................................................................................................
O. Transferof GEM Fractional Interests ........................................................................................
P. Transfer to a Family Limited Partnership ..................................................................................

107. PROCEDURE OF MEMBERSHIP COMMITTEE...............................................................................
108. APPROVAL OF APPLICANT...............................................................................................................

A. Notice of Pending Applications..................................................................................................
B. Approval Without Objection .......................................................................................................
C. Election at Board Meeting...........................................................................................................

109. REJECTION OF APPLICANT .............................................................................................................
110. CLAIMS AGAINST MEMBER, APPLICATION OF PROCEEDS ......................................................
111. —119. [RESERVED] ..............................................................................................................................

1
1
1
2
2
2
2
3
3
3
3
4
5
5
5
5

I. 6
J. 6

6
7
7
7
8
8
8
9
9
9
9
9

10
11

PRIVILEGES AND RESPONSIBILITIES
120. MEMBERSHIP CATEGORIES..............................................
121. MEMBERSHIP PRIVILEGES................................................
122. DUES AND ASSESSMENTS PAYABLE.............................
123. COMPLIANCE WITH THE COMMODITY EXCHANGE ACT
124. VIOLATIONS OF COMMODITY EXCHANGE ACT.............
125. GRATUITY FUND .................................................................
126. MEMBERSHIP EDUCATION PROGRAMS.........................
127. MEMBER RETENTION PROGRAM......................................

A. General..........................................................................
B. Term of Program...........................................................
C. Eligibility and Terms of Participation...........................
D. Termination of Transferee's Right of Participation ...
E. Governing Body ...........................................................

128. — 129. [RESERVED] . . . . . . . . . . . . . . . . . . . .

11
11
11
11
12
12
12
12
12
13
13
13
13
13

INVOLUNTARY SALE
130. DECEASED OR INCOMPETENT MEMBER .......................................................................
131 EXPULSION FOR FRAUD OR DISHONESTY PRIOR TO ELECTION TO MEMBERSHIP
132. SUSPENSION FOR FAILURE TO PERFORM ...................................................................
133. SALE OF MEMBERSHIP WHEN MEMBER DEFAULTS....................................................

[RESERVED]..........................................................................................................................
135. GEM DIVISION ......................................................................................................................

A. Number of Memberships................................................................. ............................
8. Eligibility to Purchase During Initial Offering...............................................................
C. Conclusion of Initial Offering............................. ..........................................................
D. Trading Privileges of GEM Members .........................................................................
E. Fractional Interests in GEM Memberships .................................................................
F. Trading Privileges of Fractional Holders.....................................................................
G. Other Membership Privileges of Fractional Holders..................................................

13
13
14
14
14134.
14
14
14
15
15
15
15
16

CME-LANGER-0030840
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CHAPTER 1 MEMBERSHIP

136. —139. [RESERVED] ..........................................................................................
140. AGRICULTURAL BUSINESS SOLICITATION PERMIT PROGRAM

A. Number of Permits ..................................................................................
B. Eligibility and Approval ............................................................................
C. Term of Permits.........................................................................................
D. Cost of Permits.........................................................................................
E. PAS Privileges .........................................................................................
F. Additional Limitations of PAS Holders.....................................................
G. Governing Body ......................................................................................

141. CURRENCY BUSINESS SOLICITATION PERMIT PROGRAM
A. Number of Permits ..................................................................................
B. Eligibility and Approval ............................................................................
C. Term of Permits.........................................................................................
D. Cost of Permits.........................................................................................
E. CBSP Privileges.......................................................................................
F. Additional Limitations of CBSP Holders ................................................
G. Governing Bodies....................................................................................

142. -144. [RESERVED] ...........................................................................................
145. MEXICAN PESO/BRAZILIAN REAL PERMIT PROGRAM

A. Numberof Trading Permits.....................................................................
B. Eligibility ...................................................................................................
C. Term of Permits........................................................................................
D. Cost of Permits........................................................................................
E. Specific Trading Privileges ......................................................................
F. Additional Limitations on Mexican Peso and Brazilian Real TP Holders
G. Governing Body .......................................................................................
H. Non-Compliance......................................................................................

146. IPO LIMITED ACCESS LICENSE PROGRAM
A. Number of Licenses ................................................................................
B. Eligibility ...................................................................................................
C. Term of Licenses.......................................................................................
D. Dues and Payment of Fees......................................................................
E. Specific Trading Privileges ......................................................................
F. Trading and Other Limitations.................................................................
G. Governing Body ......................................................................................
H. Non-Compliance......................................................................................

147. —149. [RESERVED] ..........................................................................................
150. GLOBEX® CROSS-EXCHANGE TRADING PRIVILEGES

A. Applicants for Cross-Exchange Privileges ............................................
B. Termination of Cross-Exchange Privileges............................................

151. ELECTRONIC TRADING HOURS (ETH) PERMIT PROGRAM
A. Number of Trading Permits......................................................................
B. Eligibility ...................................................................................................
C. Term of ETH Permits ..............................................................................
D. Cost of ETH Permits................................................................................
E. Specific Trading Privileges ......................................................................
F. Additional Limitations on ETH Permit Holders ......................................
G. Governing Body ......................................................................................
H. Noncompliance........................................................................................

152. —159. [RESERVED] ..........................................................................................

16

16
16
16
16
16
17
17

17
17
17
17
17
18
18
18

18
18
18
18
18
18
19
19

19
19
19
19
19
19
20
20
20

20
20

20
20
20
20
21
21
21
21
21

MAJOR MARKET INDEX™ TRADING PERMIT PROGRAM
160. NUMBER OF TRADING PERMITS .........................
161. ELIGIBILITY...............................................................
162. TERM OF PERMITS ................................................
163. COST OF PERMITS ................................................
164. SPECIFIC TRADING PRIVILEGES.........................
165. ADDITIONAL LIMITATIONS ON MMI TP HOLDERS
166. GOVERNING BODY ................................................
167. NONCOMPLIANCE...................................................
168. —169. [RESERVED] ...................................................

21
21
21
21
22
22
22
22
22

2
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MEMBERSHIPCHAPTER 1

GOLDMAN SACHS COMMODITY INDEX TRADING PERMIT PROGRAM
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CHAPTER ONE—MEMBERSHIP

<,) 100. GENERAL
Membership with full privileges in the Chicago Mercantile Exchange and its Divisions shall be limited to 625; membership 
with full privileges in the IMM Division to 813; membership with full privileges in the IOM Division to 1287; and membership 
with full privileges in the GEM Division to 467. Membership in the Exchange is a personal privilege subject to purchase, sale 
and transfer only as authorized and on the conditions prescribed herein. A member shall have no rights in or to the 
membership or the proceeds of the sale of such membership except as specifically granted herein. A person may register 
more than one membership each for the CME, IMM, IOM and GEM.

QUALIFICATIONS AND RESPONSIBILITIES
Any adult of good moral character, reputation and business integrity, with adequate financial resources and credit to assume 
the responsibilities and privileges of membership, is eligible for election to membership in the Exchange. A person elected 
to membership is presumed to know all the rules and regulations of the Exchange and agrees to abide by them while a 
member. Notwithstanding a sale or transfer of membership, a person elected to membership agrees to be responsible for 
any violations of Exchange rules and regulations committed by him, while a member and agrees to have any disputes, which 
arise while he is a member and which relate to or arise out of any transaction upon the Exchange or membership in the 
Exchange, resolved in accordance with Chapter 6.

PROOF OF MEMBERSHIP
The Member Services and Registration Department of the Exchange shall maintain an official register of all members and 
transfers of memberships. This official register shall consist of a list of members together with each member's signature and 
a current address supplied by the member where all notices may be served. This official register of memberships shall at all 
reasonable times be open to inspection by any member and shall be proof of membership upon which the Exchange shall 
conclusively rely.

m 101.

m 102.

SALE, PURCHASE AND TRANSFER
<4> 103. SALE OF MEMBERSHIP

When a member or the legal representative of a deceased or incompetent member desires to sell a membership, he shall 
sign and file with the Member Services and Registration Department an Offer to Sell, which shall set forth the price at which 
he is offering his membership and contain an agreement to the conditions of sale set forth in these rules. If there is no legal 
Representative of a deceased or incompetent member, the Board may require the person signing an Offer to Sell to execute 
a bond in favor of the Exchange.

(5) Upon the sale of a membership, all privileges granted by Rule 121 shall terminate. Once a member sells his membership, 
he shall be ineligible for new membership in the same Division until six months have passed, subject to waiver of this 
provision by the Chairman of the Membership Committee. In addition, a member, who pursuant to Rule 106.D., is transferred 
a membership in a division in which he is a member, shall have his application reviewed by the Membership Committee for 
approval.

A person who sells a membership within 30 days following the purchase of a membership in the same Division shall be 
entitled to receive the lesser of the sale price or the purchase price of the membership acquired within the prior 30 days 
subject to all valid Rule 110 claims. A Chairman of the Membership Committee may grant a waiver of this provision.

PURCHASE OF MEMBERSHIP AND MECHANICS OF MATCHING BIDS AND OFFERS
A. Purchase of Membership

The prospective purchaser of a membership shall sign and file with the Member Sen/ices and Registration Department an 
Offerto Purchase which shall be guaranteed by a) a clearing member of the Exchange; or b) deposit of a certified or cashier’s 
check; or c) deposit of a CME, IMM, IOM or GEM membership and/or a certified or cashier’s check and which shall contain 
an agreement by the purchaser to take no recourse against the Exchange in the event his Application for Membership is 
rejected (except as provided in Section 8c of the Commodity Exchange Act). In the event the membership being purchased 
is financed, the prospective purchaser shall file with the Membership and Registration Department an executed Subordination 
Agreement and satisfactory proof that he has given a complete copy of Rules 109 and 110 to the financing party.

(8)

m 104.

Revised March I960; September 1981; March 1982; January 1983; July 1984; November 1995. 
Revised May 1980; July 1984; December 1984; October 1989; April 1990.
Revised March 1980; May 1981; March 1982; July 1984.
Revised March 1980; July 1984; December 1988; October 1992.
Revised July 1995.
Effective August 1998. Revised December 1998.
Revised March 1980; July 1984; December 1988; October 1992; November 1995.

(1)
(2)
(3)
(4)
(5)
(6)
(7)
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CHAPTER 1
MEMBERSHIP

B. Matching Bids and Offers
The Member Services and Registration Department shall post on the bulletin board the lowest offer to sell and the highest bid to buy a membership. The Member Services and Registration Department shall match bids and offers and, in the event 
of an agreement, shall promptly notify the purchaser and the seller. Within two business days of such notification, the purchaser shall deposit with the Membership and Registration Department the following:

a. A check, payable to the Exchange, for a transfer fee in an amount set by the Board; and

b. (1) A certified or cashier's check, if not previously deposited, payable to the Exchange, in the amount of the purchase price or, (2) if the seller has filed a written consent, a CME, IMM, orlOM membership, if not previously deposited, owned 
free of any Rule 110 claims or any other liens, representing partial or complete satisfaction of the purchase price, and 
constituting a partial or complete exchange of memberships to that extent. Pursuant to such an exchange of memberships, the purchaser and seller each must file an indemnification agreement in favor of the Exchange from a clearing member by which the clearing member agrees to pay all valid Rule 110 claims against the purchaser or the seller, as the case may be, up to the value at the time of the exchange of the membership transferred by such purchaser or seller.

<’> 105. APPLICATION FOR MEMBERSHIP
A. Application for Membership

The applicant shall file an Application for Membership. Such Application shall: include an agreement by the applicant to take no recourse against the Exchange in the event his application is rejected (except as provided in Section 8c of the Commodity 
Exchange Act); set forth all financial arrangements made in connection with the proposed purchase of the membership; contain an agreement to abide by the rules and regulations of the Exchange and all amendments thereto; and contain an acceptance of the burdens and risks inherent in an application for membership which may be rejected.

(2>

(3) Upon completion of the foregoing, the Member Services and Registration Department s hall notify the membership, by ordinary mail and by posting on the bulletin board for a period of 20 days, of the name of the applicant, the seller or transferor and 
the purchase price. The notice shall request the submission to the Member Services and Registration Department of claims against the seller or transferor arising out of Exchange futures transactions or any other relationship regulated by the Exchange. The application shall not be considered by the Board during the posting period; however, upon request, the 
Membership Committee may waive any part of the period.

During the posting period, the Member Sen/ices and Registration Department shall prepare a report on the qualifications of the applicant. Such report shall be submitted to the Membership Committee at the end of the posting period, unless that time is extended by the President.

Except as provided by Rule 103, the application of a member who purchases or is transferred a membership may be 
approved by the Chairman of the Membership Committee before the expiration of the posting period, provided the member obtains an indemnification agreement in favor of the Exchange from a clearing member to cover Rule 110 claims up to the value of the membership at the time of purchase or transfer.

An applicant who wishes to procure a membership by purchase, or by transfer, may do so either prior or subsequent to election to membership pursuant to Rule 108. An applicant who has acquired a membership pri or to election to membership shall become a member upon such election. An applicant elected to membership prior to acquiring a membership shall 
become a member if within thirty calendar days after election to membership, he shall procure a membership; otherwise his election to membership shall be deemed vacated and the Exchange shall retain the membership application processing fee. 
Extensions of the 30-day period in which the applicant must acquire a membership may be granted by the Chairman of the 
Membership Committee.

w

^ B. Application for Floor Broker’s or Floor Trader’s License
Each membership applicant shall apply for registration as a floor broker or a floor trader with the National Futures Association and shall provide the Exchange with a copy of such application prior to consideration of his Exchange application by the 
Membership Committee. The Chairman of the Membership Committee may waive this requirement for applicants who are 
not required by CFTC Regulations to register as a floor broker or floor trader.

(i) Revised March 1980; February 1981; March 1981; April 1981; July 1984; December 1988; December 1989; April 1990; October 1992. Revised January 1987.
Revised January 1987; November 1991; July 1995.
Revised July 1995.
Adopted April 1990. Revised June 1993; July 1995.

(2)
(3)
<4)
<5)
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CHAPTER 1 MEMBERSHIP

<1> 106. TRANSFERS, SECURITY TRANSACTIONS, AND AUTHORIZATIONS TO TRANSFER OR SELL
Transfers of memberships may be made only in accordance with the following provisions. All of the applicable procedures 
and requirements for the sale and purchase of a membership, as set forth in Chapter 1, including the provisions of Rule 110, 
shall apply to transfers made under this rule. A transfer or revocation of a transfer shall not be completed until all valid Rule 
110 claims against the membership are satisfied.

A. Authorizations to Sell or to Transfer or Sell
An authorization to Sell or an Authorization to Transfer or Sell is a grant of authority by a member or applicant for membership 
which may be used only for the purposes specified in this Rule 106. Such Authorization shall be effective only if executed 
on a form supplied by the Exchange and when filed with the Member Services and Registration Department. The Authoriza
tion shall be irrevocable without the written consent of the grantee.

A member or applicant who executes an Authorization relinquishes his power to direct the transfer or sale of his membership. 
The grantee shall have all powers of transfer or sale that otherwise would have been available to the grantor, and the 
Exchange shall act at the grantee’s direction as if the grantee were the member.

Private agreements between the grantor and the grantee shall not be recognized by the Exchange and shall not affect the 
rights of the Exchange or its members. The grantee shall, however, be entitled, in addition to any other rights he may have 
under Rule 110, to the residual proceeds after all Rule 110 claims have been satisfied.

B. Security Transactions
A member or applicant for membership may execute an Authorization to Transfer or Sell in favor of the clearing member, or 
an Authorization to Sell in favor of the member, that financed the purchase of the membership in order to secure any 
outstanding debt connected with that financing.

A member may execute an Authorization to Transfer or Sell in favor of a clearing member to whom the member is indebted 
by reason of futures transactions upon the Exchange in order to secure that debt.

<3) C. Family Transfers
A member may temporarily transfer his membership to a member of his immediate family who shall be subject to all 
Exchange rules and regulations.

Transfers under this section shall be subject to the following terms and conditions:

1. The transferor may revoke the transfer upon written notice filed with the Member Services and Registration Department 
and shall be reinstated to membership upon approval by the Board or by the Chairman of the Membership Committee 
pursuant to Rule 105.

2. The transferor shall have the right at any time to have the transferee disqualified from trading by giving notice to the 
transferee’s qualifying clearing member.

m

The transfer shall be revoked and the membership shall revert to the transferor's estate or conservator upon official 
notice of the death or formally declared incompetence of the transferor.

3.

Upon election to membership, the transferee shall be treated as a member for all purposes, except that the transferee 
shall have no authority to sell, transfer or assign the membership. The transferor shall be considered the member for 
purposes of imposing restrictions on the transferee pursuant to Rule 903, and an existing assignment for clearing 
purposes shall continue unless cancelled by the transferor.

The transferor may sell the membership at any time in accordance with the provisions of Rule 103 or transfer the 
membership pursuant to Rule 106. The proceeds of the sale of the membership will be distributed to the transferor 
following the settlement of all claims pursuant to Rule 110.

4.

m 5.

Revised March 1980; July 1984.
Revised February 1979; July 1984.
Revised April 1981; July 1984; September 1993. 
Adopted July 1984.

(1)
(2)
(3)
<4)
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CHAPTER 1 MEMBERSHIP

<1) D. Futures Industry Transfers
A member may temporarily transfer his membership to another person who shall be subject to all Exchange rules and
regulations.

Transfers under this section shall be subject to the following terms and conditions:

1. The transferor may revoke the transfer upon written notice filed with the Member Services and Registration Department 
and shall be reinstated to membership upon approval by the Board or by the Chairman of the Membership Committee 
pursuant to Rule 105.

2. The transferor shall have the right at any time to have the transferee disqualified from trading by giving notice to the 
transferee’s qualifying clearing member.

3. The transfer shall be revoked and the membership shall revert to the transferor’s estate or conservator upon official 
notice of the death or formally declared incompetence of th e transferor.

4. Upon election to membership, the transferee shall be treated as a member for all purposes, except that the transferee 
shall not have the following rights: to sell, transfer or assign the membership, to vote in an Exchange election or 
referendum, to have his signature counted as a member's signature for petition purposes, to join the Gratuity Fund, or 
to become a member of the Board of Directors. The transferor is eligible to be elected to the Board of Directors. A 
transferor who is a member of the Board may have access to the trading floor in order to meet with other members, but 
may not trade while on the trading floor and may enter orders only by calling them in to a clearing member’s customer 
order desk.

m

5. The transferor may sell the membership at any time in accordance with the provisions of Rule 103 or transfer the 
membership pursuant to Rule 106. The proceeds of the sale of the membership will be distributed to the transferor 
following the settlement of all claims pursuant to Rule 110.

6. The Membership Committee shall consider applications of transferees under this section in the order in which their 
applications, including all necessary financial and background reports, have been filed. The processing of applications 
generated by transfer pursuant to this section shall in no way interfere with, hinder or delay the processing of other 
membership applications.

7. The transferee must be qualified to trade only by the clearing member who qualifies the transferor or by a clearing 
member acceptable to the transferor.

8. A transferee shall place all trades on the books of his qualifying clearing member unless written authorization to the 
contrary from said clearing member and from the transferor has been filed with the Member Services and Registration 
Department. Failure to adhere to the requirements of this rule shall exclude a clearing member from proceeds under 
Rule 110.

(3) 9. Any amounts paid by a transferee into the previously existing Member Purchase Program between November 1, 1988 
through March 28,1991 may be applied by the transferee toward the purchase of a membership in the CME, IMM or iOM 
division provided that the transferee has continuously held a membership pursuant to Rule 106. D. or 106. F. from April 1, 
1991, up to the date of the purchase. If a transferee ceases to hold a membership pursuant to Rule 106.D. or 106.F. 
before purchasing a membership, the amounts paid into the Program shall be retained by the Exchange. The Leasing 
Committee may review interruptions and grant exemptions from the requirement in the preceding sentence upon request 
by a transferee and a showing of good cause.

10. Except as provided in Rule 135, any transferee elected to membership pursuant to this rule 106.D. after January 7,1985, 
who was not a member as of January 7, 1985, shall be eligible to execute trades only for his own account for a 
cumulative period of twelve (12) months following his or her election to membership unless exempted therefrom by the 
Membership Committee.

(D

(i) Revised February 1 erg; June 1980; April 1981; July 1984; September 1993; June 1999. Please see "Interpretations & Special Notices Relating to Chapter 9' for a 
discussion of increased capital charges for Rule 106.D. transferees.
Revised June 1987; March 1995.
Effective June 1984. Revised January 1987; September 1988; November 1989; April 1991; April 1996.
Effective January 1985. Revised November 1995.

(2)
(3)
(4)
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CHAPTER 1 MEMBERSHIP

0) 11. A lease entered into on or after February 1, 1996, which may be terminated by a transferee prior to its expiration date, 
shall be controlled by the following early cancellation payment obligation:

A transferee who unilaterally terminates a lease remains obligated to make the agreed rental payments to transferor until 
the end of the term of the lease; however, transferee’s obligation to make such rental payments shall be reduced by the 
amount of rental payments received by transferor if transferor is able to lease out the membership to another person 
during the remaining term of the original lease. Transferor hereby agrees to use his best efforts to lease out the 
membership to another person as soon as possible and at the highest possible rental obtain able based on simi lar leases, 
if any, then being made;

<2) E. Unconditional Bequests and Bona Fide Gifts of Membership
A member may make a bona fide gift or bequest of membership. The recipient or beneficiary shall qualify for membership 
and satisfy the requirements of Chapter 1 of these rules. Unless otherwise required by law, a letter affirming the gift or Letters 
of Office from the Probate Court and a letter from the decedent's personal representative allowing the transfer will be required 
as a precondition of transfer.

<3) F. Employee Transfers
A membership held in the name of an employee of a clearing member may be transferred to another employee of that 
clearing member provided that (1) the transfer is for the legitimate business purposes of the clearing member, (2) the 
employee to whom the membership is transferred executes an Authorization to Transfer or Sell in favor of either the 
employing clearing member, or a principal having a proprietary interest in the clearing member, depending on which was the 
purchaser of the membership, and (3) the clearing member provides documentation showing that the membership was 
purchased by either the clearing member or a principal having a proprietary interest in the clearing member.

A clearing member may designate a member who is an officer, principal, or partner of the clearing member to exercise the 
right to vote in an Exchange election or referendum or to have his signature counted as a member's signature for petition 
purposes for memberships that may be transferred pursuant to Rule 106.F.

w

Upon transfer of a membership, all privileges under Rule 121 (d) shall continue until the new employee applicant has been 
approved by the Board.

<S| G. Transfer by Wholly-Owned Entities
A member may execute an Authorization to Transfer or Sell in favor of an entity which is wholly-owned by the member or the 
member's spouse, children, parents or s iblings. Transfers pursuant to this authorization shall be limited to transfers pursuant 
to Rules 106.C., D. or E.

(6> H. Non-Member Firms Employee Transfers
A membership may be purchased in the name of an employee of a non-member firm and may be transferred among 
employees of that firm provided that: (1) the purchase and any transfer are approved by the President, Membership 
Committee and Board of Directors; (2) the purchaser or transferee is approved pursuant to the rules of the Exchange; (3) the 
transfer is for the legitimate business purposes of the firm; and (4) the member in whose name the membership is purchased 
or to whom the membership is transferred executes an Authorization to Transfer or Sell in favor of the firm. The firm shall 
have the right, at any time, to have the employee disqualified from trading, but must have him disqualified upon termination 
of his employment with the firm. Notice to have the employee disqualified from trading must be given to the employee's 
qualifying clearing member.

Membership held pursuant to this section may be assigned for clearing privileges but only on behalf of said firm and in 
accordance with the other rules of the Exchange.

A 106.H. firm may convert to a 106.J. Institutional Access firm upon approval from the Exchange as provided in Rule 106.J.m

Adopted February 1996.
Revised July 1984; March 1990.
Revised July 1984.
Revised November 1997.
Revised June 1982; July 1984; August 1996. 
Revised July 1984.
Adopted February 1989.

(D
(2)
(3)
(4)
(5)
(6)
(7)
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CHAPTER 1
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<1) I. Related Party Employee Transfers
A "related-party" shall be defined to include a firm that owns, directly or indirectly, 100% of a clearing member or that has 100% ownership, direct or indirect, in common with a clearing member.

A membership may be purchased in the name of an officer of a related party that directly or indirectly owns all other related parties within the organization of related parties and may be transferred among its officers provided that: (1) the purchase and any transfer are approved by the President, Membership Committee and the Board of Directors; (2) the purchaser or transferee is approved pursuant to the rules of the Exchange; (3) the transfer is for the legitimate business purposes of the firm; and (4) the officer in whose name the membership is purchased or to whom the membership is transferred executes an Authorization to Transfer or Sell in favor of the firm. The firm shall have the right, at any time, to have the officer disqualified from trading, but must have him disqualified upon termination of his affiliation with the firm. Notice to have the officer disqualified from trading must be given to the officer’s qualifying clearing member. Membership held pursuant to this section may not be assigned for clearing privileges.

The Rates and Qualification of Clearing Committee may recommend that the Board grant exemptions from the requirements in this Rule.

<2) J. GLOBEX Institutional Access Firm
A membership may be purchased in the name of an employee of a non-member firm and may be transferred among employees of that firm provided that: 1) the purchase and any transfer are approved by the President, Membership Committee and Board of Directors; 2) the purchaser or transferee is approved pursuant to the rules of the Exchange; 3) the transfer is for the legitimate business purposes of the firm; and 4) the member in whose name the membership is purchased or to whom the membership is transf erred executes an Authorization to Transfer or Sell in favor of the firm. The firm shall have the right, at any time, to have the employee disqualified from holding the membership in his name. Notice to have the employee disqualified from holding the membership in his name must be given to the employee’s qualifying clearing member.

Membership held pursuant to this section may be assigned for clearing privileges but only on behalf of sard firm and in accordance with the other rules of the Exchange.

A GLOBEX Institutional Access Firm shall be eligible for GLOBEX terminals provided that the firm complies with the conditions established by the Board which shall include the following:

1. that the firm own a membership in either the CME or IMM Division or three memberships in the IOM Division; and

2. that the firm’s GLOBEX terminals be used only for the firm’s trading for its own account (a foreign broker may become a GLOBEX Institutional Access firm provided that such firm agrees not to enter customer orders through the firm’s GLOBEX terminals).

The GLOBEX Institutional Access Committee shall approve the applications of no more than 50 GLOBEX Institutional Access firms. The Committee shall have the discretion to approve or deny such applications based on an applicant's business reputation, financial resources and trading activity in relevant futures, options or related cash markets.

(3) K. Transfer to a Trust
A member or a member’s personal representative may transfer his membership to a trust for which the member is grantor, and with respect to which all beneficiaries are members of the grantor’s family who would be eligible for a family transfer from the grantor pursuant to Rule 106.C. The document(s) establishing the trust shall at all times include the restrictions as to permissible beneficiaries and state that (I) the trust takes the membership subject to all of the rules of the Exchange, as may be amended, including, but not limited to, Rule 110 and, if the membership is assigned to a clearing member for clearing qualification, Rule 903, (ii) the interests in the membership that inure to the beneficiaries of the trust shall be subject to all of the rules of the Exchange, as may be amended, (iii) the Exchange’s rights with respect to the membership are superior to those of the beneficiaries, and (iv) the Exchange shall have no liability to the beneficiaries of the trust in the event of the mishandling of the trust assets by the trustee. The grantor (or the grantor’s personal representative) and the trustee (and any successor) shall each provide in the form provided by the Exchange an acknowledgment that the trust takes the membership subject to all of the rules of the Exchange and that the trust is in compliance with the requirements of this Rule.
The trustee (and any successor) shall be required to qualify for membership and satisfy the requirements of Chapter 1 of these rules. If such a transfer is made by a bona fide gift or bequest, it shall also be subject to the requirements of Rule 106.E.

(i) See 'Interpretations & Special Notices Relating to Chapter 8° for the clearing fee policy as if relates to Rule 106.1. Adopted February 1986. Adopted February 1989; Revised April 1990; July 1998.
Adopted May 1991. Revised February 1994.

(2)
(3)
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CHAPTER 1 MEMBERSHIP

The grantor’s liability to the Exchange under Rule 440 shall continue with respect to any claim arising out of an act or 
omission occurring prior to such transfer, and the membership will continue to be treated as the asset of the grantor for the 
purposes of Rule 440 and for otherwise meeting any obligations to the Exchange arising out of the grantor's use of the 
membership prior to the transfer to the trust, including fines imposed with respect to conduct occurring prior to the transfer.

A membership held pursuant to a transfer under this section may be assigned for clearing privileges or reinstated to the 
transferor pursuant to this section.

The transfer shall be revoked and the membership shall revert to the transferor upon official notice to the Exchange that the 
trust has been revoked.

c)

m L. Transfer of Membership Created by the Membership Rights Program
The Rates and Qualification of Clearing Committee is authorized to allow the transfer of the ownership of record of any 
membership created by the combination of four quarter memberships pursuant to the Membership Rights Program provided 
that the transferor and the transferee have each continuously maintained at least a quarter interest in the membership from 
the date of the combination of the membership.

(31 M. Transfer to Joint Tenants With Right of Survivorship
A member or a member’s personal representative may transfer his membership to himself and a member of his family who 
would be eligible for a family transfer from him pursuant to Rule 106.C., as joint tenants with right of survivorship.

The joint tenants shall designate on a form provided by the Exchange which one of them shall be authorized to deal with the 
Exchange with respect to the membership transferred under this Section. The designee shall be required to qualify for 
membership and to satisfy the requirements of Chapter 1 of these rules, and shall be treated as a member for all purposes. 
The non-designee shall provide such information regarding his financial wherewithal and moral integrity as the Chairman of 
the Membership Committee deems appropriate and may be required at the discretion of the Chairman to appear before such 
Committee. In the designation form, the joint tenants shall acknowledge that the designee shall have the exclusive right to 
transfer the membership or to execute an Authorization to Sell or an Authorization to Transfer or Sell the membership and 
that the Exchange shall have no liability to the non-designee in the event of such transfer or execution or the mishandling 
of the membership by the designee. The joint tenants may at any time change such designation in writing signed by both 
of them, and each such change shall be deemed a transfer for the purposes of these rules. Upon such change in 
designation, the new designee will be required to qualify for membership and to satisfy the requirements of Chapter 1 of these 
rules.

Whether or not the transferor is the designee, the transferor’s liability to the Exchange under Rule 440 shall continue with 
respect to any claim arising out of an act or omission occurring prior to a transfer under this rule, and the membership will 
continue to be treated as an asset of the transferor for the purposes of Rule 440 and for otherwise meeting any obligations 
to the Exchange arising out of the transferor’s use of the membership prior to such transfer, including fines imposed with 
respect to conduct occurring prior to the transfer.

Upon receipt of satisfactory proof of the death of a joint tenant, the Exchange will transfer the membership to the survivor.

Upon receipt by the Exchange of written notice signed by both joint tenants terminating joint ownership of the membership 
transferred under this section and instructing the Exchange to transfer the membership to one of the joint tenants as sole 
owner, the Exchange shall transfer such membership pursuant to such instructions.

A membership held pursuant to a transfer under this section may not be assigned for clearing privileges,

<4> N. GEM Institutional Access Firm
A GEM membership may be purchased in the name of an employee of a non-member firm and may be transferred among 
employees of that firm provided that: (1) the purchase and any transfer are approved by the President, Membership 
Committee and Board of Directors; (2) the purchaser or transferee is approved pursuant to the rules of the Exchange; (3) the 
transfer is for the legitimate business purposes of the firm; (4) the firm is not engaged in a futures customer business with 
U S. customers; and (5) the member in whose name the membership is purchased or to whom the membership is transferred 
executes an Authorization to Transfer or Sell in favor of the firm. The firm shall have the right, at any time, to have the 
employee disqualified from holding the membership in his name. Notice to have the employee disqualified from holding the 
membership in his name must be given to the employee’s qualifying clearing member.

Revised February 1994; July 1996. 
Adopted August 1991.
Adopted November 1992.
Adopted November 1995.
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CHAPTER 1 MEMBERSHIP

GEM memberships held pursuant to this section may be assigned for clearing privileges, but only on behalf of said firm and 
in accordance with the other rules of the Exchange.

The holder of a GEM membership pursuant to this section may solicit foreign customers from the floor of the Exchange, but 
only in products within the GEM Division and bona fide spreads involving such products.

<1) O. Transfer of GEM Fractional Interests
Owners of fractional interests in a GEM membership may transfertheirfractional interests to another member for the purpose 
of combining theirfractional i nterests to form a full GEM membership. The full GEM membership must be formed immediately 
after the fractional interests are transferred. Once the full GEM membership is formed, the fractional interests that were 
combined shall be canceled, and the membership may not be broken down again into fractional interests. The member to 
whom the fractional interests were transferred will be shown in the Exchange's records as the sole owner of the membership, 
and the Exchange will treat such member as the sole owner of the membership for all purposes, including Rule 110.

Ownership of record of a membership that was formed by the combination of GEM fractional interests pursuant to this rule 
may be transferred to any of the members whose fractional interest were combined to form that membership. Both the 
transferor and the transferee must have continuously maintained at least a 10% ownership interest in the membership from 
the date it was formed. If the ownership interest of the member shown on the Exchange’s records as the owner of record 
of the membership falls below 10% at any time, ownership of record of that membership must immediately be transferred 
to a member who has at least a 10% ownership interest in the membership.

m P. Transfer to a Family Limited Partnership
A member may transfer his membership to a Family Limited Partnership ("FLP") with respect to which all partners are 
members of the member’s family who would be eligible for a family transfer from the member pursuant to Rule 106.C. 
(“Eligible Family Members"). The limited partnership agreement or other document(s) governing the FLP shall at all times 
prohibit assignments of an interest in the FLP to any person who is not an Eligible Family Member and state that (I) the FLP's 
interest in the membership shall at all times be subject to all of the rules of the Exchange, as may be amended, including, 
but not limited to, Rule 110 and, if the membership is assigned to a clearing member for clearing qualification, Rule 903; (ii) 
management of the FLP shall be vested exclusively in a managing general partner, who shall be required to qualify for 
membership and shall at all times satisfy the requirements of Chapter 1 of these rules; and (iii) the Exchange shall have no 
liability to the partners for any loss, damage, or expense resulting from any acts or omissions by the managing general 
partner or any person acting by or through the authority of a general partner. The assigning member and the managing 
general partner (and any successor) shall each provide in the form provided by the Exchange a certification that the FLP 
acquires the membership subject to all of the rules of the Exchange and that the FLP is in compliance with the requirements 
of this Rule. The FLP also may transfer the membership back to the assigning member.

If the assignment of a membership to the FLP is made by a bona fide gift or bequest, it shall also be subject to the 
requirements of Rule 106.E. (“Unconditional Bequest or Bona Fide Gift of Membership").

Assignment of a membership pursuant to this rule shall not relieve the assigning member of any liability to the Exchange 
under Rule 440 with respect to any claim arising out of an act or omission occurring prior to such transfer, and the 
membership will continue to be treated as the asset of the assigning member for the purposes of Rule 440 and for otherwise 
meeting any obligations to the Exchange arising out of the member’s use of the membership priorto the transfer to the FLP, 
including fines imposed with respect to conduct occurring priorto the transfer.

A membership held pursuant to a transfer under this section may be assigned for clearing purposes.

PROCEDURE OF MEMBERSHIP COMMITTEE
The Membership Committee shall review the Application for Membership, the report of the Membership Department and any 
comments received from members, unless the application has been approved by the Chairman of the Membership Committee 
pursuant to Rule 105. Within 10 days after receipt of the report from the Membership Department and the expiration of the 
20-day posting period, the Membership Committee shall meet with the applicant. The Chairman of the Membership 
Committee may, at his or her discretion, waive any appearance requirement.

The Membership Committee shall inquire into and satisfy itself with respect to the reputation and financial responsibility of 
the applicant and the details of the financial arrangements made in connection with the purchase of the membership. After 
review of all the data made available to the Membership Committee, including the examination of the applicant and the 
sponsors, the Membership Committee shall vote on whether the applicant is qualified for membership.

(3) 107.

<D Adopted January 1996.
Adopted September 1996.
Revised March 1980; February 1981; July 1984; January 1987; May 1993; July 1995; February 1997.
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CHAPTER 1 MEMBERSHIP

It shall require an affirmative vote of a majority of all the members of the Membership Committee present and voting that the 
applicant is qualified for membership before an application is submitted to the Membership Committee Co-Chairmen for 
consideration.

(,) 108. APPROVAL OF APPLICANT
A. Notice of Pending Applications

All Membership Committee Co-Chairmen will be sent a list of pending membership applications at least three days before 
the meeting of the Membership Committee at which such applications will be considered. The list will set forth the pertinent 
facts relating to each applicant, including (1) any serious rule violations at the Exchange or at another self-regulatory 
organization, (2) any findings by a federal or state regulatory agency that the applicant violated applicable laws or regulations 
relating to commodities, securities or other financial services, (3) any felony convictions or guilty pleas, and (4) any 
misdemeanor convictions or guilty pleas involving fraud, theft, embezzlement, forgery, perjury or conduct in connection with 
trading futures, options or securities.

Each Membership Committee Co-Chairman will have the opportunity, prior to each meeting of the Membership Committee, 
to advise the Membership Department that such Membership Committee Co-Chairman wishes to have one or more particular 
applicants considered at a meeting of the Membership Committee Co-Chairmen. Any such applicants who are then approved 
by the Membership Committee will be submitted to the Membership Committee Co-Chairmen in accordance with 
paragraph C. of this Rule.

B. Approval Without Objection
An applicant will be elected to membership without objection if, and only if, all of the following conditions are met:

1. the applicant is approved unanimously by the Membership Committee; and

2. the Membership Committee Chairman does not choose to have the applicant considered at a Board meeting.

All applicants for whom the above conditions are not met will be considered by the Membership Committee Co-Chairmen 
in accordance with paragraph C. below.

C. Election at Membership Committee Co-Chairmen’s Meeting
Election to membership shall be by secret ballot of the Membership Committee Co-Chairmen at a duly convened meeting, 
unless the member has been approved by the Chairman of the Membership Committee pursuant to Rule 105 or without 
objection pursuant to paragraph B. of this Rule. At least five Co-Chairmen must vote on the application. If three or more 
negative votes are cast, the applicant shall not be elected. If the applicant is elected, the membership purchased by the 
applicant shall be registered in his name in the official register of Exchange members.

m 109. REJECTION OF APPLICANT
If an applicant is rejected by the Membership Committee, or is not elected to membership, or if for any reason his application 
is withdrawn, the Exchange shall retain the processing fee and the applicant shall assume all risk of gain or loss from the 
resale of the membership purchased by him prior thereto. The membership shall be sold by the applicant within 30 days of 
notification of rejection of his application, nonelection to membership or withdrawal of his application unless otherwise 
specified within this rule.

An applicant rejected by the Membership Committee may, within 10 days of notification of rejection, appeal to the Membership 
Committee for a rehearing based upon new or additional information or evidence. The rehearing shall be conducted within 
60 days of the filing of the appeal, unless the Chairman of the Committee determines that good cause for an extension has 
been shown. Rejection by the Membership Committee upon a rehearing shall be final.

An applicant rejected by the Board shall, upon filing a petition for reconsideration within 10 days of receipt of notice of 
rejection, be entitled to appear before the Board to present any grounds for reconsideration within 60 days of the filing of the 
petition, unless the Chairman of the Board determines that good cause for an extension has been shown. Upon appeal, the 
30-day sale requirement shall be stayed until a decision on the appeal has been made and the applicant notified thereof.

Revised April 1990; May 1993; February 1997.
Revised March 1980; June 1982; March 1988; April 1990; October 1992.
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CHAPTER 1 MEMBERSHIP

If the applicant fails to effect a sale within said 30-day period, the President shall conduct an auction sale on the Exchange 
floor immediately after the close of futures trading on the fifth business day after he has posted notice of such sale on the 
bulletin board. The highest bid to purchase a membership in the division in which the applicant has applied for membership 
on file with the Membership and Registration Department shall be considered the initial bid at the auction. Thereafter, any 
person, whether a member or not, may attend and bid at the auction. The total amount realized from the auction sale of the 
membership shall be turned over to the unsuccessful applicant in full satisfaction of all obligations of the Exchange.

If the applicant executed and filed with the Membership and Registration Department an Authorization in connection with the 
financing of the purchase of the membership, then the proceeds shall be paid to the holder of the Authorization, up to the 
amount of the debt, including interest. Rule 110 shall not apply where an applicant has not been elected to membership.

CLAIMS AGAINST MEMBER, APPLICATION OF PROCEEDS
For the purposes of this rule, the term "sale" shall include a transfer made in accordance with the provisions of Rule 106, and 
the term "seller" shall include firms that have membership privileges pursuant to Rules 106.G., H., I,, J. or N. When the 
President receives notification and confirmation of the sale of a membership, he shall promptly request the Division of Market 
Regulation and the Membership Department to conduct an investigation of claims made pursuant to this rule against the 
membership of the seller by the Exchange, members, clearing members or the public, which arise out of Exchange futures 
transactions. This investigation shall be completed within 20 days of the date the President receives notification and 
confirmation of the sale of said membership.

All claims against the seller of the membership shall be submitted in writing to the Membership Department within 20 days 
of the posting of notice of the sale of said membership.

The proceeds of the sale of a membership shall be applied to the following purposes and in the following order of priority:

a. Payment of all dues, fines, contributions, charges and other indebtedness due to the Exchange or the CME Gratuity 
Fund;

<’> 110.

b. Payment of any indebtedness to the clearing member who last qualified the selling member arising out of a pledge of 
such membership as collateral security on such indebtedness, or a deficit which the President determines to have arisen 
directly out of futures transactions on the Exchange;

c. Payment of amounts due to members and other clearing members on claims filed which the President determines to 
have arisen directly out of futures transactions on the Exchange;

d. Payment of amounts due to public customers of the seller, based on claims filed by such customers or based on reports 
of the Division of Market Regulation , which claims are determined by the President to be based upon misappropriation 
of customer funds, improperly executed futures transactions, unpaid credit balances, or other similar matters, directly 
related to futures transactions on the Exchange;

e. No other claims against the proceeds of the sale of a membership shall be recognized and administered by the 
Exchange, but the creditors of the seller of a membership not falling in the foregoing categories may pursue other legal 
means of securing payment of their obligations.

The President shall make a final determination of all claims filed in time or reported by the Division of Market Regulation and 
the Membership Department against the proceeds of the sale of a membership.

Except as provided in Rule 913, the President shall make a distribution of such proceeds within 30 days after receiving 
notification and confirmation of the sale of the membership, unless claims to the proceeds are not resolved within that period. 
If, however, at such time an Exchange disciplinary proceeding is pending against the seller or, based upon a pending 
investigation, is highly probable, or if a legal proceeding, in respect to which the indemnification provisions of Rule 440 would 
operate, is pending, has been announced or is highly probable, then the President shall retain so much of the proceeds as 
he judges will be required to satisfy the seller’s obligations until such time as the pending matter is concluded.

Distribution of proceeds shall be made by the payment of claims in the categories listed in this rule to the extent the proceeds 
from the sale are sufficient to meet those obligations. If the proceeds of the sale of a membership are insufficient to pay all 
amounts determined to be due under the categories listed in this rule, the proceeds shall be applied to pay the full amounts 
determined to be due under subparagraphs a, b, c and d in the priority named. If the proceeds are insufficient to pay the 
amounts determined to be due under any priority, the claims due under that priority shall be paid pro rata, and the remaining 
priorities shall be left unpaid. In determining the amount of any claim, the President shall first deduct the fair cash value of 
any collateral held by that claimant.

m

(i) Revised March 1979; August 1984; January 1988; May 1990; September 1996; February 1998. 
Revised April 1993.(2)
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the surplus, if any, shall be paid to the person whose membership was sold or his legal representative upon the execution 
of a satisfactory release. The President’s determination and allowance of claims hereunder shall be final. The death, 
incompetency, expulsion or suspension of a member shall not affect the rights of claimants under this rule.

(Next Rule 120)

111.— 119. [RESERVED]
PRIVILEGES AND RESPONSIBILITIES

^ 120. MEMBERSHIP CATEGORIES
There shall be four categories of membership: CME, IMM, IOM and GEM. CME membership privileges shall extend to all 
commodities; IMM Division membership privileges shall be limited to commodities assigned to that Division, the IOM Division 
and the GEM Division by the Board; IOM Division membership privileges shall be limited to commodities assigned to that 
Division and the GEM Division by the Board, except as provided by Rule 184, and GEM Division membership privileges shall 
be limited to commodities assigned to that Division by the Board.

A member of the IMM, IOM or GEM Division who personally executes trades on the floor in commodities other than those 
assigned to his respective Division shall be guilty of a major offense, except as provided by Rule 184. A member of the IMM, 
IOM or GEM Division who trades through GLOBEX in commodities other than those assigned to the respective Division shall 
not be entitled to member rates for such trades.

<J) 121. MEMBERSHIP PRIVILEGES
Membership in the Exchange entitles the member to the following privileges:

To appear upon the floor of the Exchange during business days, except that a member who has been disqualified shall 
forfeit this privilege until he has been requalified and such qualification is on file with the Membership Department;

a.

(3) b. To vote, either in person or by proxy, at all regular and special meetings of the Exchange, at all elections in accordance 
with Rule 244 and at all referenda, in each category in which he is a member, and to sign all petitions, except, however, 
that a transferor of a membership transferred pursuantto Rule 106.D. retains these privileges and may nottransferthem;

A clearing member may designate a member who is an officer, principal, or partner of the clearing member to exercise 
voting and petition signing rights for memberships that may be transferred pursuant to Rule 106.F;

To be qualified to act as a floor broker and/or floor trader within his membership category provided he complies with the 
requirements of Chapter 5;

c.

d. To assign the membership to a corporation or partnership, or cooperative association (as described in Section 5(e) of 
the Commodity Exchange Act) for the purposes of clearing in accordance with Rule 903, except as otherwise provided 
in Rule 106; and

e. To be eligible fora GLOBEX terminal, upon approval by the clearing memberthat will guarantee the transactions effected 
through such terminal, and to receive member rates for those contracts in his membership category. Whenever a 
member transfers his membership such that his floor trading privileges are transferred to another person, the member, 
as well as the person to whom the membership was transferred, shall be eligible for a GLOBEX terminal for order entry.

DUES AND ASSESSMENTS PAYABLE
Dues and other amounts owed to the Exchange, including Gratuity Fund dues and assessments, and amounts owed to the 
CME Club are payable upon receipt of the invoice. Members in arrears 60 days after the invoice date shall automatically 
forfeit all Exchange privileges, including the privileges of the floor. The President shall notify the member in writing five 
business days before the action is to occur.

COMPLIANCE WITH THE COMMODITY EXCHANGE ACT
All members of the Exchange shall comply with the provisions of the Commodity Exchange Act, and the rules and regulations 
duly issued pursuant thereto by the CFTC, including the filing of reports, maintenance of books and records, and permitting 
inspection and visitation by duly authorized representatives of the CFTC, all in the form and manner prescribed.

<4> 122.

123.

Revised March 1981; July 1984; June 1986; June 1987; February 1989; November 1995. 
Revised March 1980; March 1984; July 1984; June 1987; February 1989; Febmary 1995. 
Revised August 1996; November 1997.
(NOTE: Previous Rule 122.—ASSIGNMENT OF MEMBERS’ RATES, eliminated March 1979.
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(2)
(3)
(4)
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124. VIOLATIONS OF COMMODITY EXCHANGE ACT
Within a reasonable time following the receipt of final notice under Section 6(b) of the Commodity Exchange Act from the 
CFTC that any person has been found guilty of violating the provisions of the Commodity Exchange Act, the President shall 
take the necessary action to effectuate the order of the CFTC, and shall report such action to the Board,

125. GRATUITY FUND
Every person becoming a member of the Exchange on or after December 15, 1953 (the date of the organization of the 
Chicago Mercantile Exchange Gratuity Fund) and every person becoming a member of any Division of the Exchange, whether 
now or hereafter existing, on or after July 21,1976, who at the time of his admission has not attained his 55th birthday, shall 
automatically become a member of the Chicago Mercantile Exchange Gratuity Fund and shall be required to pay the initial 
fee and all assessments imposed, in compliance with the by-laws of said Gratuity Fund and shall be bound by said by-laws 
and all amendments thereof and by such other rules and regulations as may be adopted by the Board of Directors of the 
Exchange or the Gratuity Fund in conformity with such by-laws. Every person who becomes a member of the Gratuity Fund 
shall be required to continue as a member thereof so long as he continues as a member of the Exchange or any of its 
Divisions.

(1> 126. MEMBERSHIP EDUCATION PROGRAMS
All members are required to attend an initial educational program respecting CFTC and Exchange trading rules, federal, 
Exchange, and administrative sanctions for violating ruies, and their legal and ethical responsibilities concerning treatment 
of customer orders and handling of customer business.

Thereafter, all members are required to attend supplemental educational programs at least once every three years. 
Failure to attend such programs may be a major rule violation.

The Professional Responsibility Committee may waive this requirement for members who are not required by CFTC 
Regulations to register as a floor broker or floor trader.

® 127. MEMBER RETENTION PROGRAM
A. General

During the term of the Program, the Exchange shall place into an Exchange account, a specified percentage (or, at the 
Board’s discretion, different percentages for different products) of the differential clearing fees paid by Rule 106. D. and Rule 
106.F. transferees for futures, options and EFP transactions, and, if applicable, lessee brokerage. The differential clearing 
fees shall be those fees payable by transferees, over and above the clearing fees paid by equity members. Commencing 
with the start of the Program and at the beginning of each calendar year thereafter, the Board will establish: (1) an average 
daily trading volume figure; (2) the percentage(s) of the total clearing fee differentials to be accrued on behalf of Rule 106.D. 
and Rule 106. F. transferees during each such year; and (3) the percentage of the Exchange's after-tax net income that cannot 
be exceeded for that year by accruing such funds on behalf of member-lessees. The Exchange will accrue the applicable 
percentage(s) of funds earned by each transferee during the year; provided that in no event will the Exchange accrue in 
excess of $50,000 in any given year in respect to any individual transferee. If, at the end of such year, the average daily 
trading volume figure has been achieved and the aggregate funds accrued on behalf of member-lessees does not exceed 
the specified percentage of after-tax net income for that year, the accrued amount will be separately accounted for as 
belonging to each such transferee. If, at the end of such year, the average daily trading volume figure has been achieved 
but the aggregate funds accrued on behalf of member-lessees does exceed the specified percentage of after-tax net income 
for that year, the accrued amount will be adjusted proportionally, such that the aggregate accrued amount is equal to the 
percentage of after-tax net income set by the board for that year, and such funds will then be separately accounted for as 
belonging to each such transferee. If, however, the average daily trading volume figure set by the Board for that year has 
not been achieved, the accrued funds will be accounted for as Exchange funds and no funds will be accrued for such 
transferee. Subject to the requirements of this rule and the following limitations, each such transferee shall be entitled to 
withdraw his allocated share of the accrued funds in order to purchase a membership in the CME, IMM or IOM division:

1. a clearing member that has transferred a membership pursuant to rule 106.F. may not purchase a membership using 
funds accrued under the Program on behalf of the clearing member's 106.F. transferee; and

2. a for-profit broker association that employs an individual member-lessee may not purchase a membership using funds 
accrued under the Program on behalf of such employee, and it may not exercise its Rule 106.A. rights with respect to 
any such membership.

(D Adopted April 1990; Revised October 1990; September 1993; March 1995.
Adopted July 1995. Renumbered tram 135 to 127 December 1995. Revised February 1996.(2)
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B. Term of Program
The Program will commence on July 1, 1995. The Board may terminate the Program at any time thereafter. Upon 
termination of the Program, the Exchange shall not accrue any further funds on behalf of transferees; however, transferees 
shall remain entitled to withdraw funds under the Program as provided in this Rule. The Board shall review the existence of 
the Program and its terms and conditions on an annual basis, taking into consideration the Exchange’s revenues, budget 
requirements, trading volume, and any other factors that it considers relevant.

C. Eligibility and Terms of Participation
All transferees shall participate in the Program until the Program is terminated by the Board. Commencing with the first full 
month of the Program, or, if elected to membership after commencement of the Program, the first full month of membership, 
each transferee shall be entitled to accrue funds under the Program up to a maximum period of five consecutive years. The 
Exchange shall place into an Exchange account the specified percentage(s) of differential clearing fees actually paid by each 
transferee during such five-year period; however, a transferee shall be entitled to withdraw his accumulated funds at any time 
in order to purchase a CME, IMM or IOM membership. If, by the end of the fifth year, the transferee has not purchased such 
a membership, and if the Program is still in existence, the transferee shall have one year to decide whether he will purchase 
a membership. If he elects to purchase a membership, he shall receive his allocated share of funds that the Exchange has 
accrued on his behalf during the prior five-year period. Any funds allocated to him during the one-year decision period shall 
be reallocated to the Exchange. If the transferee decides not to purchase a membership using his share of accrued funds, 
at the end of the one-year decision period, the Exchange shall drop the first year of accrued funds for that transferee and 
begin accruing the differential clearing fees paid by such transferee in the sixth year of participation. Each subsequent year 
will be treated on the same basis and no transferee shall ever be entitled to accumulate more than five years of accrued 
funds. In the event that a membership purchased with accrued funds under the Program is sold within the first twelve months 
after purchase of the membership, the member will be required to forfeit the accrued funds to the Exchange unless the 
Leasing Committee, with the approval of the Board, grants an exception due to personal or financial hardship.

D. Termination of Transferee’s Right of Participation
A transferee shall no longer be eligible to participate in the Program if, at any time during the term of the Program, he fails 
to hold a membership in his name for more than sixty consecutive days. In this event, the Exchange will cease accruing 
differential clearing fees on behalf of such transferee and any amounts accrued under the Program for such transferee shall 
be reallocated to the Exchange. If such transferee is thereafter re-elected to membership as a Rule 106.D. or Rule 106.F. 
transferee, and the Program is still in existence, he shall be eligible to start anew his participation in the Program.

E. Governing Body
The Program shall be under the jurisdiction of the Leasing Committee; however, the Board shall be authorized to make 
exceptions, for good cause shown, to the requirement that a transferee may not participate in the Program if he fails to have 
a membership in his name for more than sixty consecutive days.

(Next Rule 130)

128.— 129. [RESERVED]
INVOLUNTARY SALE

<1) 130. DECEASED OR INCOMPETENT MEMBER
The legal representative of a deceased or incompetent member may retain such membership in the name of such deceased 
or incompetent member for a period of two years following the date of death or adjudication of incompetency of such member, 
provided all dues, charges and financial obligations are paid as they become due. Within 30 days after the passage of said 
two-year period, the legal representative must sell or transfer said membership; provided, however, that if the administration 
of a deceased member’s estate is completed before the passage of said two-year period, the personal representative must 
sell or transfer the membership at that time. If the legal representative fails to sell or transfer the membership, the President, 
on the fifth business day following the 30-day period, shall sell said membership at an auction sale, conducted in accordance 
with the procedures prescribed in Rule 109.

EXPULSION FOR FRAUD OR DISHONESTY PRIOR TO ELECTION TO MEMBERSHIP
Any member of the Exchange who, after a hearing before the Board, is found to have been guilty of fraud or dishonest 
conduct prior to becoming a member and of failing to make full disclosure thereof in his application for membership, or is 
found guilty of having made a false statement of a material fact in or in connection with his application, may be expelled from 
membership in the Exchange upon the affirmative vote of a majority of the Board, and his membership may be sold in 
accordance with the auction procedures set forth in Rule 109, within 10 days after expulsion.

(2) 131.

Revised July 1984; March 1990. 
Revised Juty 1984.

(1)
(2)
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SUSPENSION FOR FAILURE TO PERFORM
A member, who has received notice of a complaint by another member that he has failed or refused to perform a contract 
on the Exchange, or to pay an obligation arising from such contract, shall be required to respond to the notice within three business days. If the obligation is denied, the matter shall be arbitrated pursuant to the provisions of Chapter 6. If the obligation is admitted or is not denied or is established by arbitration, the defaulting member shall satisfy the obligation within 
three days thereof (except for such stay as may be provided for with respect to an appeal from an arbitration decision) or be automatically suspended until he has satisfied said obligation. Notice of such suspension shall be promptly posted on the bulletin board by the President.

Application to the Board for reinstatement to membership must be accompanied by a statement from the applicant and the 
complaining member that said obligation has been satisfied. Notice of such application for reinstatement shall be posted on 
the bulletin board for at least five days prior to the meeting of the Board at which the application for reinstatement is to be considered, so that the membership may comment on the application for reinstatement.

<’> 132.

<» 133. SALE OF MEMBERSHIP WHEN MEMBER DEFAULTS
If the Board determines that a memberorafirm that has member privileges pursuant to Rules 106.G., H., I. or J„ is in default 
upon any indebtedness or assessment due to the Exchange, the Chicago Mercantile Exchange Gratuity Fund or The CME Club, or any indebtedness due to another member or to a clearing member arising out of Exchange contracts, the Board may order the membership of the defaulting member or firm sold and the proceeds applied as provided in Rule 110. If, within 30 
days of such Board order of sale, the defaulting member or firm satisfies the indebtedness due and provides proof of such satisfaction to the President, the ordered sale of the membership shall be cancelled. If full payment is not made within the 30-day period, then the membership involved shall be sold at public auction within 10 days after the expiration of the 30-day period and upon five days' notice to the defaulting member or firm, which notice shall also be posted on the bulletin board. 
The public auction sale shall be conducted by the President in accordance with the procedures set forth in Rule 109. If the proceeds from the sale are less than the indebtedness of the defaulting member or firm, such debtor shall remain liable to the Exchange or its members or clearing members for the deficit.

(Next Rule 135)

(3> 135. GEM DIVISION
A. Number of Memberships

The Exchange shall authorize up to 467 GEM memberships. Fifty GEM memberships shall be offered for sale by the 
Exchange at $30,000 each. These 50 memberships will be offered for one year from the initial offer date or until all have been sold. On the initial offer date, the Exchange shall issue two-tenths of a GEM membership to the owner of each CME 
membership; two-tenths of a GEM membership to the owner of each IMM membership; and one-tenth of a GEM membership to the owner of each IOM membership. Within three months after the close of the initial offering, the Exchange shall offer seven one-tenth interests in a GEM membership, either as a unit or in one-tenth increments as shall be determined by the 
President. Such offer shall be by auction in accordance with the procedures set forth in Rule 109.

B. Eligibility to Purchase During Initial Offering
The 50 GEM memberships offered by the Exchange will be available to all members and the general public. In the event that 
the offering is oversubscribed by the acceptance date (a date to be selected by the Board approximately 60 days after the initial offer date), preference shall be afforded to applicants who are not related to existing Exchange members and who are deemed likely to contribute to the success of the GEM Division based upon the determination of the Board. If, at the time 
of the acceptance date, the number of such qualified non-member applicants is greater than the number of available memberships, the President shall conduct a lottery to determine who will be allowed to purchase. If, at the time of the acceptance date, the number of remaining applicants is greater than the number of available memberships (after making 
allowance for the qualified non-member applicants receiving preference), equity members of the Exchange shall be given next preference. If necessary, the President shall conduct a lottery to determine which equity members will be allowed to 
purchase. If there are still memberships available, they will be sold to the remaining applicants, and a lottery will be conducted if there are more applicants than memberships. Applicants who are not related to existing Exchange members may be permitted to purchase a GEM membership before the acceptance date if the Board determines that such applicants 
clearly possess characteristics that will contribute to the success of the GEM Division. After the acceptance date, all applicants will be afforded precedence based on the time they complete and file all necessary documents. The eligibility and procedural requirements for GEM applicants shall be identical with the requirements for other Exchange membership 
applicants.

(D Revised July 1984; March 1990.
Revised September 1982; July 1984; January 1986; May 1990 
Adopted August 1995.

(2)
(3)
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(,) C. Conclusion of Initial Offering
The initial offering shall conclude one year from the initial offer date or when the 50 Exchange-offered memberships have 
been sold, whichever occurs first. GEM memberships purchased from the Exchange during the initial offering may not be 
resold or leased until one year from the initial offer date except in cases of financial emergency.

D. Trading Privileges of GEM Members
The holder of a GEM membership shall have access to trade and fill orders in all products assigned to the GEM Division. 
GEM members may not while on the floor of the Exchange enter orders for products of other Divisions except for bona fide 
spread transactions involving products within the GEM Division. GEM members may not solicit business from the floor of 
the Exchange except for business in products traded in the GEM Division and bona fide spreads involving such products. 
The time during which a GEM membership is held will not be counted as satisfaction of the holding period necessary to permit 
lessees to become order fillers in the CME, IMM, or IOM Divisions unless the holder can demonstrate that he was primarily 
engaged in active trading or order filling in the GEM Division during that holding period. Lessees of CME, IMM, IOM and full 
GEM memberships may fill orders in GEM Division products without regard to such holding period.

E. Fractional Interests in GEM Memberships
During the initial offering, fractional interests in GEM memberships may be sold or transferred to existing members and permit 
holders only. Fractional interests in GEM memberships may be leased at any time in accordance with Rule 106.D. A 
member who owns ten-tenths of a GEM membership may convert those interests into a full GEM membership by registering 
such interests with the Membership and Registration Department. Once a full GEM membership has been formed, it may 
not be broken down into fractional interests.

After the initial offering, fractional interests in GEM memberships may be sold or transferred in accordance with the rules. 
All fractional interests must be combined to form full GEM memberships within five years from the initial offer date. If any 
fractional interests have not been combined by that date, the Exchange, acting on behalf of the owners of outstanding 
fractional interests, shall combine them into full GEM memberships. The President, on behalf of such owners, shall sell such 
GEM memberships by auction in accordance with the procedures set forth in Rule 109, and the proceeds of such sale (net 
any expenses associated with the sale) shall be remitted to the owners of the fractional interests that were combined in 
proportion to their respective interests.

F. Trading Privileges of Fractional Holders
The products assigned to the GEM Division shall be divided into three groups: GEM currency products, GEM equity and index 
products, and GEM interest rate products. Holders of afractional interest in a GEM membership shall have access to a GEM 
product group if they satisfy the requirements of this rule. For the first year after the initial offer date, the fractional 
requirements for the various product groups shall be as follows: the holder of a six-tenths fractional interest shall have access 
to GEM currency products; the holder of a six-tenths fractional interest shall have access to GEM equity and index products; 
and the holder of a four-tenths fractional interest shall have access to GEM interest rate products. After the first year, the 
Board may adjust the fractional interests required to secure access to the various GEM product groups.

Holders of a fractional interest in a GEM membership who desire to obtain access to a GEM product group must register their 
fractional interest with the Membership and Registration Department and designate a specific GEM product group. Once 
a product group designation has been made, it may not be changed until three months have passed. If the holder of a 
fractional interest in a GEM membership owns such fractional interest, he may trade and fill orders within the designated GEM 
product group. Lessees of fractional interests may trade within the designated GEM product group, but may not fill orders.

Holders of fractional interests in GEM memberships may not while on the floor of the Exchange enter orders for products of 
other Divisions except for bona fide spread transactions involving products to which they have access within the GEM 
Division. Holders of fractional interests in GEM memberships may not solicit business from the floor of the Exchange except 
for business in products traded in the GEM Division and bona fide spreads involving such products. The time during which 
a fractional GEM membership is held will not be counted as satisfaction of the holding period necessary to permit lessees 
to become order fillers in the CME, IMM, or IOM Divisions unless the holder can demonstrate that he was primarily engaged 
in active trading or order filling in the GEM Division during that holding period.

Revised January 1996.(1>
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G. Other Membership Privileges of Fractional Holders
A holder of a fractional interest in a GEM membership may not be elected to the Board as a GEM director or to the GEM 
Nominating Committee unless he owns a full GEM membership. Such holder may sen/e on other committees, vote (except 
the weight of his vote shall be multiplied by the fractional interest he holds), and sign petitions (except the weight of his 
signature shall be multiplied by the fractional interest he holds).

(1) H. Restriction on Trading Floor Access
After January 7, 1998, any person who relinquishes trading privileges as a CME, IMM or IOM member may not exercise 
trading floor privileges as a GEM member for two years after relinquishing such privileges in another division. This restriction 
does not prevent any person who has floor access privileges as a GEM member as of January 7, 1998, fromi continuing to 
exercise those privileges, The GEM Access Committee may grant exemptions from this restriction upon a showing of 
financial hardship.

if a GEM member acquires a membership in a higher division, he or she may on one occasion, which must be within one year 
from the date he or she acquired the higher division membership, return to a GEM membership without being subject to the 
restriction on trading floor access of this rule.

Firms are permitted to transfer memberships among firm employees. However, a firm employee previously holding a CME, 
IMM or IOM membership owned by the firm may not exercise trading floor privileges as a GEM member for two years after 
relinquishing membership privileges in another division if he or she remains employed by such firm and, during that time, the 
firm sells or leases the CME, IMM or IOM membership formerly held by such employee.

(Next Rule 140)

136.— 139. [RESERVED]

140. AGRICULTURAL BUSINESS SOLICITATION PERMIT PROGRAM
A. Number of Permits

The Exchange shall authorize and issue 50 Permits for Agricultural Solicitation (PASs). PASs that have been revoked, 
withdrawn, or abandoned may be reissued. If applicants for PASs exceed available PASs, the Agricultural Oversight 
Committee may allocate PASs among applicants based on an applicant’s commitment to develop agricultural business at 
the Exchange.

B. Eligibility and Approval (3>
An application for a PAS must meet all conditions for and be approved for membership on the Exchange. Upon approval 
for membership, the PAS holder shall be subject to the rules of the Exchange. An applicant for a PAS must be an Associated 
Person registered with the NFA and be an employee of a CME clearing member. The foregoing qualifications must be met 
at all times.

C. Term of Permits
PASs shall be valid for a period of three years, beginning with the date of issuance to the PAS holder. PASs may be renewed 
with the approval of the Board of Directors.

D. Cost of Permits
PASs will be offered at a price of $250 per month with payments to be remitted quarterly. Accordingly, a PAS holder shall 
pay $750 at the start of each quarter.

E. PAS Privileges (4>
PAS holders shall have access to the trading floor to solicit customer business for agricultural products. While on the floor, 
PAS holders shall not solicit business for other products and shall not be compensated for processing any customer orders 
to trade other products. A PAS holder may continue to receive a salary from the CME clearing member that employs the PAS 
holder.

1. A PAS’s customers shall be carried directly on the books of an Exchange clearing member.
2. A PAS holder shall be supervised by a member present on the floor.
3. PAS holders shall be required to make a continuing bona fide effort to solicit customer business.

(D Effective February 1998. 
Adopted February 1995. 
Revised August 1995. 
Revised August 1995.

(2)
(3)
(4)
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F. Additional Limitations of PAS Holders
1. A PAS conveys no equity to the holder at expiration.
2. A PAS does not entitle the holder to voting privileges or attendance at members’ social functions.
3. A PAS holder shall have no minimum net capital requirement.
4. A PAS holder shall not be eligible to do floor brokerage or to trade any futures or options contracts on the Exchange for 

his own account.

(i)

G. Governing Body
PAS holders shall be under the jurisdiction of the Agricultural Oversight Committee. The Agricultural Oversight Committee 
shall have the greatest latitude in determining whether permit holders have complied with the rules of the program. In the 
event that the Agricultural Oversight Committee determines that a PAS holder has failed to comply with the rules of this 
program, it shall have the authority to suspend floor privileges and to revoke the permit. In no event, however, shall a permit 
holder be entitled to the return of any portion of the cost of the permit.

CURRENCY BUSINESS SOLICITATION PERMIT PROGRAM
A. Number of Permits

The Exchange shall authorize and issue 50 Currency Business Solicitation Permits (CBSPs). CBSPs that have been revoked, 
withdrawn, or abandoned may be reissued. If applicants for CBSPs exceed available CBSPs, the Financial Instruments 
Oversight Committee (FIOC) may allocate CBSPs among applicants based on an applicant's commitment to develop currency 
business at the Exchange.

«> 141.

B. Eligibility and Approval
An application for a CBSP must meet all conditions for and be approved for membership on the Exchange. Upon approval 
for membership, the CBSP holder shall be subject to the rules of the Exchange. An applicant for a CBSP must become an 
Associated Person, registered with the NFA, and be an employee of a CME clearing member, or a guaranteed introducing 
broker (IB) of a clearing member. The foregoing qualifications must be met at all times. In addition, a CBSP holder must 
complete the required CME training program and demonstrate competency in areas of:

CME Currency Product & Underlying Cash Market Knowledge, and 
Sales & Marketing Techniques

A CBSP holder shall be required to complete continuing education courses offered by the Exchange throughout the term of 
the CBSP. Such programs are to be defined by the FIOC which is responsible for the supen/ision of the program.

C. Term of Permits
CBSPs shall be valid for a period of 3 years, beginning with the date of issuance to the CBSP holder. CBSPs may be 
renewed with the approval of the Board of Directors for a term not to exceed 2 additional years.

D. Cost of Permits
CBSPs will be offered at an initial cost of $1,500, which covers: (1) membership application processing, (2) membership 
orientation, and (3) educational classes. In addition, a CBSP holder shall pay $500 each year for the entire term that the 
CBSP holder is in the program.

E. CBSP Privileges
CBSP holders shall have access to the trading floor to solicit customer business for currency products and may, at the 
discretion of the sponsoring clearing member, receive commissions on customer business generated forcurrency products. 
While on the trading floor, CBSP holders shall not solicit business for other products and shall not be compensated for 
processing any customer orders to trade other products. A CBSP holder may continue to receive a salary from the CME 
clearing member that employs the CBSP holder.

1. A CBSP’s customers shall be carried directly on the books of an Exchange clearing member.
2. A CBSP holder shall be supervised by a member present on the trading floor.
3. CBSP holders shall be required to make a continuing bona fide effort to solicit customer business.

Revised June 1995. 
effective May 1998.

0)
(2)
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F. Additional Limitations on CBSP Holders
1. A CBSP conveys no equity to the holder at expiration.
2. A CBSP does not entitle the holder to voting privileges or attendance at members’ social functions.
3. A CBSP holder shall have no minimum net capital requirement.
4 A CBSP holder shall not be eligible to receive floor brokerage or to trade any futures or options contracts on the Exchange for his or her own account or an account which the CBSP holder controls.
5. A CBSP holder shall not be allowed to execute exchange for physical (EFP) transactions.
6. Any person who relinquishes trading privileges as a CME, IMM, IOM or GEM member may not exercise trading floor privileges as a CBSP holder for two years after relinquishing such privileges in another division.

G. Governing Bodies
A CBSP holder shall be subject to continuing supervision by his or her clearing member and shall be under the jurisdiction 
of the Financial Instruments Oversight Committee. Both the clearing member and Fi nancial Instruments Oversight Committee shall reviewthe CBSP holder’s success in soliciting customer business in currency products. Both the clearing member and the Financial Instruments Oversight Committee reserve the right to revoke the CBSP, if it is determined that the CBSP holder has filed to comply with requirements of the program. A CBSP holder shall not be entitled to the return of any portion of the 
cost of the permit, except in the case where a clearing member determines within 60 days of the start of the program that the CBSP holder has not demonstrated adequate dedication to the program and removes the CBSP holder from the program.

(Next Rule 145)

142.— 144. [RESERVED]

<1> 145. MEXICAN PESO/BRAZILIAN REAL PERMIT PROGRAM
A. Numberof Trading Permits

The Exchange shall authorize and issue 25 Mexican Peso/Brazilian Real Trading Permits (TPs). Mexican Peso/Brazilian Real TPs that have been revoked, withdrawn or abandoned may be re-issued.

B. Eligibility
Mexican Peso/Brazilian Real TPs will be available to all members and the general public, subject to the approval of the Membership Committee and the Board of Directors. The eligibility and procedural requirements for Mexican Peso/Brazilian Real TP applicants shall be identical with the requirements for an Exchange membership application.

C. Term of Permits
Mexican Peso/Brazilian Real TPs shall be valid for a period extending through Friday, June 28, 1996.

D. Cost of Permits
Mexican Peso/Brazilian Real TPS will be offered at a price of $3,000, payable on application, which includes the Exchange’s non-refundable application fee.

E. Specific Trading Privileges
Mexican Peso/Brazilian Real TP holders shall be entitled to exercise trading and brokerage privileges in Mexican Peso and 
Brazilian Real futures and options contracts. A Mexican Peso/Brazilian Real TP holder must trade a combined average of 500 Mexican Peso and/or Brazilian Real futures or options contracts per month. A Mexican Peso/Brazilian Real TP holder shall pay lessee clearing rates for Mexican Peso and Brazilian Real trades. A Mexican Peso/Brazilian Real TP holder may 
solicit customer business while on the trading floor in Mexican Peso and Brazilian Real futures and options contracts only.

F. Additional Limitations on Mexican Peso and Brazilian Real TP Holders
1. A Mexican Peso/Brazilian Real TP conveys no equity to the holder at expiration.
2. A Mexican Peso/Brazilian Real TP does not entitle the holder to voting privileges, or attendance at members' social 

functions.
3. Mexican Peso/Brazilian Real TP holders shall have a minimum net capital requirements of $25,000.
4. A Mexican Peso/Brazilian Real TP holder may not trade or enter orders in Exchange contracts other than Mexican Peso 

or Brazilian Real futures and options contracts while on the trading floor.

(') Adopted April 1995. Revised September 1995.
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G. Governing Body
Mexican Peso/Brazilian Real TP holders shall be under the jurisdiction of the Leasing Committee. The Leasing Committee 
shall have the greatest latitude in determining whether permit holders have complied with the rules of the program. In the 
event that the Leasing Committee determines that a Mexican Peso/Brazilian Real TP holder has failed to comply with the 
rules of this program, it shall have the authority to suspend floor and trading privileges and to revoke the permit. The Leasing 
Committee may allow the permit holder to withdraw from the program, upon petition, for good cause shown. In no event, 
however, shall a permit holder be entitled to the return of any portion of the cost of the permit.

H. Non-Compliance
1. Mexican Peso/Brazilian Real TP holders are subject to all rules and regulations of the Exchange that apply to members, 

except as described herein.

2. Disciplinary action taken against Mexican Peso/Brazilian Real TP holders for non-compliance with this program or for 
violations of any Exchange rules shall be in accordance with the applicable rules of the Exchange.

146. IPC LIMITED ACCESS LICENSE PROGRAM
A. Number of Licenses

The Exchange shall authorize and may issue 33 IPC Limited Access Licenses (Licenses).

B. Eligibility
Licenses will only be available to institutions that were Bolsa Mexicana de Valores (BMV) members as of January 1,1996. 
Licenses may be registered in the name of the BMV member or in the name of its Mexican-domiciled bank affiliate or its 
non-U.S.-domiciled broker-dealer subsidiary (Licensee). Licensees must nominate an individual officer, director or employee 
to apply and qualify to hold a License pursuant to the Exchange's standard membership application process (License Holder). 
Licenses are non-transferable without prior written consent from the Exchange.

C. Term of Licenses
Each License will remain in effect for so long as the IPC License Agreement between the BMV and the Exchange is in effect, 
provided that the Licensee remains in good standing with the Exchange. However, if any eligible BMV member ceases to 
be a member of the BMV, then the License granted to that BMV member, regardless of whether the License was registered 
in the name of the BMV member or in the name of its Mexican-domiciled bank affiliate or its non-U.S.-domiciled broker-dealer 
subsidiary, will terminate as of the date such BMV membership privileges cease.

D. Dues and Payment of Fees
Licensees must pay annual dues and membership application fees.

E. Specific Trading Privileges
Licensees may, through their License Holders, solicit, trade and execute orders in IPC futures and options as follows:

The License Holder may use trading floor telephones to solicit orders for IPC futures and options from: (a) proprietary 
traders of the Licensee; and (b) non-U.S. customers of the Licensee; provided that, with respect to (a) above, all such 
proprietary orders must originate from the principal Mexican office or a Mexican branch office of the Licensee and, with 
respect to (b) above, all such customers must be existing customers of the principal Mexican office or a Mexican branch 
office of the Licensee, prior to the first solicitation by the Licensee's License Holder. The License Holders may execute 
orders solicited in accordance with this paragraph.

The License Holder may trade with discretion and execute orders in IPC futures and options for the proprietary account 
of the Licensee, provided that any such orders must originate from the principal Mexican office ora Mexican branch office 
of the Licensee.

1.

2.

F. Trading and Other Limitations
The License Holder may not trade for his or her own account and may not facilitate the placement of orders in other 
contracts. The Licensee may employ one or more clerks to assist the License Holder in performing his or her 
responsibilities; however, the Licensee may not employ phone clerks or permit such employees to use telephones.
A License conveys no equity to the holder at expiration.
A License does not entitle the Licensee to License Holder to exercise voting privileges or attend member social functions.

1.

2.
3.

Adopted August 1995.(D
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G. Governing Body
The IPC Limited Access Program shall be under the jurisdiction of the Board of Directors or such other committee as the Board may direct from time to time.

H. Non-Compliance
Licensees and their License Holders and floor clerks, are subject to all rules of the Exchange that apply to members, as well 
as the Commodity Exchange Act and CFTC regulations.

(Next Rule 150)

147.— 149. [RESERVED]
<1> 150. CROSS-EXCHANGE TRADING PRIVILEGES

A. Applicants for Cross-Exchange Privileges
I ndividual members and clearing members that are eligible, pursuant to Rule 583, for cross-exchange trading privileges may 
submit an application to the Membership Department. Each such application will be submitted to the Membership Committee 
and shall require an affirmative vote of a majority of all the present and voting members of the Committee.

An application rejected by the Membership Committee may, within todays of notification of rejection, request reconsideration 
based upon new or additional information or evidence. Any rejection after reconsideration shall be final. The Board shall 
be notified of the actions of the Membership Committee.

B. Termination of Cross-Exchange Privileges
Any applicant found by the Membership Committee to have failed to make full disclosure or to have made false statements 
in the application may be subject to termination of cross-exchange privileges upon an affirmative vote of a majority of the 
Membership Committee.

The cross-exchange trading privileges of an individual orfirm shall automatically terminate if that individual orfirm is no longer 
eligible for GLOBEX terminals pursuant to the rules of his or its participating exchange or if such individual or firm does not 
satisfy the requirements in Rule 583.

ELECTRONIC TRADING HOURS (ETH) PERMIT PROGRAM
A. Number of Trading Permits

The Exchange shall authorize and issue ETH Permits to eligible individuals and firms. The number issued shall be 
determined by the Board. ETH Permits that have been revoked, withdrawn, or abandoned may be reissued.

B. Eligibility <3>
1. ETH Permits fo r individuals will be available to qualified applicants subject to the approval of the Membership Committee 

and the Board of Directors. The eligibility and procedural requirements for ETH applicants shall be identical with the 
requirements for an Exchange membership applicant.

2. An ETH Permit may be acquired by a non-member firm provided that the acquisition is approved by the GLOBEX 
Terminal Location Committee and the Board of Directors. Until further notice, commodity trading advisors and firms that 
are approved market makers in weather derivative contracts are the only firms that will be eligible to obtain an ETH 
Permit under this program.

«> 151.

C. Term of Permits <4)
ETH Permits are non-transferable and shall be valid for one year, subject to early termination if CME futures and options are 
no longer listed for trading through the GLOBEX Trading System. An ETH Permit may be renewed if the ETH Permit holder 
is in good standing.

D. Cost of ETH Permits <s»
ETH Permits will be offered for a fee determined by the Board.

(D Adopted June 1992.
Adopted February 1995. Revised June 1995; July 1996. 
Revised April 1996; July 1996; May 1999.
Revised April 1996; July 1996.
Revised July 1996.

(2)
(3)
(4)
(5)
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E. Specific Trading Privileges
ETH Permit holders shall be eligible for GLOBEX terminals for entry of orders in CME futures and options contracts for the 
account of the Permit holder. In addition, ETH Permit holders that are commodity trading advisors may enter orders on 
GLOBEX terminals for the accounts that they manage. ETH Permit holders shall not be entitled to exercise trading privileges 
on the trading floor.

F. Additional Limitations on ETH Permit Holders ">
1. An ETH Permit conveys no equity to the holder.
2. An ETH Permit does not entitle the holder to voting privileges or attendance at members’ social functions.
3. An ETH Permit holder shall maintain a minimum net capital requirement of $25,000.
4. An ETH Permit holder must present a clearing member firm guarantee at the time of application and must lease a 

GLOBEX terminal. An ETH Permit holder may withdraw from the program at any time. However, such withdrawal shall 
have no effect on any obligation with respect to the terminal lease.

G. Governing Body
ETH Permit holders shall be underthe jurisdiction of the GLOBEX Oversight Committee. The Oversight Committee shall have 
the greatest latitude in determining whether ETH Permit holders have complied with the rules of the program. In the event 
that the Oversight Committee determines that an ETH Permit holder has failed to comply with the rules of this program, it shall 
have the authority to suspend GLOBEX trading privileges and to revoke the ETH Permit.

H. Noncompliance
1. ETH Permit holders are subject to all rules and regulations of the Exchange that apply to members, except as otherwise 

provided in this Rule 151.

2. Disciplinary action taken against ETH Permit holders for non-compliance with this program or for violations of any 
Exchange rules shall be in accordance with the applicable rules of the Exchange.

3. All employees of the ETH Permit holder who enter orders on GLOBEX terminals must be identified to the Exchange as 
GLOBEX terminals operators in accordance with Rule 576 and shall be subject to all rules of the Exchange that relate 
to GLOBEX trading.

(Next Rule 160)

152.— 159. [RESERVED]
<!> MAJOR MARKET INDEX™~TRADING PERMIT PROGRAM

NUMBER OF TRADING PERMITS
The Exchange shall authorize and issue 50 Major Market Index (MMI) Trading Permits (TPs). MMI TPs that have been 
revoked, withdrawn, or abandoned may be reissued.

160.

ELIGIBILITY
MMI TPs will be available to all members and the general public, subject to the approval of the Membership Committee and 
the Board of Directors. The eligibility and procedural requirements for MMI TP applicants shall be identical with the 
requirements for an Exchange membership applicant, except that an applicant who is a CBOT member at the time of 
application shall not be subject to the membership application fee.

161.

<1) 162. TERM OF PERMITS
MMI TPs shall be valid for a period extending through Monday, September 30, 1996.

COST OF PERMITS
MMI TPs are offered at a price of $350 per month with payments to be remitted quarterly. Accordingly, a MMI TP holder will 
pay $1,050 at the start of each quarter (in addition to any initial membership application fee). MMI TP holders are entitled 
to a rebate of $.50 for each MMI futures or options contract traded for their own account, up to 700 contracts each month. 
Such rebate will be made in the form of a credit for the subsequent quarter, except that payment of any rebate due from the 
final quarter of the program shall be made in cash to the MMI TP holder following the termination of that quarter.

163.

Revised September 1998.
Adopted July 1993.
Revised February 1995; June 1995.

<D
(2)
(D
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SPECIFIC TRADING PRIVILEGES
MMI TP holders are entitled to exercise trading privileges in MMI and Russell 2000 futures and options contracts subject to the following conditions. A MMI TP holder must trade 200 or more futures or options contracts per month in MMI or Russell 2000, or any combination thereof. Such trading shall be reviewed on a monthly basis. Failure to comply with these requirements may result in termination of permit rights. A MMI TP holder will pay lessee clearing rates for MMI and Russell 2000 trades. A MMI TP holder, while on the trading floor, may signal orders for his own account to be executed by members in any contracts in the Equity Index Quadrant of the Exchange and will pay lessee clearing fees for such transactions in these contracts. A MMI TP holder who was a broker in the MMI at the CBOT shall be eligible to do floor brokerage in the MMI contract.

<’> 164.

165. ADDITIONAL LIMITATIONS ON MMI TP HOLDERS
A. A MMI TP conveys no equity to the holder at expiration.
B. A MMI TP does not entitle the holder to voting privileges or attendance at members' social functions.
C. A MMI TP holder shall have a minimum net capital requirement of $25,000.

GOVERNING BODY
MMI TP holders shall be under the jurisdiction of the Leasing Committee. The Leasing Committee shall have the greatest latitude in determining whether MMI TP holders have complied with the rules of the program. In the event that the Leasing Committee determines that a MMI TP holder has failed to comply with the rules of this program, it shall have the authority to suspend floor and trading privileges and to revoke the permit. The Leasing Committee may allow the permit holder to withdraw from the program, upon petition, for good cause shown. In no event, however, shall a permit holder be entitled to the return of any portion of the cost of the permit.

(j>

166.

167. NONCOMPLIANCE
A. MMI TP holders are subject to all rules and regulations of the Exchange that apply to members, except as described herein.

B. Disciplinary action taken against MMI TP holders for noncompliance with this program or for violations of any Exchange rules shall be in accordance with the applicable rules of the Exchange.
(Next Rule 170)

168.— 169. [RESERVED]

(3) GOLDMAN SACHS COMMODITY INDEX—TRADING PERMIT PROGRAM 
NUMBER OF TRADING PERMITS
The Exchange shall authorize and issue 56 Goldman Sachs Commodity Index (GSCI) Trading Permits (TPs). GSCI TPs that have been revoked, withdrawn, or abandoned may be reissued.

170.

ELIGIBILITY
GSCI TPs will be available to all members and the general public, subject to the approval of the Membership Committee and the Board of Directors. The eligibility and procedural requirements for GSCI TP applicants shall be identical with the requirements for an Exchange membership applicant.

171.

,4> 172. TERM OF PERMITS
GSCI TPs shall be valid for a period extending through Wednesday, July 31, 1996.

(D Revised February 1995; July 1997. 
Revised June 1995.
Adopted July 1992. Revised July 1993. 
Revised May 1993; August 1995.

(2)
(3)
(4)
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173. COST OF PERMITS
GSCI TPs will be offered at a price of $350 per month with payments to be remitted quarterly. Accordingly, a GSCI TP holder 
shall pay $1,050 at the start of each quarter (in addition to any initial membership application fee). Each GSCI TP holder 
(except General Trading permit holders with GSCI trading privileges) shall be entitled to a rebate of $.50 for each GSCI 
futures or options contract executed for the first 700 such contracts per month. Such rebate shall be made in the form of a 
credit for the subsequent quarter, except that payment of any rebate due from the final quarter of the program shall be made 
to the GSCI TP holder following the termination of that quarter.

SPECIFIC TRADING PRIVILEGES
GSCI TP holders shall be entitled to exercise trading privileges in GSCI futures and options contracts subject to the following 
conditions. A GSCI TP holder must trade an average of 200 GSCI futures or options contracts per month, computed on a 
quarterly basis. Such trading shall be reviewed after 3 months. A GSCI TP holder shall pay lessee clearing rates for GSCI 
trades. A GSCI TP holder, while on the trading floor, may enter orders to be executed by members in any contracts in the 
Agricultural Quadrant of the Exchange and shall pay non-member clearing fees for such transactions in these contracts.

174.

175. ADDITIONAL LIMITATIONS ON GSCI TP HOLDERS
A. A GSCf TP conveys no equity to the holder at expiration.
B. A GSCI TP does not entitle the holder to voting privileges or attendance at members’ social functions.
C. A GSCI TP holder shall have a minimum net capital requirement of $25,000.
D. A GSCI TP holder shall not be eligible to do floor brokerage except on behalf of the proprietary account of a clearing 

member with the prior permission of the Leasing Committee.

p>

(3)

GOVERNING BODY
GSCI TP holders shall be under the jurisdiction of the Leasing Committee. The Leasing Committee shall have the greatest 
latitude in determining whether permit holders have complied with the rules of the program. In the event that the Leasing 
Committee determines that a GSCI TP holder has failed to comply with the rules of this program, it shall have the authority 
to suspend floor and trading privileges and to revoke the permit. The Leasing Committee may allow the permit holder to 
withdraw from the program, upon petition, for good cause shown. In no event, however, shall a permit holder be entitled to 
the return of any portion of the cost of the permit.

176.

NONCOMPLIANCE
A. GSCI TP holders are subject to all rules and regulations of the Exchange that apply to members, except as described 

herein.

177.

B. Disciplinary action taken against GSCI TP holders for non-compliance with this program or for violations of any Exchange 
rules shall be in accordance with the applicable rules of the Exchange.

(Next Rule 180)

178.— 179. [RESERVED]

w> (si general TRADING PERMIT PROGRAM
NUMBER OF TRADING PERMITS
The Exchange shall authorize and issue 250 Trading Permits (TPs). TPs that have been revoked, withdrawn, or abandoned 
may not be reissued.

180.

ELIGIBILITY
TPs will be available to all members and the general public, subject to the approval of the Membership Committee and the 
Board of Directors. The eligibility and procedural requirements for TP applicants shall be identical with the requirements for 
an Exchange membership applicant.

TERM OF PERMITS
TPs are non-transferable and shall be valid for a period of one year from the first date on which the permit holder may 
exercise trading privileges. TPs may be renewed for an additional six months. Notice of renewal must be given at least thirty 
(30) days prior to expiration of the original one-year period. No individual may participate in this program more than once.

181.

182.

Revised August 1993.
Revised June 1995.
Revised June 1994.
Adopted June 11,1987. Revised July 1992.
Does not include trading in the Goldman Sachs Commodity Index or Major Market Index. See Rules 170-177 and 160-167.

(1)
(2)
(3)
(4)
(5)
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COST OF PERMITS
TPs will be offered at a price of $6,000 per year, payable on application, of which $1,000 shall represent a non-refundable 
application fee. A TP may be renewed for six months by an additional non-refundable payment of $4,500. Proceeds from 
permit sales shall be paid to the Exchange.

SPECIFIC TRADING PRIVILEGES
TP holders shall be entitled to exercise trading privileges as specified below. The Board of Directors, at its discretion, may 
extend TP holders’ trading privileges to any new or low volume markets.

A. A TP holder must trade a minimum of 400 (one side) futures contracts per month in any combination of the markets listed 
below. Option trades cannot be applied toward the minimum monthly trading requirements. A TP holder, while on the 
trading floor, may enter written, time-stamped orders to be executed by members in any contracts on the Exchange and 
shall pay non-member clearing fees for such transactions in contracts other than those specified in this Rule.

183.

<’> 184.

(2) B. TP holders may execute trades for their own account in the following contracts (if and when such contracts are listed for 
trading on the Exchange):

Futures
Australian Dollar 
Gold
Random Length Lumber 
Standard & Poor's 100 Stock Price Index 
Oriented Strand Board 
Canadian Dollar
Mexican Peso (through June 28, 1996, only)
Brazilian Real (through June 28, 1996, only)

Options
Australian Dollar 
Canadian Dollar 
Gold
Random Length Lumber
3-Month U.S. Treasury Bill
Oriented Strand Board
Mexican Peso (through June 28, 1996, only)
Brazilian Real (through June 28, 1996, only)

ADDITIONAL LIMITATIONS ON TP HOLDERS
A. A TP conveys no equity to the holder at expiration.
B. A TP does not entitle the holder to voting privileges or attendance at members' social functions.
C. A TP holder shall have a minimum net capital requirement of $25,000.
D. A TP holder may not act as a floor broker except on behalf of the proprietary account of a clearing member with the prior 

permission of the Leasing Committee.

185.

(3)

m

,5> 186. GOVERNING BODY
TP holders shall be under the jurisdiction of the Leasing Committee. The Leasing Committee shall have the greatest latitude 
in determining whether or not permit holders have complied with the rules of the program. In the event that the Leasing 
Committee determines that a TP holder has failed to comply with the rules of this program, it shall have the authority to 
suspend floor and trading privileges and to revoke the permit. The Leasing Committee may allow the permit holder to 
withdraw from the program, upon petition, for good cause shown. In no event, however, shall a permit holder be entitled to 
the return of any portion of the cost of the permit.

NONCOMPLIANCE
A. TP holders are subject to all rules and regulations of the Exchange that apply to members, except as provided in 

Rule 185.

187.

B. Disciplinary action taken against TP holders for non- compliance with this program or for violations of any Exchange rules 
shall be in accordance with the applicable rules of the Exchange.

(Next Rule 1191)

188.— 189. [RESERVED]

(1) Revised April 1995.
Revised April 1995; October 1995; November 1996. 
Revised June 1995.
Revised June 1994; July 1995.
Revised November 1991; July 1995.

(2)
(3)
(4)
(5)
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(,) 191. FEDERAL FUNDS TRADING PERMIT PROGRAM
A. Number of Trading Permits

The Exchange shall authorize and issue 10 Federal Funds (“FF") Trading Permits ('TPs”). FF TPs that have been revoked, 
withdrawn, or abandoned may be reissued.

B. Eligibility
FF TPs will be available to experienced short-term interest rate cash or derivative traders subject to the approval of the 
Membership Committee and the Board of Directors. The eligibility and procedural requirements for FF TP applicants shall 
be identical with the requirements for an Exchange membership applicant.

C. Term of Permits
FF TPs shall be valid for a six (6) month period.

D. Cost of Permits
FF TPs will be offered at a price of $2,000, payable on application, which includes the Exchange’s non-refundable application
fee.

E. Specific Trading Privileges
FF TP holders shall be entitled to exercise trading privileges in CME One-Month Federal Funds futures. Also, solely for 
hedging purposes, an FF TP holder, while on the trading floor, may signal orders for his or her own account to be executed 
by a member in the One-Month LIBOR pit. An FF TP holder must trade an average of 500 Federal Funds contracts per 
month, either as outright positions or in combination with One-Month LIBOR contracts. FF TP holders shall pay lessee 
clearing fees for Federal Funds and One-Month LIBOR trades. FF TP holders shall only trade for their own account.

F. Additional Limitations on FF TP Holders
1. An FF TP conveys no equity to the holder at expiration.
2. An FF TP does not entitle the holder to voting privileges or attendance at members’ social functions.
3. An FF TP holder shall have a minimum net capital requirement of $25,000.

G. Governing Body
FF TP holders shall be under the jurisdiction of the Leasing Committee. The Leasing Committee shall have the greatest 
latitude in determining whether FF TP holders have complied with the rules of the program. In the event that the Leasing 
Committee determines that an FF TP holder has failed to comply with the rules of this program, it shall have the authority to 
suspend floor and trading privileges and to revoke the permit. The Leasing Committee may allow the permit holder to 
withdraw from the program, upon petition, for good cause shown. In no event, however, shall a permit holder be entitled to 
the return of any portion of the cost of the permit.

H. Non-Compliance
1. FF TP holders are subject to all rules and regulations of the Exchange that apply to members, except as described 

herein.

2. Disciplinary action taken against FF TP holders for noncompliance with this program or for violations of any Exchange 
rules shall be in accordance with the applicable rules of the Exchange.

(2> 192. DAIRY PRODUCTS TRADING PERMIT PROGRAM
A. Number of Trading Permits

The Exchange shall authorize and issue 25 Dairy Products Trading Permits (TPs). Dairy Products TPs that have been 
revoked, withdrawn, or abandoned may be reissued.

B. Eligibility
Dairy Products TPs will be available to all members and the general public, subject to the approval of the Membership 
Committee and the Board of Directors. The eligibility and procedural requirements for Dairy Products TP applicants shall 
be identical with the requirements for an Exchange membership applicant.

Adopted October 1995. 
Adopted January 1996.

(D
(2)
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C. Term of Permits
Dairy Products TPs shall be valid for a period of two years beginning with the date of issuance to the Dairy Products TP 
holder.

D. Cost of Permits
Dairy Products TPs will be offered at a price of $350 per month with payments to be remitted quarterly. Accordingly, a Dairy 
Products TP holder shall pay $1,050 at the start of each quarter(inaddition to any i nitial membership application fee). Each 
Dairy Products TP holder shall be entitled to a rebate of $.50 for each Dairy Products futures or options contract executed 
for the first 700 such contracts per month. Such rebate shall be made in the form of a credit for the subsequent quarter, 
except that payment of any rebate due from the final quarter of the program shall be made to the Dairy Products TP holder 
following the termination of that quarter.

E. Specific Trading Privileges
Dairy Products TP holders shall be entitled to exercise trading privileges in Dairy Products futures and options contracts 
subject to the following conditions. A Dairy Products TP holder must trade an average of 200 or more Dairy Products futures 
or options contracts per month, computed on a quarterly basis. Such trading shall be reviewed after 3 months. A Dairy 
Products TP holder shall pay lessee clearing rates for Dairy Products trades.

F. Additional Limitations on Dairy Products TP Holders
A Dairy Products TP conveys no equity to the holder at expiration.
A Dairy Products TP does not entitle the holder to voting privileges or attendance at members’ social functions.
A Dairy Products TP holder shall have a minimum net capital requirement of $25,000.
A Dairy Products TP holder shall not be eligible to do floor brokerage in futures and options contracts except on behalf 
of the proprietary account of a clearing member with the prior permission of the Leasing Committee. Such TP holders 
shall, however, be eligible to do floor brokerage in Dairy Products cash contracts.

A Dairy Products TP holder may not solicit business from the floor of the Exchange except for business in Dairy Products 
and bona fide spreads involving such products.

1.
2.
3.

0) 4.

5.

6. The time during which a Dairy Products TP is held will not be counted as satisfaction of the holding period necessary 
to permit lessees to become order fillers in the CME, IMM or IOM Divisions unless the holder can demonstrate that he 
was primarily engaged in active trading in Dairy Products during that holding period.

A Dairy Products TP holder may not trade or enter orders in Exchange contracts other than Dairy Products cash, futures 
and options contracts while on the trading floor.

(2) 7.

G. Governing Body
Dairy Products TP holders shall be under the jurisdiction of the Leasing Committee. The Leasing Committee shall have the 
greatest latitude in determining whether permit holders have complied with the rules of the program. In the event that the 
Leasing Committee determines that a Dairy Products TP holder has failed to comply with the rules of this program, it shall 
have the authority to suspend floor and trading privileges and to revoke the permit. The Leasing Committee may allow the 
permit holder to withdraw from the program, upon petition, for good cause shown. In no event, however, shall a permit holder 
be entitled to the return of any portion of the cost of the permit.

H. Non-Compliance
1. Dairy Products TP holders are subject to all rules and regufations of the Exchange that apply to members, except as 

described herein.

2. Disciplinary action taken against Dairy Products TP holders for non-compliance with this program or for violations of any 
Exchange rules shall be in accordance with the applicable rules of the Exchange.

(i) Revised April 1997.
Adopted January 1996. Revised April 1997.(2)
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193. BONELESS BEEF ACCESS PROGRAM
A. General

The Boneless Beef Access Program ("Program") is intended to increase for a limited time the number of individuals eligible 
to trade boneless beef futures and options contracts by allowing full members of the IMM, IOM and GEM Divisions to trade, 
broker and solicit customer business in such contracts from the trading floor. The Program also provides a financial incentive 
for participating members (including CME lessees) to purchase a membership that would provide permanent trading rights 
in the boneless beef contract.

B. Trading Privileges and Restrictions
Full members of the IMM, IOM and GEM Divisions may act as floor traders and floor brokers in boneless beef futures and 
options contracts, and may solicit customer business in such contracts from the trading floor, until the later of (1) two years 
after the date that trading in such contracts starts or (2) the first day of the month after the volu me of trading for boneless beef 
futures and options combined averaged at least 1,500 contracts per day in CTI-4 trades for a 90-day period.

A member owning or holding a CME, IMM or IOM membership on or after May 7,1997, may not participate in the Program 
by using a membership in a lower division.

Members participating in the Program may enter orders for Live Cattle futures or options as part of a boneless beef/cattle 
spread. In the case of GEM members, the boneless beef leg of the spread must be executed first.

No IMM, IOM or GEM member participating in the Program may share floor brokerage fees from filling boneless beef 
contracts with any other person.

C. Governing Body
The Program shall be under the jurisdiction of the New Product Access Committee.

D. Extension of Program for Contributing Members
A participating member who meets any one of the following criteria will be deemed to have contributed to the success of the 
boneless beef futures and options contracts:

1. A floor trader whose trading volume in boneless beef futures and options is in the top 50% of all traders trading such 
contracts.

2. A floor trader whose trading regularity, measured by the number of brackets in which he has traded boneless beef futures 
and options contracts, is in the top 50% of all traders trading such contracts.

3. A floor broker whose volume of boneless beef futures and options contracts filled is in the top 50% of all brokers who 
filled such contracts.

4. A solicitor whose volume of boneless beef futures and options contracts executed based on orders he generated is in 
the top 75% of all members who solicited customer business in such contracts from the trading floor.

Each participating member who has contributed to the success of the boneless beef futures and options contracts as 
described above will be permitted continued access to such contracts for an additional three years or such longer period as 
the New Product Access Committee may determine.

E. Clearing Fees
Participating IMM and IOM members will pay lessee clearing fee rates for trading and brokering boneless beef futures 
contracts. Participating GEM members will pay lessee clearing fee rates for trading and brokering boneless beef futures and 
options contracts.

Adopted June 9,1997.(1)
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F. Purchase Incentive
During the term of the Program, the Exchange shall place into an Exchange account the difference between the clearing fees 
paid by members participating in the Program for their boneless beef futures and options transactions (including any lessee 
brokerage fees) and the clearing fees that such members would have paid at the equity member rate (such difference being 
hereafter referred to as “excess clearing fees"). If a participating member is deemed to have contributed to the success of 
the boneless beef contracts under the criteria in section D. of this rule as measured at the end of the first two years that such 
contracts were traded or any time thereafter, such member can (1) apply his excess clearing fees accrued with respect to 
boneless beef futures and options toward the purchase of a CME membership or (2) apply his excess clearing fees accrued 
with respect to boneless beef options toward the purchase of a CME, IMM or IOM membership. If a member who applies 
excess clearing fees toward the purchase of a membership then sells such membership within five years of the date of 
purchase, he shall repay to the Exchange the full amount of the excess clearing fees that had been applied toward the 
purchase. The obligation to repay the excess clearing fees may be waived by the New Product Access Committee in cases 
of death, poor health or financial hardship.

G. Termination of Program
The Exchange may terminate the Program at any time. Upon termination of the program, participating members who met 
the criteria set forth in section D. of this rule may continue to have access to the boneless beef futures and options contracts 
for the remaining time specified in that section. The Exchange shall not accrue any further excess clearing fees on behalf 
of participants upon termination of the Program. However, participating members who met the criteria set forth in section 
D. can use previously accrued excess clearing fees toward the purchase of a membership as provided in section F. if such 
membership is purchased within one year after the date when the Program is terminated. All excess clearing fees that are 
not applied toward the purchase of a membership within that time will belong to the Exchange.

194. NEW PRODUCT ACCESS PROGRAM
A. General

The New Product Access Program ("Program'') is intended to increase for a limited time the number of individuals eligible 
to trade new products by allowing participating members in all divisions to trade, broker and solicit customer business in such 
products from the trading floor.

Every product listed for trading by the Exchange after the effective date of this Program will be regarded as a “new product" 
covered by this Program unless the Board of Directors determines that such product should not be covered by this Program. 
A new product that merely modifies or replaces an existing product will not be covered by this Program. The Board may also, 
at its discretion, allow participating members to have access to certain existing products under the terms of this Program.

B. Trading Privileges and Restrictions
Participating members are entitled to trade and solicit customer business in a new product until that product's Initial 
Termination Date. The "initial Termination Date" for a new product shall be the later of (1) two years after the date that trading 
in such product starts or (2) the first day of the month after volume of trading for that product (futures and options combined) 
averaged at least 1,000 contracts per day in CTI-4 non-member trades for a 90-day period.

Members participating in the Program may enter orders for specified futures or options in other divisions as part of a spread 
with a new product position. The new product leg of the spread must be executed simultaneously with or before the other
leg.

C. Brokerage Privileges and Restrictions
Participating members are entitled to broker a new product until the earlier of (1) the Initial Termination Date for such product 
or (2) three months after the volume of trading for such product (futures and options combined) averaged at least 1,000 
contracts per day in CTI-4 non-member trades for a 90-day period. Thereafter, a member must hold trading privileges in the 
division to which the product has been assigned in order to act as a broker in such product.

D. Governing Body
The Program shall be under the jurisdiction of the GEM and New Product Access Committee. The GEM and New Product 
Access Committee will decide the number of GEM fractions needed for GEM members to trade new products under the 
Program.

(1) Effective February 1998. Revised September 1998.
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E. Extension of Program for Contributing Members
A participating member who meets any one of the following criteria with respect to a new product will be deemed to have 
contributed to the success of such product:

1. A floor trader whose trading volume in such product is in the top 50 percent of all traders trading such product.

2. A floor trader whose trading regularity, measured by the number of brackets in which he has traded such product, is in 
the top 50 percent of all traders trading such product.

3. A floor broker whose volume of new product contracts filled is in the top 50 percent of all brokers who filled such product.

4. A solicitor whose volume of new product contracts executed based on the orders he or she generated is in the top 75 
percent of all members who solicited customer business in such product from the trading floor.

Each participating member who has contributed to the success of a new product as described above will be permitted to 
continue to trade or solicit customer business (but not broker) in such new product for an additional three years or such longer 
period as the GEM and New Product Access Committee may determine.

F. Clearing Fees
Participating members will pay lessee clearing fee rates for trading and brokering new products on the trading floor.

G. Purchase Incentive
During the term of the Program, the Exchange shall place into an Exchange account the difference between the clearing fees 
paid by members (including members leasing seats in the division to which the product was assigned) participating in the 
Program for their new product transactions (including any lessee brokerage fees) and the clearing fees that such members 
would have paid at the equity member rate (such difference being hereafter referred to as "differential clearing fees"). If a 
participating member is deemed to have contributed to the success of a new product under the criteria in Section E. of this 
rule as measured at the end of the first two years that such contracts were traded or any time thereafter, such member can 
apply his or her differential clearing fees accrued with respect to the new product toward the purchase of a membership in 
the division to which the product was assigned or in a higher division. If a member who applies differential clearing fees 
toward the purchase of a membership then sells such membership within five years of the date of purchase, he or she shall 
repay to the Exchange the full amount of the differential clearing fees that had been applied toward the purchase. The 
obligation to repay the differential clearing fee may be waived by the GEM and New Product Access Committee in cases of 
death, poor health or financial hardship.

H. Termination of Program
The Exchange may terminate the Program at any time. Upon termination of the Program, participating members who met 
the criteria set forth in Section E. of this rule may continue to have access to new products for the remaining time specified 
in that section. The Exchange shall not accrue any further differential clearing fees on behalf of participants upon termination 
of the Program. However, participating members who met the criteria set forth in Section E. can use previously accrued 
differential clearing fees toward the purchase of a membership as provided in Section G. if such membership is purchased 
within one year after the date when the program was terminated. All differential clearing fees that are not applied toward the 
purchase of a membership within that time will belong to the Exchange.

01 195. EURO FX AND EURO FX CROSS-RATES TRADING PERMIT PROGRAM
A. Number of Trading Permits

The Exchange shall authorize and issue up to 15 Euro FX and Euro FX Cross-Rates Trading Permits (“Euro FX TPs" or 
"TPs"). Euro FX TPs that have been revoked, withdrawn, or abandoned may be reissued. The Exchange is not required to 
issue all available permits.

B. Eligibility
Euro FX TPs shall be available to all members (except those relinquishing trading privileges as a CME, 1MM, IOM, or GEM 
members after Thursday, April 1, 1999) and the general public, subject to the approval of the Membership Committee; 
however, all applicants shall be pre-screened by the Financial Instruments Oversight Subcommittee prior to the membership 
approval process with priority given to applicants with either interbank foreign exchange trading experience and/or futures 
and options contract trading experience. The eligibility and procedural requirements for Euro FX TP applicants shall be 
identical with the requirements for an Exchange membership applicant. The Financial Instruments Oversight Subcommittee 
may deny a request for a Euro FX TP.

Effective April 1999.(1)
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C. Term of Permits
Euro FX TPs shall be valid through Friday, December 31, 1999, and thereafter, are not renewable.

D. Cost of Permits
Euro FX TPs shall be offered at a price of $1,500, payable on application, which shall represent a non-refundable application 
fee (except in the case of a Euro FX TP request denial by the Financial instruments Oversight Subcommittee). Proceeds 
from permit sales shall be paid to the Exchange. Each Euro FX TP holder shall be entitled to a rebate of $.50 for each Euro 
FX or Euro FX Cross-Rate futures or options contract executed for the first 3,000 such contracts. Such rebate shall be made 
in the form of a credit for the subsequent quarter, except that payment of any rebate due from the final quarter of the program 
shall be made to the Euro FX TP holder following the termination of that quarter.

E. Specific Trading Privileges and Responsibilities
1. Euro FX TP holders shall be entitled to exercise trading privileges in Euro FX and/or Euro FX Cross-Rate futures and 

options contracts for his or her own account or a proprietary account over which the holder has complete discretion and 
an acceptable proprietary interest.

2. A Euro FX holder must trade a combined average of 1,000 pit and/or GLOBEX®2-traded Euro FX and/or Euro FX 
Cross-Rate futures and/or options contracts per month to remain in the program.

3. A Euro FX TP holder must be present in the Euro FX and/or Euro FX Cross-Rate futures and/or options pits for at least 
70% of each Regular Trading Hours (RTH) session on a regular basis.

4. A Euro FX TP holder shall pay lessee clearing rates for pit trades. A Euro FX TP holder trading on GLOBEX®2 shall 
have an Electronic Trading Hours (ETH) permit and pay non-member clearing rates for GLOBEX®2 trades. A GEM or 
IOM member who pre-registers with the Exchange his or her intention to meet all the Euro FX TP holder requirements 
defined in this rule shall pay lessee clearing rates for pit trades and GLOBEX®2 trades.

5. The Exchange shall make a monthly bonus payment of $1 per side in cash for pit and GLOBEX®2-traded volume in Euro 
FX and/or Euro FX Cross-Rate futures and/or options above 3,000 contracts per month to any Euro FX TP holder. Also, 
please note that the Exchange shall make a similar monthly bonus payment to any Exchange member, who pre-registers 
with the Exchange his or her intention to meet all of the Euro FX TP holder requirements defined in this rule. However, 
the Board reserves the right to limit the aggregate amount of bonus payments to be made each month. In this event, 
monthly bonus payments to all eligible parties shall be prorated based on each eligible party's portion of the total pit and 
GLOBEX®2-traded Euro FX and/or Euro FX Cross-Rate futures and options volume for the month.

(D

F. Additional Limitations on Euro FX TP Holders
1. A Euro FX TP conveys no equity to the holder at expiration.
2. A Euro FX TP does not entitle the holder to voting privileges, or attendance at member social functions.
3. Euro FX TP holders shall have a minimum net capital requirement of $25,000.
4. A Euro FX TP holder may not trade or enter orders in Exchange contracts other than Euro FX and/or Euro FX Cross-Rate 

futures and options contracts while on the trading floor.

5. Any person who relinquishes trading privileges as a CME, IMM, IOM, or GEM member after Thursday, April 1,1999, may 
not exercise trading floor privileges as a Euro FX TP holder.

G. Governing Body
Euro FX TP holders shall be under the jurisdiction of the Financial Instruments Oversight Subcommittee. The Financial 
Instruments Oversight Subcommittee shall have the greatest latitude in determining whether permit holders have complied 
with the rules of the program. The Financial Instruments Oversight Subcommittee shall receive input from the Euro FX and 
Euro FX Cross-Rate futures and options Pit Committees and CME Marketing Division staff. In the event that the Financial 
Instruments Oversight Subcommittee determines that a Euro FXTP holder has failed to comply with the rules of this program, 
it shall have the authority to suspend floor and trading privileges and to revoke the permit. The Financial Instruments 
Oversight Subcommittee may allow the permit holder to withdraw from the program, upon petition, for good cause shown. 
In no event, however, shall a permit holder be entitled to the return of any portion of the cost of the permit.

(i) Revised August 1999.

30

CME-LANGER-0030873



DA-61

FI
LE

D
 D

AT
E:

 9
/1

4/
20

20
 1

:5
8 

PM
   

20
14

ch
00

82
9

CHAPTER 1 MEMBERSHIP

H. Non-Compliance
1. Euro FX TP holders are subject to all rules and regulations of the Exchange that apply to members, except as described 

herein.

2. Disciplinary action taken against Euro FX TP holders for non-compliance with this program or for violations of any 
Exchange rules shall be in accordance with the applicable rules of the Exchange.

(End Chapter 1)
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INTERPRETATIONS & SPECIAL NOTICES—RELATING TO CHAPTER 1

FOREIGN RULE 106.H. NON-MEMBER FIRMS ELECTING TO ACT AS A FOREIGN BROKER 
GIVEN 12 MONTHS TO APPLY FOR CLEARING MEMBERSHIP

(Special Executive Report S-2085, March 6, 1989. Amended June, 1992)
In 1989, various foreign banks will be allowed to engage in futures business on behalf of customers. Those banks that own memberships 
pursuant to Rule 106.H. would be prohibited from maintaining those memberships if they elected to engage in customer business.

At its Regular Meeting on Wednesday, February 15,1989, the Board of Directors determined to allow these foreign banks to maintain Rule 
106.H. status for a period of one year after beginning to engage in futures trading on behalf of customers, provided they declare their 
intention to apply for clearing membership within that 12 month period and maintain compliance with the following conditions:

1. Only proprietary positions of the entity controlling the membership may receive member rates;

2. All customer orders for Exchange products must be executed by the foreign broker as agent (not principal), and all resulting 
positions must be carried and maintained on the books of a CME clearing member, in accordance with Exchange rules, including 
the gross performance bonding of such positions;

3. Proprietary and customer accounts are subject to CME audit; and

4. Violations of any of these conditions may result in major rule violations, which could include fines and/or a loss of the membership.

RULE 110
(Monthly Executive Report, May 1977)

The membership should be aware that Rule 110 precludes authorization for the Exchange to repay debts incurred between members. This 
is true even if payment was made to help the member meet obligations on our Exchange. It should therefore be noted that distribution of 
assets determined by the President shall be final and binding on all parties.

RULE 120
(Special Executive Report S-1815, June 5, 1987)

On June 3,1987, the Board of Directors reaffirmed that all IOM members have a personal trading privilege in the gold futures contract. 
This personal (not broker) trading privilege was granted to IOM members as a result of a referendum held by our membership to decide 
this issue on November 17, 1982.

INTERPRETATION OF RULES 135.D. AND 135.F.—REGARDING ALLOWABLE SPREADS FOR GEM MEMBERS
(CME Update 96-7, March 25, 1996. Revised June 1997; July 1997)

Rule 135.D. provides that GEM members may not while on the floor of the Exchange enter orders for products of other Divisions except 
for bona fide spread transactions involving products within the GEM Division and that GEM members may not solicit business from the floor 
of the Exchange except for business in products traded in the GEM Division and bona fide spread involving such products. Rule 135.F. 
contains similar restrictions for members holding fractional interests in GEM memberships.

The Emerging Markets Committee has determined that, until further notice, the only allowable spreads involving non-GEM products the 
GEM members may enter into or solicit while on the trading floor are those previously allowed to permit holders for products that have been 
assigned to the GEM Division. Specifically, the only spreads involving non-GEM products in which GEM members can engage are listed 
below;

GSCI Live Cattle and Lean Hogs 
S&P 500, S&P Mid-Cap 
S&P 500, S&P Mid-Cap 
S&P 500, S&P Mid-Cap 
Live Cattle

with
MMI with
Russell 2000
S&P/Barra Growth and Value(1) 
Boneless Beefm

with
with
with

When such spread are executed on a legged basis, the GEM leg of the spread must always precede the non-GEM leg. Please note that 
these restrictions do not apply to spreads in which all of the component parts are GEM products.

(D S&P/Barra Growth & Value contracts are not assigned to the GEM Division, but GEM members are allowed to trade such contracts, for their own accounts only, until 
December 31,2000.
Boneless Beef contracts are not assigned to the GEM Division, but GEM members who register to participate in the Boneless Beef Access Program pursuant to Rule 
193, are allowed to trade and broker such contracts in accordance with the terms of that Program.

(2)
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Chapter 2
Membership
Ch2 Applicants

Applicants for Membership - Any individual, other than an employee of the Association,200.00
at least twenty-one years of age, of good character, reputation, financial responsibility and credit who 
satisfies the Membership Committee that such individual is suitable to assume the responsibility and 
privileges of membership shall be eligible. 100 (08/01/94)

Application for Membership - Each application for membership shall be in writing and201.00
filed with the Exchange. All applicants for membership shall be investigated as to the representations 
contained in the application. Upon receipt of the application for membership, the Secretary shall, 
within fifteen days thereafter, make available to the membership the name of the applicant, and shall 
post the same information on the bulletin board for a period of at least ten days after such notification 
to the membership. 101 (12/01/03)

Examination Requirement - Individuals applying for membership, who have not201.00A
evidenced a broad experience in the commodity industry, will be required to pass a general futures 
examination covering the basics of the commodity industry before their membership application can 
be approved. 47R (12/01/02)

201.01
the submission of documents required for processing of the membership application or in appearing, if 
an appearance is required, may be deemed a withdrawal of the membership application. 1807A 
(12/01/03)

201.02

Responsibilities of Applicant for Membership - Any undue delay by an applicant in

Maintenance of Membership Qualifications

Each applicant for membership, in accordance with the provisions of Regulation 203.01, member 
and member firm immediately shall notify the Association, in writing, upon the occurrence of any of 
the following events:

Such member's suspension or expulsion from any other contract market or self-regulatory 
organization;

Such member's plea of guilty to or conviction of any felony.

Failure to so notify the Association within ten days shall be an act detrimental to the Association. 
For the purpose of this regulation, "felony" shall mean any criminal sanction that is punishable by 
imprisonment of more than a year or a fine in excess of $10,000.

Upon the Association's receipt of notification, by whatever means, of the occurrence of any of the 
above-referenced events, the matter shall be referred to the Membership Committee, which 
immediately shall review the matter to determine if there is sufficient basis to recommend that 
membership status be reconsidered. The Membership Committee shall advise the Chairman of 
the Association of its determinations in this regard.

The Chairman of the Association, upon the advice of the Membership Committee, is authorized to 
take summary action pursuant to this regulation, when immediate action is necessary to protect 
the best interests of the marketplace, without affording prior opportunity for hearing. The following 
procedures shall apply to such actions:

The respondent shall, whenever practicable, be served with a notice before the action is 
taken. If prior notice is not practicable, the respondent shall be served with a notice at the 
earliest possible opportunity. The notice shall:

State the action,

1.

2.

(a)

(1)

204
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(2) Briefly state the reasons for the action, and

(3) State the effective time and date and the duration of the action;

The respondent shall have the right to be represented by legal counsel or any other 
representative of his choosing in all proceedings subsequent to any summary action taken;

The respondent shall be given an opportunity for a subsequent hearing, within five business 
days, before the Membership Committee. The hearing shall be conducted in accordance 
with the following requirements:

(1) The hearing shall be promptly held before disinterested members of the hearing 
body after reasonable notice to the respondent. No member of the hearing body may 
serve on that body in a particular matter if he or any person or firm with which he is 
affiliated has a financial, personal or other direct interest in the matter under 
consideration.

(2) Formal rules of evidence need not apply, but the hearing shall not be so informal as 
to be unfair;

(3) The respondent shall have the right to invoke Rule 548.00, if applicable;

(4) The Member Services Department shall be a party to the hearing and shall present 
its case on those matters which are the subject of the hearing;

(5) The respondent shall be entitled to appear personally at the hearing and to be 
represented by counsel;

(6) The respondent shall be entitled to cross-examine any person(s) appearing as 
witness(es);

Within five business days following the conclusion of the hearing, the Membership 
Committee shall render a written decision based upon the weight of the evidence contained 
in the record of the proceeding and shall provide a copy to the respondent. The decision 
shall include:

(b)

(c)

(d)

(1) A description of the summary action taken;

The reasons for the summary action;

A brief summary of the evidence produced at the hearing; 
Findings and conclusions;

(2)

(3)

(4)

(5) A determination that the summary action should be affirmed, modified, or reversed;
and

A declaration of any action to be taken pursuant to the determination specified in (5) 
above and the effective date and duration of such action.

After the hearing conducted pursuant to Section 2(c) above is held before the Membership 
Committee, the following additional provisions shall apply.

The Regulatory Compliance Committee, pursuant to the provisions of Rule 540.00 and Regulation 
540.05, shall consider the Membership Committee's findings and recommendations, as well as the 
record developed before the Membership Committee, at the next regularly scheduled meeting of 
the Regulatory Compliance Committee or at a meeting specially called by the Chairman as the 
Chairman may direct. The member under review shall have the opportunity to appear before and 
address the Reguatory Compliance Committee solely with regard to the record made before the 
Membership Committee; the Regulatory Compliance Committee shall not be required to entertain 
any new evidence absent a showing that such evidence could not reasonably have been 
presented previously to the Membership Committee. Upon full consideration of all the evidence 
before it, the Regulatory Compliance Committee may confirm the member's good standing status, 
restrict the member's membership status, deny the member's floor access, issue fines, or 
recommend to the Board of Directors that the member should be expelled or prohibited from

(6)

3.
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association with any member or member firm.

4. The Regulatory Compliance Committee shall vote by secret ballot to take any action pursuant to 
this regulation. If two-thirds of the members present and voting cast votes in favor of such action, 
the action shall be adopted. (03/01/01)

Approval for Membership - If a majority of the Membership Committee present and202.00
voting cast affirmative votes, the applicant shall be approved. The power to deny such applications is 
expressly reserved to the Regulatory Compliance Committee. 103 (07/01/03)

Delegation of Authority to Approve Change in Status Request- The Chairman of the 
Membership Committee or a member of the Membership Committee who has been 
designated by the Membership Committee Chairman, or upon delegation by the 
Chairman, the Member Services and Member Firm Staff Service Department, will have 
the power to approve the request of a Full or Associate Member, a Membership Interest 
Holder or a Full Member of the MidAmerica Commodity Exchange to obtain additional 
Full or Associate Memberships, Membership Interests, or to change his or her delegate 
status. The power to deny such a request is expressly reserved to the Regulatory 
Compliance Committee.

For the purpose of this regulation, the Chairman may not delegate approval authority to the Member 
Services and Member Firm Staff Services Department when the following factors are present:

The applicant has answered affirmatively to any question in the "Disciplinary Action" section 
of the application;

The applicant has indicated on the application that he or she is indebted to any member or 
member firm;

The applicant has indicated that he or she has a negative net worth; or 
The applicant has trading privileges on the MidAmerica Commodity Exchange only.

202.01

1.

2.

3.

4.

The foregoing provisions shall not apply to a Full Member or Full Member Delegate of the Exchange 
who was initially approved for membership pursuant to Regulation 202.01A, unless such applicant 
intends to become a Full Member or Full Delegate solely for the purpose of becoming a regular 
member of the Chicago Board Options Exchange (“CBOE”) pursuant to Rule 210.00 and Article 
FIFTH(b) of the CBOE’s Certificate of Incorporation. (11/01/99)

202.01A
membership interest for investment purposes only shall file an investor application as prescribed by 
the Exchange. The name of the individual investor applicant will be posted and made available to the 
membership in accordance with the provisions of Rule 201.00. The application will be subject to 
approval by the Chairman of the Membership Committee or, upon delegation by the Chairman, the 
Member Services and Member Firm Staff Services Department. The power to deny such an 
application is expressly reserved to the Regulatory Compliance Committee. An individual who is 
approved as an investor and who subsequently wishes to engage in trading activities on the Exchange 
will be subject to filing and approval of a long form membership application as prescribed by the 
Exchange. (06/01/04)

202.02
connection with all hearings conducted with respect to preliminary denials of applications for 
membership or any other denial by the Membership Committee, the following procedures shall be 
followed:

Investor Application - Any individual who wishes to acquire a membership or

Procedures for Hearings on Preliminary Denials by the Membership Committee - In

(a) The respondent shall be entitled in advance of the hearing to examine all books, documents, or 
other tangible evidence in the possession or under the control of the Association upon which the 
Member Services and Member Firm Staff Services Department will rely in presenting the issue(s) 
contained in the Preliminary Denial Letter or which are relevant to that (those) issue(s). 
Respondent shall make its request to examine any materials by submitting it in writing to the 
Member Services and Member Firm Staff Services Department as soon as practicable. At least

206
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ten (10) business days in advance of the hearing, the respondent shall submit to the hearing 
officer, with a copy to the Member Services and Member Firm Staff Services Department, copies 
of all documents which the respondent intends to rely upon in presenting his or her case, as well 
as the names of any witnesses the respondent intends to call.

The Member Services and Member Firm Staff Services Department shall be entitled in advance of 
the hearing to examine all books, documents, or other tangible evidence in the possession or 
under the control of the respondent which will be relied upon by the respondent in presenting the 
issue(s) contained in the Preliminary Denial Letter or which are relevant to those issues. The 
Member Services and Member Firm Staff Services Department shall make its request to examine 
any materials by submitting it in writing to the respondent as soon as practicable. At least ten (10) 
business days in advance of the hearing, the Member Services and Member Firm Staff Services 
Department shall submit to the hearing officer, with a copy to respondent, copies of all documents 
which the Member Services and Member Firm Staff Services Department intends to rely upon in 
presenting its case, as well as the names of any witnesses the Department intends to call;

Any dispute over a request to examine any book, document, or other tangible evidence in the 
possession or under the control of either party shall be submitted to the Chairman of the 
Committee for resolution only after the parties have made all reasonable attempts to resolve the 
dispute among themselves;

If objected to or upon its own motion, the hearing panel may refuse to consider any book, record, 
document or other tangible evidence which was not made available to the opponent of the 
evidence or was not disclosed in accordance with this paragraph. The panel may also exclude the 
testimony of any witness whose name was not submitted to the opponent of the witness as 
provided above. The hearing panel may consider such evidence or testimony upon a clear 
showing that such evidence was not ascertainable by due diligence at least ten (10) business 
days in advance of the hearing and that there was insufficient time prior to the hearing to bring 
such evidence to the attention of the opposing party;

(b)

(c)

(d)

(e) The hearing shall be promptly held before disinterested member of the Membership Committee or 
any duly appointed Subcommittee thereof after reasonable notice to the parties. No member of 
the Membership Committee may serve on a hearing panel in a particular matter if he or she or any 
person or firm with which he or she is affiliated has financial, personal or other direct interest in the 
matter under consideration. After service of the preliminary denial letter, both parties to the
hearing are prohibited from making any ex parte contacts with any member of the Membership 
Committee. For the purpose of this paragraph, an "ex parte contact" shall mean any 
communication, either written or oral, which relates directly or indirectly to the issue to be heard 
and which is made to a member of the Membership Committee who will be a member of the panel 
which shall decide the issue.

(f) Formal rules of evidence need not apply, but the hearing shall not be so informal as to be unfair; 
The respondent shall have the right to invoke Rule 548.00, if applicable;

The Member Services and Member Firm Staff Services Department shall be a party to the hearing 
and shall present its case on those issues which are the subject of the hearing;

The respondent shall be entitled to appear personally at the hearing and to be represented by 
counsel;

The parties shall be entitled to cross-examine any person(s) appearing as witness(es);

The parties shall be entitled to call witnesses and to present such evidence as may be relevant to 
he issue(s) presented;

Pursuant to Rule 545.00, all persons within the jurisdiction of the Association who are called as 
witnesses shall be obliged to appear at the hearing and/or to produce evidence;

Substantially verbatim record of the hearing, capable of being accurately transcribed, shall be 
made and shall become part of the record of the proceeding. (07/01/97)

Membership Committee's Preliminary Decisions - All preliminary decisions rendered

(g)

(h)

(i)

(D
(k)

(I)

(m)

202.03

207
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by the Membership Committee shall be in writing and be based upon the weight of the evidence
contained in the record of the proceeding. A copy of the decision shall be provided to the respondent
and shall include:

(a) The issue(s) presented to the Committee;

(b) The response submitted by the applicant or member, if any, ora summary of the answer;

(c) A brief summary of the evidence produced at the hearing;

(d) A statement of findings and conclusions with respect to the issue(s) presented;

(e) A declaration containing the Committee's preliminary decision;

(f) All such decisions shall be rendered within thirty business days after the conclusion of the hearing, 
unless, by virtue of the complexity of the issue or other special circumstances, additional time is 
required;

(g) The Committee shall give respondent reasonable notice of the date on which its recommendation, 
based on its preliminary decision, will be forwarded to the Regulatory Compliance Committee for 
its consideration. (07/01/97)

Procuring a Membership or Membership Interest - An individual who wishes to203.01
procure a membership privilege may do so either prior or subsequent to being approved for a 
particular membership status. A person who has acquired a membership privilege prior to being 
approved for a particular membership status as provided in Regulation 249.01 shall become a 
member or membership interest holder following such approval upon signing the appropriate register 
of the Association. A person approved for a particular membership status prior to acquiring a 
membership or membership interest shall become a member or membership interest holder if within 
six (6) months after he/she has been notified of such approval, or within such extension of said period 
as may be granted by the Exchange, he/she shall procure a membership or membership interest and 
sign the appropriate register of the Association; otherwise his/her approval for a particular 
membership status shall be deemed vacated. (03/01/01)

204.00
representations or concealment shall be disposed of by the Board. 106 (08/01/94)

205.00
required to sign a written agreement to observe and be bound by the Charter, Rules, and Regulations 
of the Association, and all amendments subsequently made thereto. 107 (08/01/94)

205.01
entity who acquires ownership of a membership or a membership interest after July 17, 1992 shall, 
simultaneously with the acquisition of ownership of such membership or membership interest, 
purchase a Class A unit of limited partnership interest of Ceres Trading Limited Partnership, a 
Delaware limited partnership, of the appropriate sub-class (as set forth in Section 3.8 of the 
Agreement of Limited Partnership governing Ceres Trading Limited Partnership) from the person or 
entity from which he, she or it is acquiring ownership of the membership or membership interest (the 
"Transferor"), or if such Transferor does not own a unit of limited partnership interest of Ceres Trading 
Limited Partnership, from the General Partner of Ceres Trading Limited Partnership. The proceeds 
payable to a Transferor who does not own a unit of limited partnership interest of Ceres Trading 
Limited Partnership shall be equal to (a) the aggregate proceeds paid by the Purchaser for the 
membership or membership interest plus a unit of limited partnership interest reduced by (b) the 
amount paid to the General Partner for such unit of limited partnership interest under Section 10.3(b) 
of the Agreement of Limited Partnership. The acquisition of ownership of a membership or 
membership interest shall constitute a request of the acquirer that the books and records of Ceres 
Trading Limited Partnership reflect the acquirer's admission as a substituted limited partner thereof, 
and shall constitute the acquirer's agreement to be bound by the Agreement of Limited Partnership. 
(08/01/94)

206.02
or of the Clearing Services Provider, for any service outside the hours of regular employment by the

Membership Obtained by Fraud A membership obtained by fraudulent

Agreement to Observe Rules and Regulations -Applicants for membership shall be

Acquisition of Class A Units of Ceres Trading Limited Partnership - Any person or

Gratuities - No member of the Association shall employ any employee of the Association

208
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Association or such Clearing Services Provider, without having first obtained the approval of the 
President of the Exchange or of the Clearing Services Provider, as the case may be, and registering 
therewith the name of said employee, the nature of the services rendered, and the amount of said 
compensation.

No member shall give any compensation or gratuity to an employee of the Clearing Services Provider 
unless the giving of such compensation or gratuity be first submitted in writing to the Clearing Services 
Provider and approved.

No member, member firm or employee thereof shall directly or indirectly give or offer to give any 
compensation or gratuity in excess of $250 (or having a reasonable aggregate value in excess of 
$250) per person per year to any employee of the Association. Employees of the Association are 
forbidden to accept any compensation or gratuity in excess of $250 from any member, member firm or 
employee thereof for any service rendered or to be rendered unless the giving of such compensation 
or gratuity be first submitted in writing to the President and approved. A gift of any kind is considered a 
gratuity.

No member, member firm or employee thereof, shall give or offer to give gratuities to any other 
member, member firm or employee thereof in an amount exceeding that which may be considered 
reasonable and proper under normal business practices as determined by the Business Conduct 
Committee. The giving or offering to give gratuities to a member, member firm or employee thereof is 
not to become a vehicle to obtain Exchange related business in a non-competitive fashion. Failure to 
comply with this Regulation may be deemed an act detrimental to the interest or welfare of the 
Association. (01/01/04)

207.00
subsequent changes thereof where notices may be served. 128 (08/01/94)

207.01
number of his or her Primary and Secondary Clearing Member with the Member Services and 
Member Firm Staff Services Department. If applicable, the registration shall include the name and 
clearing house number of any division of the clearing member firm. In addition, every member shall 
notify the Member Services and Member Firm Staff Services Department of any changes in his or her 
Primary and/or Secondary Clearing Member, including the name and clearing house number of the 
division thereof if applicable. (07/01/97)

208.00
under a firm name provided it is clearly stated on all letterheads, statements, and other business 
forms that the individual is the sole owner of the firm. 132 (08/01/94)

208.01
firm name as a sole proprietor pursuant to Rule 208.00 shall submit a statement to the Department of 
Member Services of this Association giving the name, address, and nature of the business conducted. 
The member shall report immediately any change in the required information. 1803 (08/01/94)

209.00
Association and alleging its failure to prevent, detect or require certain conduct of a member or 
registered eligible business organization, which conduct or inaction is alleged to be in violation of any 
law or of the Rules and Regulations of the Association, such member or registered eligible business 
organization shall indemnify and hold the Association harmless for the full amount of any expense 
(including attorney's fees), judgment or settlement paid by it in respect to such proceeding. 134 
(04/01/98)

209.01
establish a limited number of floor trading permits as needed to promote orderly and liquid markets in 
new and existing contracts. Such permits shall convey to qualified individuals a temporary right to 
trade as principal and/or broker for others in designated contracts on the floor of the Exchange. Such 
permits shall not be convertible into memberships or membership interests or carry any other rights or 
incidents not expressly specified in creating such permits. (08/01/94)

MidAmerica Floor Access Members' Trading Privileges - Floor Access Members of

Office Address - Every member shall register with the Secretary an address and

Primary Clearing Member - Every member shall register the name and clearing house

Conducting Business Under a Firm Name - An individual may conduct his business

Conducting Business Under a Firm Name - An individual conducting business under a

In any legal proceeding brought against theIndemnification of Association

Floor Trading Permits - The Board of Directors may at any time in its discretion

209.02

209
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the MidAmerica Commodity Exchange shall be eligible to trade as principal and as broker for others in 
Institutional Index futures contracts on the Exchange Floor. Such persons may communicate from the 
Exchange Floor with non-member customers in the same manner as members may do so, but only 
with respect to Institutional Index futures contracts.

In the exercise of these privileges, such persons shall be subject to the jurisdiction of the Association 
and to all duties and obligations imposed upon members, registered firms or other approved persons 
under the Rules and Regulations; provided, however, that the Board may exempt such persons from 
any such duty or obligation which, in its sole judgement, is incompatible or in conflict with, or is 
unrelated to, the activities performed by them. (08/01/94)

209.03
establish product sponsor programs as needed to promote orderly and liquid markets in new 
contracts. A product sponsor program shall convey to qualified members and member firms such 
inducements as the Board may grant in return for a product sponsor's participation in a particular 
contract market. A product sponsor program shall not create any interests or carry any other rights or 
incidents thereto which are not expressly specified in creating the program. (08/01/94)

209.04
Members of the MidAmerica Commodity Exchange (“MidAm”) who are on record as of September 1, 
2001 and who remain Floor Access Members thereafter, at least for as long as MidAm continues to 
have contracts listed for trading, thereby shall be classified as CBOT mini-sized Contract Permit 
Holders. These Permit Holders will be eligible to trade as principal and as broker for others in CBOT 
mini-sized Corn, Soybean, and Wheat futures and Rough Rice futures and futures options contracts 
on the Exchange Floor. Such persons may communicate from the Exchange Floor with non-member 
customers in the same manner as members may do so, but only with respect to CBOT mini-sized 
Corn, Soybean and Wheat contracts and Rough Rice contracts.

In the exercise of these privileges, such persons shall be subject to the jurisdiction of the Exchange 
and to all duties and obligations imposed upon members, registered firms or other approved persons 
under the Rules and Regulations; provided, however, that the Exchange may exempt such persons 
from any such duty or obligation which, in its sole judgement, is incompatible or in conflict with, or is 
unrelated to, the activities performed by them.

The Board or a Committee designated by the Board may, in its discretion, impose fees, charges and 
assessments upon Permit Holders pursuant to this regulation. (04/01/03)

209.05
IDEM member trading privileges is a member of OneChicago, LLC, and to the extent provided in 
OneChicago rules, becomes bound by OneChicago rules and subject to the jurisdiction of 
OneChicago by accessing or entering any order into the OneChicago System. (11/01/02)

210.00
into on September 1, 1992 (the "Agreement") between the Exchange and the Chicago Board Options 
Exchange ("OBOE"), Eligible CBOT Full Members who maintain all appurtenant trading rights and 
privileges of a full membership, including any new trading rights or privileges granted, assigned or 
issued to a CBOT full membership to the extent such right or privilege is deemed under the provisions 
of such Agreement to be appurtenant to a CBOT Full Membership, are eligible to become regular 
members of the CBOE pursuant to Article Fifth(b) of CBOE's Certificate of Incorporation. A CBOT Full 
Member may delegate all of his trading rights and privileges of full membership to an individual who 
will then be eligible to become a regular CBOE member pursuant to Article Fifth(b) of CBOE's 
Certificate of Incorporation; provided, however, if a CBOT Full Member delegates some, but not all, of 
the appurtenant trading rights and privileges of full membership, then neither the member nor the 
delegate will be eligible to be a CBOE regular member pursuant to Article Fifth(b). No person who is 
not either an Eligible CBOT Full Member or an Eligible CBOT Full Member Delegate (See Rule 
221,00(g)(ii)) shall knowingly apply to become, or knowingly remain, a regular member of CBOE 
pursuant to Article Fifth(b) of CBOE's Certificate of Incorporation.

For purposes of the Agreement entered into on September 1, 1992 between the Exchange and the 
CBOE, an Eligible CBOT Full Member means an individual who at the time is the holder of one of the

Product Sponsor Programs - The Board of Directors may at any time in its discretion

CBOT mini-sized Contract Permit Holders’ Trading Privileges - Floor Access

Membership In OneChicago, LLC - Each holder of Full, Associate, COM, GIM or

Full Member CBOE "Exercise" Privilege - In accordance with the Agreement entered

210
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One Thousand Four Hundred Two (1,402) CBOT full memberships ("CBOT Full Memberships") 
existing on the date of the Agreement and who is in possession of all trading rights and privileges 
appurtenant to such CBOT Full Membership. In the event a CBOT Full Membership is registered for a 
partnership, corporation or other entity, only the individual who is the holder of such CBOT Full 
Membership and who is in possession of all trading rights and privileges appurtenant to such CBOT 
Full Membership shall be deemed to be an "Eligible CBOT Full Member." "Trading rights and 
privileges appurtenant to such CBOT Full Membership" means (1) the rights and privileges of a CBOT 
Full Membership which entitle a holder or delegate to trade as principal and broker for others in all 
contracts traded on the CBOT, whether by open outcry, by electronic means, or otherwise during any 
segment of a trading day when trading is authorized; and (2) every trading right or privilege granted, 
assigned or issued by CBOT after the effective date of this Agreement to holders of CBOT Full 
Membership, as a class, but excluding any right or privilege which is the subject of an option granted, 
assigned or issued by CBOT to a CBOT Full Member and which is not exercised by such CBOT Full 
Member. (08/01/94)

211.00
is hereby created to promote orderly and liquid markets and to provide for the future growth of the 
Association through increased liquidity and participation in the trading on the Floor of the Exchange. 
Associate Members shall be allowed to trade, as hereinafter provided, all existing and prospective 
future contracts and options contracts which shall be listed from time to time in the Government 
Instruments Market; Index, Debt and Energy Market; and Commodity Options Market categories 
pursuant to Rule 290.00. An Associate Member shall have the right, subject to the Rules and 
Regulations of the Association, to trade as principal and as broker for others and to solicit orders from 
others on the Floor of the Exchange, in all eligible contracts and options as designated above. 
Associate Memberships shall not carry with them the attributes of full memberships of the Association 
under the Fifth Article of the Certificate of Incorporation of the Chicago Board Options Exchange. In 
the event of liquidation of the Association, the Associate Member's share of the proceeds from 
dissolution shall be 1/6th of a full member's share. (08/01/94)

Reciprocal Trading Privileges with LIFFE -
(1) Subject to the provisions of the Link Agreement with LIFFE and the LIFFE rules, one who 

owns or is registered for an undelegated Full or Associate Membership and is authorized by the 
Association for these purposes may (A) enter the trading floor of the LIFFE market, (B) trade contracts 
in the terms of Designated CBOT Contracts on the trading floor of the LIFFE market and (C) 
communicate from the trading floor of the LIFFE market to persons not on that floor, with respect to 
Designated CBOT Contracts.

(2) A member who trades contracts in the terms of Designated CBOT Contracts on the trading 
floor of the LIFFE market shall be eligible for member transaction fees assessed by the Exchange on 
positions transferred to the Clearing House.

(3) During any period when the rights granted by this Rule are being exercised at LIFFE, the 
membership may not be used by anyone to trade on the floor of the Exchange.

(1) Subject to the provisions of the Link Agreement with LIFFE and the rules and regulations 
of the Association, a member of LIFFE or a trader registered with a member of LIFFE (but not a 
leaseholder) who is authorized by LIFFE for these purposes, may (A) enter the floor of the Exchange, 
(B) trade contracts in the terms of Designated LIFFE Contracts on the floor of the Exchange and (C) 
communicate from the Floor of the Exchange with persons not on the Floor of the Exchange, with 
respect to Designated LIFFE Contracts.

(2) The primary clearing member of such a person, referred to in (b)(1) above, shall guarantee 
his obligations under Rules 252.00 and 253.00.

(3) Upon revocation of such a person's primary clearing authorization, the Secretary shall give 
written notice thereof to all members and delegates. Thereafter, all members and delegates who may 
have claims against him may file claims in the same manner as provided in Rules 252.00 and 253.00 
of the Association. The primary clearing member shall be responsible for the payment of those claims 
allowed by the Board and not satisfied promptly by such a person whose primary clearing

Associate Memberships - A personal privilege designated as an Associate Membership

212.00

(a)

(b)

211
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authorization has been revoked. (06/01/97)

213.00
assessments and exchange service fees as if a full member of the Association. 863 (08/01/94)

214.00
Regulations of the Association including all specific duties and obligations imposed on them by the 
Rules and Regulations, as well as those duties and obligations imposed upon members, registered 
firms or other approved persons under the Rules and Regulations; provided, however, the Board may 
exempt Associate Members from any such duty or obligation which is incompatible with or in conflict 
with or unrelated to, the activities performed by them. 864 (08/01/94)

215.00
Members whose purpose will be to represent the rights and privileges of the Associate Membership 
and to promote those rights and privileges to the mutual benefit of the general membership.

The Committee shall consist of fifteen (15) Associate Members elected on the Annual Election date by 
the Associate Membership. At the first election following the adoption of this Rule, eight members will 
be elected for a two-year term and seven members will be elected for a one-year term. Thereafter, 
seven members will begin a new two-year term each even-numbered year and eight members will 
begin a new two-year term each odd-numbered year. The Committee will select its Chairman and Vice 
Chairman. The Chairman of this Committee will be the liaison to the Chairman of the Board of 
Directors. 865 (08/01/94)

217.00
manner and under the same conditions and procedures as are applicants for full membership. 867 
(08/01/94)

219.00
the Exchange during business hours with non-member customers in the same manner as members, 
but only with respect to eligible futures contracts or options as defined in Rule 211.00. 869 (08/01/94)

220.00
Association to which all members are bound, unless exempted by the Board under Rule 214.00, it 
shall be an offense against the Association for an Associate Member to:

Execute a trade in any futures contracts or options that are not eligible as defined in Rule 211.00;

Place an order on the Floor of the Exchange for the execution of any futures contracts or options 
that are not eligible as defined in Rule 211.00; or

Engage in words or deeds which represent, or are reasonably calculated to represent, that he is a 
holder of a full membership. 870 (08/01/94)

Assessments and Fees - Associate Members shall be responsible for all operating

Obligations and Duties - Associate Members shall be subject to all Rules and

Associate Members Committee - There will be an elected Committee of Associate

Applicants - Applicants for Associate Memberships shall be approved in the same

Communications From Floor - Associate Members may communicate from the Floor of

Violations - In addition to being bound to comply with the Rules and Regulations of the

(1)
(2)

(3)

Delegation - An individual member may delegate the rights and privileges of Full and/or221.00
Associate Memberships to an individual (a "delegate") upon the following terms and conditions:

(a) The delegate shall first be approved by the Exchange under the standards of Rule 200.00 and shall 
sign a written agreement to observe and be bound by the Charter, Rules, and Regulations of the 
Association, and all amendments subsequently made thereto: Provided, however, an approved 
delegate having no outstanding disciplinary penalties and no restrictions pursuant to Rule 511.00 or 
512.00 shall remain approved to enter a new delegation agreement within six (6) months following 
the termination of the previous delegation agreement. The Exchange may, in its discretion, grant 
extensions of this six (6) month approval period.

The delegation agreement, any amendment thereto, and any termination, revocation, or renewal 
thereof, shall be in writing in such form as the Exchange may prescribe, and a copy thereof shall be 
filed by the member with the Exchange as a precondition to its effectiveness: Provided, however, 
the delegation agreement shall be null and void automatically upon the happening of any of the 
following events:

(b)

(1) Loss of any of the qualifications for entering a delegation agreement, such as sale of the 
membership of the member or expulsion of the member or the delegate; or

The suspension of the member by the Association within three months of the date of the filing(2)

212
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of the delegation agreement by the member with the Exchange;

(1) The member shall remain liable (for an amount up to, but not in excess of, the value of the seat 
the member has leased) for the debts, acts and delinquencies of the delegate arising from the 
delegate's exercise of rights and privileges of membership. The membership so delegated may be 
sold to satisfy any such liability in accordance with the Rules and Regulations of the Association. 
Delegation shall not relieve the member of any of his obligations or liabilities which he might 
otherwise have by the virtue of being a member of the Association to other members of the 
Association;

(2) Upon the termination or expiration of the delegation agreement, the Secretary shall make notice 
thereof available to the membership. Thereafter, all members and delegates who may have claims 
against the delegate may file claims in the same manner as provided in Rule 252.00 of the 
Association. The member entering into a delegation agreement shall be responsible for the 
payment of those claims allowed by the Board and not satisfied promptly by the delegate, but only 
to the extent of the value of the membership so delegated;

A delegate shall not be entitled to register under Rule 230.00 for an eligible business organization;

The Finance Committee, in its discretion, may impose fees, charges and assessments upon 
members and delegates under this Rule; and

Upon the filing of a delegation agreement or renewal notice with the Exchange, notice thereof shall 
be posted promptly on the bulletin board, and shall be made available upon request to the 
Membership and to the primary clearing member for the member party to the delegation 
agreement.

In accordance with the Agreement entered into on September 1, 1992 ("the Agreement") between 
the Exchange and the Chicago Board Options Exchange ("CBOE"), only an individual who is an 
"Eligible CBOT Full Member" or an "Eligible CBOT Full Member Delegate", as those terms are 
defined in the Agreement, is a "member" of the Exchange within the meaning of paragraph (b) of 
Article Fifth of CBOE's Certificate of Incorporation ("Article Fifth(b)") and only such individuals are 
eligible to become and to remain regular members of the CBOE pursuant to Article Fifth(b). No 
person who is not either an Eligible CBOT Full Member or an Eligible CBOT Full Member Delegate 
shall knowingly apply to become, or knowingly remain, a regular member of CBOE pursuant to 
Article Fifth(b) of CBOE's Certificate of Incorporation.

(c)

(d)

(e)

(f)

(g)(i)

(g)(ii) For purposes of the "Agreement" referenced in Rule 221.00(g)(i), an "Eligible CBOT Full Member 
Delegate" means the individual to whom a CBOT Full Membership is delegated (leased) and who 
is in possession of all trading rights and privileges appurtenant to such CBOT Full Membership. 
"Trading rights and privileges appurtenant to such CBOT Full Membership" means (1) the rights 
and privileges of a CBOT Full Membership which entitle a holder or delegate to trade as principal 
and broker for others in all contracts traded on the CBOT, whether by open outcry, by electronic 
means, or otherwise, during any segment of a trading day when trading is authorized; and (2) 
every trading right or privilege granted, assigned or issued by CBOT after the effective date of this 
Agreement to holders of CBOT Full Memberships, as a class, but excluding any right or privilege 
which is the subject of an option granted, assigned or issued by CBOT to a CBOT Full Member 
and which is not exercised by such CBOT Full Member. (05/01/01)

Delegation by Deceased Member’s Estate- The legal representative of a deceased221.01
member's estate, during the pendency of probation of the deceased member's estate, may delegate 
such deceased member's trading privileges in accordance with Rule 221.00. Upon transfer of the 
estate assets to the deceased member's heirs, the provisions of Regulation 249.01 shall apply. 
(08/01/94)

221.02 Floor Access of Delegating Members and Delegates

A full or associate member who has delegated the rights and privileges of his only membership, or 
of all his memberships, for any of the three trading segments, pursuant to Rule 221.00, and who 
does not hold a Floor Clerk or Broker Assistant badge, shall not have physical access to the Floor 
of the Exchange for such trading segment(s) during the effective period of such delegations; 
provided that this Regulation shall not apply to "Twenty-Five Year Members" as described in

(a)
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Regulation 301.10.

Provided further, that members of the Board of Directors who have delegated the rights and 
privileges of their only membership, or of all of their memberships, may have physical access to 
the Floor of the Exchange to the same extent as do "Twenty-Five Year Members" as described in 
Regulation 301.10.

A delegate who does not hold a Floor Clerk or Broker Assistant badge shall not have physical 
access to the Floor of the Exchange during the trading segment(s) in which he is not entitled to the 
rights and privileges of membership. (07/01/99)

(b)

Minimum Delegation Term - No delegation agreement shall have a term of less than221.03
thirty (30) days. The foregoing limitation shall not apply to delegation agreements for Full Member 
Delegates who will utilize their memberships solely for the purpose of becoming a regular member of 
the Chicago Board Options Exchange (“CBOE”) pursuant to Rule 210.00 and Article FIFTH(b) of the 
CBOE’s Certificate of Incorporation. (11/01/99)

221.05 Delegates' Clearing Members -
Except as provided in paragraph (2) below, no delegate may receive clearing authorization from 
any Primary Clearing Member, or from any other Clearing Member, pursuant to Rule 333.00 
without first having:

(1)

obtained written permission from his/her member-delegator; and

filed such written permission with the Department of Member Services.

In the event that a delegate cannot obtain written permission from his/her member-delegator 
before he or she receives clearing authorization from a new Primary Clearing Member, such 
delegate may nevertheless obtain such clearing authorization if the new Primary Clearing Firm 
executes and submits to the Department of Member Services a suretyship agreement inuring to 
the benefit of the member-delegator and in a form approved by the Exchange. However, the 
delegate must obtain his/her member-delegator's permission within 30 days of changing Primary 
Clearing Members. If the delegate does not obtain the permission within that period, he or she will 
be denied access to the floor. The delegate will not be able to regain access to the floor until such 
permission is submitted to the Department of Member Services. (04/01/99)

(a)

(b)

(2)

Voting Rights - On and after June 21, 1982, no full or associate member may delegate221.07
to any other person the right to vote on any matter subject to a ballot vote among the general 
membership. (08/01/94)

Requirements for Delegates of Membership Interests* - The Board, in its discretion,221.08
may require that each person who is granted status as a delegate of a COM, GIM or IDEM 
Membership Interest pursuant to a delegation agreement entered into on or after (effective date to be 
determined), execute up to a specified percentage, not to exceed 20%, or a specified number not to 
exceed 200 of such person's round turn principal transactions per month in one or more contracts 
designated by the Board.

The Board may establish different proportions or levels applicable to each membership interest 
category, and any such proportion or level shall be applied in uniform fashion to every delegate in 
each respective membership interest category. Consistent with these standards, the Board may alter 
such proportion or level at any time.

Failure to comply with the provisions of this regulation or the directives of the Board adopted pursuant 
to this regulation may be considered an act detrimental to the welfare of the Association. Effective 
June 1, 1984. (08/01/94)

221.09
business organization registered as a member firm under Rule 230.00 may delegate the rights and 
privileges of a firm-owned membership or membership interest to an individual ("delegate") upon the 
terms and conditions set forth in Rule 221.00, but only if the membership being leased is not 
necessary to satisfy the requirements for registration as a member firm or, if applicable, as a clearing 
member firm, except as otherwise provided in Rule 230.00. (01/01/04)

Delegation of Firm-Owned Memberships and Membership Interests - An eligible
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Indemnification of Delegators - To the extent consistent with the Association's claims221.10
Rules and Regulations, the Board of Directors shall honor and enforce valid indemnifications given by 
a clearing member to a member or membership interest holder who delegates the rights and 
privileges of his membership or membership interest (the "delegator") in connection with the 
delegator's potential liability under Rule 221.00 (c). The indemnification shall be in writing in such form 
as the Exchange may prescribe. (08/01/94)

221.11
membership^) or membership interest(s) held by the trust upon the terms and conditions set forth in 
Rule 221.00. (07/01/95)

222.00
and a member firm may own the title and value of more than one membership pursuant to Regulation 
249.01(b). 872 (08/01/94)

224.00
Member is responsible for the payment of the permit holder's dues, fees and assessments. (08/01/94)

225.00
the Exchange shall have the authority to approve the implementation of Market Maker programs, 
pursuant to which Market Makers would be authorized to maintain two-sided markets, for products in 
the municipal bond complex, the equity index complex, and all products launched after December 31, 
1999. To the extent that the terms of any such Market Maker program may be in conflict with any 
Rules or Regulations of the Exchange, such terms shall supersede such Rules or Regulations. 
However, nothing in this Rule shall alter or waive a member’s responsibility to comply with provisions 
of the Commodity Exchange Act or Rules or Regulations of the Commodity Futures Trading 
Commission unless exempted by the Commission. (04/01/01)

Delegation by Trust - A trust may delegate the rights and privileges of any

Multiple Membership - A member may own more than one membership in his name,

Trades of Non-Clearing Permit Holders - Each permit holder's Primary Clearing

General Enabling Rule for Market Maker Programs - The Chief Executive Officer of
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230.00
a member firm of the Exchange with respect to all contracts if one Full Membership, held in the name 
of any principal or employee thereof is registered on behalf of the firm. Provided, however, that four 
(4) Full Memberships and two (2) Associate Memberships must be held in the name of any principals 
or employees thereof, and registered on behalf of the firm, in order for the eligible business 
organization to be a member firm under Regulation 230.02, Category (3) “other Non-FCM-Non- 
clearing”. An eligible business organization as determined by the Exchange, which is wholly owned by 
one or more members or member firms, which wholly owns a member firm, or which is wholly owned 
by the same parent company(ies) as a member firm, may be a member firm of the Exchange only with 
respect to those contracts in which Associate Members have trading privileges if one Associate 
Membership, held in the name of any principal or employee thereof is registered on behalf of the firm. 
Those individuals who desire to register their memberships on behalf of an eligible business 
organization shall make application to the Exchange, giving therein such information as may be 
requested. If the application is granted, their memberships shall be registered for the benefit of the 
eligible business organization, and such eligible business organization shall be entitled to member firm 
privileges with respect to all contracts or only with respect to contracts in which Associate Members 
have trading privileges, as the case may be.

A member firm may be a CBOT Clearing Member and entitled to clearing privileges with respect to all 
contracts, pursuant to the membership registration requirements of Rule 703.00. All such 
memberships shall be registered hereunder in the manner described above, and under the criteria 
prescribed in Rule 703.00. Member firms shall be subject to all requirements and prohibitions 
contained in the Rules and Regulations applicable to members, and in such cases, all registered 
members shall be subject to discipline and their memberships subject to sale by the Exchange for the 
acts or delinquencies of the firm for which they are registered. All such designations may be 
terminated at any time by the Exchange, or by the registered members with the written approval of the 
Exchange.

All memberships described above that are owned by a Regulation 230.02, Category (2b) or Category 
(3) non-FCM, non-clearing member firm: (1) may be delegated upon the terms and conditions set forth 
in Rule 221.00; or (2) may be held in the name of a principal or employee of, and registered on behalf 
of, another member firm which is wholly owned by such member firm, which wholly owns such 
member firm, or which is wholly owned by the same parent company(ies) as such member firm. 
During the term of any such delegation or registration on behalf of another member firm, the 
Regulation 230.02, Category (2b) or Category (3) member firm owning the membership(s) will not be 
entitled to member firm transaction fees; however, it will remain subject to all applicable Exchange 
Rules and Regulations, including the disciplinary procedures set forth in Chapter 5, and the arbitration 
procedures set forth in Chapters. 226 (01/01/04)

230.01
membership interest holder who is associated as a partner, shareholder, member, officer, manager, 
employee, or consultant with any entity or natural person that is or should be registered as an 
Introducing Broker, Futures Commission Merchant, Commodity Trading Advisor or Commodity Pool 
Operator as those terms are defined in Section 1a of the Commodity Exchange Act and/or 17 C.F.R. 
1.3, may not solicit orders of others from the Floor of the Exchange unless the entity or natural person 
for which or for whom the member is soliciting orders is also a member firm or a member of the 
Exchange. (09/01/03)

230.02
desiring to register a membership for an eligible business organization under Rule 230.00 shall submit 
an application giving the name of the eligible business organization and the business in which it is 
engaged, and any other information requested by the Exchange. The application must also show that 
the member is a principal or employee of the eligible business organization. In addition, the application 
must designate the type of business activity, as measured by the following list, for which registration is 
requested:

Registration - An eligible business organization as determined by the Exchange may be

Notwithstanding any other Regulation, any member orRegistered Entities

Registration of Membership for Eligible Business Organizations - An individual

(1a) Registered Futures Commission Merchant (“FCM”) - Clearing. 
Registered FCM - Non-clearing.(1b)
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Non-FCM - Clearing.

Non-FCM - Non-clearing. (Must be wholly-owned by members or members and 
employees of the firm; or must have a business purpose deemed appropriate by the 
Exchange, including cash grain firms, financial institutions, market makers designated by 
the Exchange, proprietary trading firms or other forms of business approved by the 
Exchange.)

Non-FCM - Non-clearing Associate Member affiliate of another member firm (“member 
firm affiliate”).

Other Non-FCM-Non-clearing (Commodity pools, hedge funds, or other collective 
investment vehicles).

e-cbot member firm. (Solely for purposes of Chapter 9B, the owner of an Associate 
Membership or the delegate of a Full or Associate Membership shall be entitled to 
register under Rule 230.00 for an eligible business organization, solely to conduct non
clearing business on e-cbot. Except for firms which already were registered under this 
category as of September 1, 2003, e-cbot member firm status shall be available only to 
firms which are members of an exchange which is legally organized in a jurisdiction 
outside of the United States.)

Sole Proprietor - Clearing

If activity level (1a), (1b) or (2a) has been designated, the member shall submit the following financial 
information of the eligible business organization: a certified financial statement prepared by an 
independent Certified Public Accountant as of the most recent fiscal year end, and a financial 
statement (which need not be certified) which is current as of the most recent preceding calendar 
month end. If activity level (2b), (2c), (3) or (4) is designated, the member shall submit such financial 
information of the eligible business organization that may be required, in the discretion of the 
Exchange. A member who is applying to be a Sole Proprietor CBOT Clearing Member shall submit a 
financial statement in the form designated by the Exchange.

The Exchange may in its discretion waive or modify the foregoing requirements in the case of changes 
in registration necessitated by reorganization of firms currently registered with the Exchange.

Approval is required for a registered eligible business organization changing or expanding its type of 
business to a higher level of business activity as set forth above. An eligible business organization 
requesting approval to operate as a type (1a), (1b) or (2a) firm which was previously registered as any 
other type firm must first submit the financial information required for approval as a type (1a), (1b) or 
(2a) firm as specified above.

The Exchange may in its discretion grant temporary approval in the case of changes in registration 
necessitated by reorganization of firms currently registered with the Exchange.

Upon receipt of an application for new firm registration for an eligible business organization, the 
Secretary shall, within fifteen days thereafter, make available to the membership the name of the 
eligible business organization, and shall post the same information on the bulletin board for a period of 
at least ten days after such notification to the Membership.

No member may register his or her membership for more than one eligible business organization.

Except as provided herein regarding e-cbot member firms, or as provided in Rule 230.00, no 
membership registered for any eligible business organization under Rule 230.00 may be delegated 
under the provisions of Rule 221.00.

An eligible business organization which has been conditionally approved for member firm status shall 
have six (6) months after the date that it was notified of such approval, or within such extension of said 
period as may be granted by the Exchange, to satisfy any conditions or contingencies imposed on 
such approval. If the conditions or contingencies are not satisfied by the applicable deadline, the 
Exchange's approval of the eligible business organization for member firm status shall be deemed 
void. 1060 (01/01/04)

(2a)

(2b)

(2c)

(3)

(4)

(5)
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230.03 Designated Persons -
Subject to approval by the Association, which approval is in the absolute discretion of the 
Association, each eligible business organization ("member") of the Association shall designate one 
or more senior managerial employees responsible for the member's financial, compliance, 
operational and ultimate supervisory obligations and activities as a member. Such individuals must 
either: (i) have a membership registered on behalf of the member, or (ii) be registered with the 
Association by the member as a "Designated Person". A Designated Person shall be subject to the 
Rules and Regulations of the Association as if a member; provided, however, that a Designated 
Person shall not be liable for the actions and/or omissions of other employees, agents or 
independent contractors if the member of the Designated Person demonstrates to the satisfaction 
of the Association that all of his or her relevant conduct on behalf of the member was performed in 
good faith with reasonable care.

Any individual not a registered member or Designated Person or nonmember eligible 
business organization which holds more than a 25% financial interest in a member eligible 
business organization ("member") or who exercises actual control over the management of the 
member may, at the Association's sole discretion, be required to execute a Consent to Jurisdiction 
in such form as may be prescribed by the Association. Upon the member's request, the 
Membership and Financial Compliance Committees may exempt individuals and/or eligible 
business organizations from this requirement for good cause shown. (04/01/98)

(a)

(b)

Cooperative Association of Producers - A lawfully formed and conducted cooperative230.04
association of producers having adequate financial responsibility, engaged in any cash commodity 
business, conforming to the following requirements:

FIRST: The Cooperative Association must have not less than 75 per centum of the voting capital stock 
or membership capital, in good faith owned and controlled, directly or indirectly by producers of 
agricultural products;

SECOND: The Cooperative Association, if organized without capital stock, shall not allow a member 
of the Cooperative Association more than one vote, or if organized with capital stock, the Cooperative 
Association shall not pay dividends on any class of capital stock in excess of 8 per cent per annum 
cumulative;

THIRD: The Cooperative Association shall not, during any fiscal year, deal in the products of non
members of the Cooperative Association to an amount greater in value than such as is handled by it 
for members of the Cooperative Association;

FOURTH: The Cooperative Association, not more frequently than semi-annually, may pay out of its 
accumulated or current earnings and savings, patronage dividends to members of the Cooperative 
Association only and upon the basis of business transacted with such members for the period covered 
by transactions in which such earnings and savings have accrued; and

FIFTH: The Cooperative Association, if organized under the Cooperative Laws of any state, or 
recognized as a cooperative association of producers by the United States Government, or any 
agency thereof;

may be a member firm of the Association with respect to all contracts and may be entitled to do 
business in cash grain on the Floor, by virtue of a membership held in the name of one of its duly 
authorized representatives and registered under Rule 230.00 on behalf of the cooperative association. 
A member who desires to designate such a cooperative association of producers for that purpose 
shall make application to the Membership Committee, giving therein such information as may be 
requested (Rule 230.00). Such designation may be terminated at any time by the Board, or by such 
member with the written approval of the Exchange. A cooperative association of producers shall be 
subject to all requirements and prohibitions contained in the Rules and Regulations applicable to 
members (except as may be exempted by the Commodity Exchange Act and the regulations of the 
Commodity Futures Trading Commission issued thereunder) and in such cases the member shall be 
subject to discipline and the membership subject to sale by the Board for the acts or delinquencies of 
the cooperative association. 1062 (04/01/98)

Additional Seat Requirement A firm registered under Regulation 230.02, Category (3)230.05
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may take up to eighteen months from the date of its registration approval to complete the registration 
of its six required memberships. However, no such firm will be approved for member firm status until 
such time as it has purchased, or has registered on its behalf, at least one Full Membership and one 
Associate Membership.

A firm registered under Regulation 230.02, Category (1a), (1b), (2a) or (2b) may take up to eighteen 
months from the date that it has designated a commodity pool or hedge fund for member transaction 
fee treatment, pursuant to Regulation 450.02D, in which to complete registration of the six 
memberships required for this purpose. In order to initiate this designation process, the firm must 
have at least one Full Membership and one Associate Membership owned or registered on its behalf.

Until such time as the six membership requirement has been met, the Category (3) member firm and 
the qualified commodity pool or hedge fund of Category (1a), (1b), (2a) and (2b) member firms will 
continue to be charged exchange transaction fees at the non-member level. Once the membership 
requirements have been completely satisfied, the Exchange will grant an adjustment to the 
appropriate member fee level via a fee credit. This adjustment period will not exceed eighteen 
months. If the member firm takes more than eighteen months to register the required seats, the 
Exchange will grant an adjustment only for the eighteen months immediately prior to completion of the 
registration requirements. (02/01/04)

230.06
Member - Upon the death or withdrawal of a member whose membership is registered on behalf of 
an eligible business organization, where such death or withdrawal would result in failure of the eligible 
business organization to meet the requirements of Rule 230.00, Rule 703.00, Regulation 230.02 or 
Regulation 230.05, the Exchange may, upon application of the registered eligible business 
organization, grant the eligible business organization an extension of privileges under the applicable 
Rules and Regulations for such period and under such conditions as the Exchange may fix. Upon the 
death or withdrawal of a member whose membership is registered on behalf of an eligible business 
organization, the eligible business organization shall, within five business days of such death or 
withdrawal, notify the Exchange of the departure of its registered member. Failure to comply with the 
provisions of this Regulation shall be referred to the Business Conduct Committee, for possible 
disciplinary action pursuant to Rule 540.00. 1063 (04/01/98)

230.07
register his or her membership for an eligible business organization under Rule 230.00, if that eligible 
business organization is not his or her Primary Clearing Member, only if he or she has written 
permission to do so from his or her Primary Clearing Member. Such written permission of the Primary 
Clearing Member must be filed with the Member Services Department. (04/01/98)

230.08
public as a partnership under a firm name unless the partnership has at least one general partner 
other than such member; provided, however, that if by death or otherwise, the member becomes the 
sole general partner of the firm, he or she may continue business in the firm name for such period as 
may be allowed by the Exchange. 1070 (04/01/98)

230.09
to form a partnership or admit other individuals to an existing partnership, he or she shall notify the 
Secretary in writing to that effect. On receipt of such notice from a member, the Secretary shall cause 
the same to be posted upon the bulletin board of the Association. A member shall promptly notify the 
Secretary of the retirement of any partner from the member firm partnership or of the dissolution of 
such partnership.

When a member intends to form a limited liability company or admit other individuals to an existing 
limited liability company, he or she shall notify the Secretary in writing to that effect. On receipt of 
such notice from a member, the Secretary shall cause the same to be posted upon the bulletin board 
of the Association. A member shall promptly notify the Secretary of the retirement of any other 
member from the member firm limited liability company or of the dissolution of such limited liability 
company. (04/01/98)

230.10

Eligible Business Organization Status Upon Death or Withdrawal of Registered

Primary Clearing Member Permission for Member Registration - A member may

Doing Business in Firm (or Trade) Name - No member may conduct business with the

Formation of Partnerships or Limited Liability Companies - When a member intends

Suspended or Insolvent Members - A member shall not form a partnership or limited
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liability company nor, unless permitted by the Regulatory Compliance Committee, continue in a 
partnership or limited liability company with any of the following:

A member whose membership privileges have been suspended by the Association;

Any person who has been expelled from the Association as permitted by Rule 560.00;

An insolvent person; or

Any previous member of the Association against whom any member holds a claim which 
arises out of transactions made during the time of such membership and which have not 
been released or settled. (04/01/98)

(a)
(b)

(c)
(d)

Discipline of Partners or Members of Limited Liability Companies - A member of the230.11
Association who is a general partner of a member firm of the Association is liable to the same 
discipline and penalties for any act or omission of said firm as for his or her own personal act or 
omission, but the Regulatory Compliance Committee may, in its discretion, by a vote of not less than 
two-thirds of its members present, relieve him or her from the penalty therefor.

A member of the Association who is also a member of a limited liability company which is a member 
firm of the Association is liable to the same discipline and penalties for any act or omission of said firm 
as for his or her own personal act or omission, but the Regulatory Compliance Committee may, in its 
discretion, by a vote of not less than two-thirds of its members present, relieve him or her from the 
penalty therefor. 1076 (04/01/98)

230.12
the Regulatory Compliance Committee that a member has formed a partnership or limited liability 
company or has become an officer, employee, or stockholder of a corporation or established an office 
or headquarters or is individually, or through any member of his or her firm, interested in a partnership 
or other business organization, or has formed any business connection whatever whereby the interest 
or good repute of the Association may suffer, the Regulatory Compliance Committee may require the 
dissolution of any such partnership or limited liability company or discontinuance of such business 
office, or headquarters, or business connection as the case may be. (04/01/98)

230.13
Committee that a member individually or through his or her firm or a partner or partners therein, has 
such a business connection with a corporation or other business organization that the corporation or 
other business organization dominates the business of the member or firm or controls the policy of 
such business, the Regulatory Compliance Committee may require the discontinuance of such 
business connection. (04/01/98)

230.14
member of the Membership Committee who has been designated by the Membership Committee 
Chairman or the Member Services and Member Firm Staff Services Department upon delegation by 
the Chairman, will have the authority to approve the application of a Full or Associate Member to 
register his or her membership for an eligible business organization under Rule 230.00 and the 
regulations thereunder; provided that the eligible business organization is currently registered in 
accordance with Rule 230.00. The power to deny such applications is expressly reserved to the 
Regulatory Compliance Committee. With respect to firm-owned Full and Associate Memberships 
under Regulation 249.01(b), the Chairman of the Membership Committee or a member of the 
Membership Committee who has been designated by the Membership Committee Chairman may 
determine that such memberships are needed by the registered eligible business organization to 
carry out its business at the Association.

For the purpose of this regulation, the Chairman may not delegate approval authority to the Member 
Services and Member Firm Staff Services Department when the applicant has answered affirmatively 
to any question in the "Disciplinary Action" section of the Member Firm Registration application. 
(12/01/98)

230.15

Dissolution of Partnership or Limited Liability Company - Whenever it shall appear to

Relations Controlling Policy - Whenever it shall appear to the Regulatory Compliance

Delegation of Approval Authority - The Chairman of the Membership Committee, or a

Financial Requirements - (See Reg. 285.05) (04/01/97)

Changes in Organization - Any change in the organizational structure of a member firm230.17
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requires the Exchange's prior approval. Organizational changes shall include, but not be limited to: i) a 
corporation, limited liability company, general partnership, limited partnership or sole proprietorship 
which changes to another form; or ii) replacement of any general partner or member of any limited 
liability company. Any failure to comply with this Regulation and any such change in organizational 
structure that does not comply with the requirements to be a member firm shall be referred to the 
Business Conduct Committee for possible disciplinary action pursuant to Rule 540.00. The Exchange 
may grant the member firm a period of time in which to come into compliance with the requirements 
for member firm status. The Business Conduct Committee may also determine whether such a 
member firm is entitled to member transaction fees for any time period in which the firm fails to comply 
with requirements. (04/01/98)

231.00
Membership Committee ownership of title and value of an Associate membership of an individual, 
approved under Rules 200.00, 201.00, 159.00, and 202.00, may be vested in an eligible business 
organization registered in accordance with Rule 230.00 provided that all of the provisions of 
Regulation 249.01 - Transfer of Membership - are complied with, where applicable.

Associate memberships may be registered on behalf of an eligible business organization pursuant to 
Rule 230.00. 875 (04/01/98)

Ownership and Registration of Associate Memberships - With the approval of the
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240.00
each year, shall levy upon the membership such assessments as it may deem necessary or advisable 
to meet any anticipated operating deficit of the ensuing quarter and any actual deficit of the preceding 
quarter and such assessment as the Board may deem necessary or advisable to meet any capital 
expenditures of the ensuing quarter, including the retirement of mortgage indebtedness encumbering 
the Board of Trade Building. It shall be the duty of the President to prepare and submit to the Board, in 
advance of the meeting at which any such assessment is levied, a detailed budget showing the deficit, 
if any, for the preceding quarter and the amount of each such assessment proposed to be levied. 
Each such quarterly assessment shall be billed to the members as near the beginning of the quarter 
as may be practicable and shall become due and payable within thirty days after such billing. 108 
(08/01/94)

241.00
of a member during the period in which such member is in the military service of the United States, as 
such service is defined in the Soldiers' and Sailors' Civil Relief Act of 1940, as passed by Congress 
and as it may be amended. 108B (08/01/94)

241.01
Board under the provisions of Rule 241.00 no assessment of a member shall be remitted under Rule 
241.00 except under the following conditions:

Each petition for the benefits of Rule 241.00 will be considered on its merits.

No petition will be considered unless accompanied with funds sufficient to pay all dues up to and 
including the full month in which the Board acts on the request.

No petition will be approved unless the petitioner became a member of the Association prior to 
January 1, 1953.

When a petition is granted the member is required to notify the Secretary promptly of the 
termination of his military service. 1844A (08/01/94)

Assessments - The Board, prior to the Annual Meeting and quarterly thereafter during

Members in Military Service -The Board shall have authority to remit the assessments

Dues of Members in Military Service - In accordance with the authority granted the

1.
2.

3.

4.

Neglect to Pay Assessment - Any member who neglects to pay his assessment, or242.00
installments thereof, within thirty days after such assessment, or installments thereof, has been called 
for payment may be suspended until such assessment, or installments thereof, is paid. If a member 
neglects to pay such assessment, or installments thereof, during a period of six consecutive months, 
his membership (a) may be disposed of by the Board; (b) or may be forfeited and cancelled by the 
Board. 109 (08/01/94)

243.00
pays to the Association a transfer fee. The amount of this fee is established from time to time, by the 
Board of Directors. The transfer fee so collected shall be used to purchase, retire or redeem 
indebtedness to finance improvements to the Board of Trade Buildings or to pay the cost of such 
improvements. The transfer fee described in this Rule 243.00 shall not apply when the transferor is 
the estate of a deceased member or membership interest holder and the transferee is the decedent's 
spouse or the decedent's child. 111 (07/01/98)

243.01
application for membership shall include with the application a non-refundable application fee 
established by the Board. The application fee described in this Regulation 243.01 shall not apply 
when the applicant is the spouse or the child of a deceased member or membership interest holder. 
The application fee will also not apply when a deceased member or membership interest holder's 
membership or membership interest is held in trust pursuant to Regulation 249.01 (i), the applicant is 
the spouse or the child of the decedent, and under the terms of the trust, the applicant is the 
successor trustee to the deceased member or membership interest holder. 1807 (04/01/98)

Transfer Fees - No transfer of membership may be consummated unless the transferee

Sale and Transfer of Membership Privileges - Each individual submitting an
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Ch2 Purchase and Sale or Transfer of Membership or Membership Interest
249.01
status in this Exchange is a personal privilege, not subject to sale or transfer except as herein 
authorized.

Purchase and Sale or Transfer of Membership or Membership Interest -Membership

(a) Purchase and Sale of Memberships and Membership Interest by Individuals -

(i) When an individual wishes to sell his full or associate membership or membership interest, 
he shall sign an offer to sell including an offer price, in such form as shall be prescribed by 
the Exchange.

When an offer is matched to a bid, the member or registered eligible business organization 
may receive the sale proceeds prior to the expiration of the claims period or the resolution of 
any claims by depositing treasury bills with the Association, equivalent to the sale price of the 
membership or membership interest. All amounts deposited shall be available, without 
restriction, to satisfy claims against the departing member or the registered eligible business 
organization under this Chapter. In lieu of a deposit, the member or registered eligible 
business organization may file a clearing firm guaranty, letter of credit, or such other form as 
the Association may permit, equivalent to the sale price of the membership or membership 
interest, for the satisfaction of claims.

Any individual who wishes to purchase a full or associate membership or membership 
interest subsequent to his approval for a particular membership status shall execute and 
deliver to the Department of Member Services a bid to purchase such membership or 
membership interest, in such form as may be prescribed by the Exchange. The bid shall be 
accompanied by a certified or cashier's check representing an earnest money deposit in the 
amount of fifteen percent of the bid, by an irrevocable letter of credit in the amount of fifteen 
percent of the bid, or by an agreement on a form prescribed by the Exchange and executed 
by a clearing member of the Association as provided in this section (ii).
Any individual who wishes to purchase a full or associate membership or membership 
interest prior to his approval for a particular membership status shall execute and deliver to 
the Department of Member Services a bid to purchase such membership or membership 
interest, in such form as may be prescribed by the Exchange. The bid shall be accompanied 
by a check in the amount of the applicable transfer fee. The bid shall also be accompanied by 
a certified or cashier's check in the amount of such bid or by an agreement on a form 
prescribed by the Exchange and executed by a clearing member of the Association which 
shall provide that in the event the prospective purchaser's bid is matched to an offer, as 
provided in section (iii) below, and the prospective purchaser fails to make payment in the 
amount of his bid by 5:00 p.m. of the next business day following the day on which he was 
notified by the Department of Member Services that his bid was matched to an offer, such 
clearing member shall purchase the membership or membership interest in question for the 
full amount of such bid.

The bid shall contain an agreement by such individual to take no recourse against the 
Association in the event he is not approved for membership, except as may be permitted 
under Section 8c of the Commodify Exchange Act as amended and a release of the 
Association of any claim or right that such individual would otherwise have had by reason of 
such failure to be so elected. The bid also shall contain an agreement by such individual that 
he or she consents to and accepts the Exchange's jurisdiction with respect to any disciplinary 
action or other matter within the purview of any Exchange committee from the date of 
purchase of a membership or membership interest until the date the individual is approved for 
membership status or, if such individual fails to be approved for membership status, until the 
date of a sale of the membership or membership interest is effected in accordance with this 
regulation. With respect to the purchase of a membership which will be registered pursuant to 
Rule 230.00 for the benefit of an eligible business organization which is not currently a 
member firm, a consent to jurisdiction also must be executed on behalf of the firm. The 
consent to jurisdiction shall expressly state that the Exchange may hold the membership or 
membership interest pending the disposition of any proceeding before any Exchange 
Committee and apply the proceeds from the sale of the membership or membership interest 
toward the satisfaction of any decision that may be rendered against the individual or firm. 
Nothing herein shall be construed in any way to limit the Exchange's jurisdiction over all 
individuals and firms which have been approved for membership. If any purchase of a

(ii)
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Ch2 Purchase and Sale or Transfer of Membership or Membership Interest

membership or membership interest is being financed by a person other than the purchaser, 
such purchaser shall file satisfactory proof as required by the Department of Member 
Services that the financing party is aware of the provisions of this Regulation and Rule 
252.00.

The Department of Member Services shall post continually on the Bulletin Board the lowest 
offer to sell and the highest bid to buy lull and associate memberships and membership 
interests, respectively. In the event of a match between any such bid and offer, the 
Department of Member Services shall notify the purchaser and the seller. In the event there 
are two bids and/or two offers in the same amount, the oldest offer shall be matched to the 
oldest bid. Title and value of the membership or membership interest shall be transferred to 
the purchaser upon payment being effected in the full amount of the bid.

In the event that the prospective purchaser fails to make payment in the amount of his bid by 
5:00 p.m. of the next business day following the day on which he was notified by the 
Department of Member Services that his bid was matched to an offer, the clearing member 
who has executed an agreement to purchase the membership or membership interest as 
provided in section (a)(ii) of this Regulation shall make payment in the full amount of the bid 
by 5:00 p.m. of the business day following the day upon which payment was due from the 
prospective purchaser. Upon becoming the owner of the title and value of the membership or 
membership interest, the clearing member shall either sell or transfer the membership or 
membership interest or cause the membership or membership interest to be registered on its 
behalf in accordance with Rule 230.00 of these Rules and Regulations.

Failure to fulfill the obligations set forth in said agreement shall constitute acts detrimental to 
the interest and welfare of the Association.

Within ten (10) business days of notice to the purchaser by the Department of Member 
Services that his or her bid has been matched to an offer, each purchaser of a full or 
associate membership who is not a lull or associate member in good standing, and each 
purchaser of a membership interest who is not a full or associate member, membership 
interest holder or nominee thereof, or delegate in good standing, shall file with the 
Department of Member Services an application for the appropriate membership status, in 
such form as may be prescribed by the Exchange, in order to be eligible for approval for 
membership status. Such form shall include an agreement by the applicant to take no 
recourse against the Association in the event he or she is not approved for a particular 
membership status, except as may be permitted under Section 8c of the Commodity 
Exchange Act as amended and a release of the Association of any claim or right that such 
individual would otherwise have had by reason of such failure to be so elected. No person 
may exercise the rights of a particular membership status until he or she is approved for such 
membership status in accordance with these rules.

If a purchaser of a membership or membership interest fails to file an application with the 
Department of Member Services as required in paragraph (iii) above, is not approved for 
membership status, or if for any reason his application is withdrawn, the Exchange shall 
retain the transfer fee and the purchaser shall assume all risk of gain or loss from the resale 
of the membership or membership interest purchased by him. The purchaser shall take all 
necessary steps to effect a sale of the membership or membership interest purchased by him 
within thirty (30) days of notification of his failure to be approved for membership status, 
withdrawal of his application, or the purchase of the membership or membership interest if he 
failed to file an application.

If the purchaser fails to effect a sale within the time period specified in paragraph (iv) above, 
the Department of Member Services shall effect a sale at the price of the highest bid to 
purchase then on file with the Department of Member Services on the next business day 
following the thirtieth (30) day after notification of his failure to be approved for membership 
status, withdrawal of his application, or the purchase of the membership or membership 
interest if he failed to file an application. If on the next business day following the thirtieth day 
after such notification, withdrawal, or purchase if he failed to file an application, there is no bid 
to purchase on file with the Department of Member Services, the membership or membership 
interest shall be offered for sale by the Exchange at the same price as the lowest offer to sell 
then on file with the Department of Member Services. Such offer shall be matched with a bid

(iii)

(iv)

(v)
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Ch2 Purchase and Sale or Transfer of Membership or Membership Interest

in accordance with Regulation 249.01 (a)(iii). The total amount realized from the sale of the 
membership or membership interest shall be remitted to the unsuccessful applicant in full 
satisfaction of all obligations of the Association, subject to Exchange Rule 252.00.

An individual whose offer to sell his only membership or membership interest has been 
accepted by a purchaser, shall not make any Exchange contracts after the date of such 
consummation of the transfer.

An individual whose membership or membership interest status was terminated through a 
sale in accordance with this paragraph (a), and who was a member or membership interest 
holder in good standing, not subject to any Exchange investigation, charges, suspension or 
disciplinary action at the time of such sale, shall remain eligible, for a period of six (6) months 
following such sale, to purchase another membership or membership interest under the 
provisions of this paragraph (a), to be the transferee of a membership or membership interest 
pursuant to subparagraphs 249.01(b) (c) or (d) or to become a delegate, in accordance with 
provisions of Regulation 202.01. The Exchange may, in its discretion, grant extensions to 
this six (6) month approval period.

Transfer by member firm
A member firm may own a full or associate membership held in the name of an individual 
member, provided that (i) the individual member is a principal or employee of such member 
firm; and (ii) the principal or employee’s membership is registered on behalf of such member 
firm pursuant to Rule 230.00, except as otherwise provided in Rule 230.00. Additionally, a 
member firm may own GIM, COM and IDEM membership interests held in the name of 
individual members who are full-time employees of such firm. In such circumstances, the 
member firm shall be entitled to transfer such membership or membership interest, and to 
receive the net proceeds from transfer of such membership or membership interest after 
satisfaction of all claims against the individual member, or against the member firm, in 
accordance with Rules 252.00 and 253.00.

A member firm that owns a full membership, associate membership or membership interest 
may transfer such membership or membership interest to another principal or employee of 
the member firm, or of another member firm as permitted by Rule 230.00, by delivering to the 
Department of Member Services a report of intention to transfer upon such form as shall be 
prescribed by the Exchange. In addition, with respect to the transfer of a full or associate 
membership, the firm must deposit with the Department of Member Services an amount 
equal to the weighted average of all full or associate membership sales for the preceding 
calendar month, as appropriate. With respect to the transfer of a membership interest, the 
firm must deposit the greater of $50,000 or an amount equal to the weighted average of all 
GIM, COM or IDEM sales, for the preceding calendar month, as appropriate. Such amount 
may be deposited in cash, treasury bills, or such other form as the Exchange may permit. All 
amounts deposited shall be available, without restriction, to satisfy claims against the 
departing individual member or against the member firm. In lieu of a deposit, a firm may file a 
clearing firm guaranty for the satisfaction of claims in an amount that accords with the 
formulas set forth in this sub-paragraph. Should the departing individual member be leaving 
the employ of the member firm, the application for membership or transfer documents of the 
transferee must be submitted to the Exchange within thirty (30) days from the termination 
date of the departing individual member. The Exchange may, in its discretion, grant 
extensions of this 30 day period. No such extension shall exceed 60 days total length for any 
individual.

Nothing herein shall preclude or impair the right of the Exchange to impose discipline upon 
the member firm that owns the membership or for which the membership is registered, or 
upon the individual member, or to dispose of the membership or membership interest of any 
individual member, for the acts or delinquencies of the member firm that owns the 
membership or for which the membership is registered, or for the acts or delinquencies of the 
individual member, in accordance with the Rules and Regulations of the Exchange.

An individual member whose only remaining membership or membership interest has been 
transferred in accordance with this paragraph (b) shall not make any Exchange contracts 
after the date of such transfer.

(vi)

(b)

(i)

(ii)

(iii)

(iv)
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Ch2 Purchase and Sale or Transfer of Membership or Membership Interest

In the event that a member firm that owns a full or associate membership or membership 
interest is acquired by another member firm through the purchase of 100% of the partnership 
or limited liability company property or corporate stock, the acquiring member firm may 
transfer such membership or membership interest to another individual member who is an 
employee of the acquiring member firm pursuant to the procedures set forth in sub-paragraph 
(ii), above.

A member firm that owns a full or associate membership or membership interest may transfer 
such membership or membership interest to a principal or employee of another member firm 
which is its wholly-owned subsidiary, a parent entity which owns 100% of the member firm, or 
a sister entity that is 100% owned by its parent entity, pursuant to the procedures set forth in 
sub-paragraph (ii), above. Each such transfer of a GIM Membership Interest shall count 
toward the two transfers specified in Rule 296.00 (2).

The parties to the transfer set forth in sub-paragraph (ii) of this paragraph may elect not to 
deposit a sum of money or file a clearing firm guaranty agreement as provided therein, in 
which case the transferee shall, for a period of time equal to that set forth in paragraph (e) of 
this Regulation, be ineligible to exercise any of the rights and privileges of the transferred 
membership or membership interest and, during this time and no other, all claims as set forth 
in sub-paragraph (ii) of this paragraph against the transferor shall be filed. If such claims are 
filed the transferee shall remain ineligible until the claims are satisfied or otherwise disposed. 
In order to satisfy claims set forth in sub-paragraph (ii), which have been properly filed and 
allowed by the Exchange, as provided by the Rules and Regulations, the transferred 
membership or membership interest may be sold by the Exchange. In the event of such sale 
and after the claims have been paid, the remaining surplus, if any, of the proceeds of sale 
shall be paid to the member firm upon execution by it of a release which is satisfactory to the 
Exchange. In order to preclude the sale of the membership or membership interest by the 
Exchange for the satisfaction of claims, and for the transferee to become immediately eligible 
to exercise the rights and privileges of the transferred membership or membership interest, 
the member firm may, in the alternative, deposit a sum of money or file a clearing firm 
guaranty as provided in sub-paragraph (ii) above.

An individual member whose membership or membership interest status was terminated 
through a transfer in accordance with this paragraph (b), and who was a member or 
membership interest holder in good standing, not subject to any Exchange investigation, 
charges, suspension or disciplinary action at the time of such transfer, shall remain eligible, 
for a period of six (6) months following such transfer, to acquire another membership or 
membership interest. The Exchange may, in its discretion, grant extensions of this six (6) 
month approval period.

Transfer by member under loan agreement -
Whenever, under the Rules and Regulations, a registered eligible business organization is 
required to register a certain number of full or associate memberships or is required to 
maintain memberships for other purposes, such eligible business organization may execute 
with an employee, approved for membership under this Chapter, a loan agreement in such 
form as the Association may prescribe, advancing to such employee the cost of membership 
and providing for the enforced repayment of such advance. The employee may transfer his 
membership to another employee of the same registered eligible business organization, 
approved for membership under this Chapter, upon the deposit with the Department of 
Member Services of an amount equal to the sum specified in sub-paragraph (ii) of paragraph 
(b) of this Regulation. All amounts so deposited shall be available, without restriction, to 
satisfy claims under this Chapter. Should the transferor be leaving the employ of the 
registered eligible business organization, the application for membership of the transferee 
must be submitted to the Association within thirty (30) days from the termination date of the 
transferor.

Transfer under this paragraph (c) except as provided in sub-paragraph (i) hereof, shall be 
governed by the provisions of paragraph (a) of this Regulation.

Transfer within family -
It shall be permissible, under the Rules and Regulations, to transfer a full or associate

(v)

(vi)

(vii)

(c)

(i)

(ii)

(d)

(i)
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Ch2 Purchase and Sale or Transfer of Membership or Membership Interest

membership or membership interest between members of the same family (a spouse, parent,

child, grandparent, or grandchild), or a decedent's membership or membership interest within 
the same family, provided such transferee is approved for the appropriate membership status 
under this Chapter and a clearing firm guaranty is filed, or sum of money as described in 
paragraph (b) is deposited with the Department of Member Services in order to satisfy claims.

The parties to the transfer may elect not to deposit a sum of money as provided in paragraph 
(b), in which case the transferee shall, for a period of time equal to that set forth in paragraph 
(e) of this Regulation, be ineligible to exercise any of the rights and privileges of the 
transferred membership or membership interest, and during this time and no other, all claims 
against the transferor shall be filed. If such claims are filed the transferee shall remain 
ineligible until the claims are satisfied or otherwise disposed. In order to satisfy claims against 
the transferor, which have been properly filed and allowed by the Association, as provided by 
the Rules and Regulations, the transferred membership or membership interest may be sold 
by the Association. In the event of such sale and after the claims have been paid, the 
remaining surplus, if any, of the proceeds of sale shall be paid to the transferee, or his legal 
representative, upon execution by him of a release which is satisfactory to the Association. In 
order to preclude the sale of the membership or membership interest by the Association for 
the satisfaction of claims, and to become immediately eligible to exercise the rights and 
privileges of the transferred membership or membership interest, the transferee may, in the 
alternative, comply with the provisions of sub-paragraph (i), hereof.

Transfer under this paragraph (d), except as provided in sub-paragraph (i) and (ii) hereof, 
shall be governed by the provisions of paragraph (a) of this Regulation.

Notice of membership sale or transfer and filing claims -
On the first and sixteenth calendar day of each month (or if the first or sixteenth is not a 
business day on the following business day ("notice days")), the Secretary shall post on the 
bulletin board located on the Exchange floor a notice listing each sale or transfer of a 
membership, each termination or expiration of a delegation agreement, each termination of 
an individual member registration and each termination of a member firm registered in 
accordance with the provisions of Rule 230.00 that occurred during the period beginning on 
the preceding notice day and ending on the business day preceding the current notice day. 
The Secretary shall also make this information available to the membership. The last day for 
filing claims pursuant to Rule 253.00 against the proceeds of the sale or transfer of a 
membership, the termination of an individual member registration, a termination of a member 
firm or pursuant to Rule 221.00 (c)(2) against a delegate whose delegation agreement has 
terminated or expired is the business day immediately preceding the notice day that follows 
the notice day on which the Secretary posts a notice on the bulletin board announcing such 
sale or transfer or such termination or expiration of a delegation agreement. The Exchange 
shall hold the proceeds from the sale or transfer of a membership until such time as the 
relevant claims period has run and/or any disputed claims have been resolved.

Upon the effective date of sale or transfer of an individual's sole membership, all Exchange 
contracts of the seller or transferor shall mature, and if not settled, shall be closed out as in 
the case of insolvency, unless the same are assumed or taken over by another member of 
the Association.

The name of a member whose membership or membership interest has been disposed of by 
the Board shall be posted as in the case of a voluntary sale and such posting shall have the 
same effect in respect to open contracts and unmatured debts and obligations of the former 
member as in the case of a voluntary sale.

Sale by Legal Representative -
The membership or membership interest of a deceased member or membership interest 
holder may be sold pursuant to an offer to sell executed by the executor, administrator or 
other duly qualified and appointed legal representative of his estate.

The full or associate membership or membership interest of a member or membership 
interest holder who has been adjudicated incompetent may be sold pursuant to an offer to 
sell executed by his duly appointed guardian, conservator or other duly qualified legal

(ii)

(iii)

(e)

(i)

(ii)

(iii)

(f)

(i)

(ii)
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Ch2 Purchase and Sale or Transfer of Membership or Membership Interest

representative.

Indirect Exchange of Memberships -
A member may exchange an associate membership for a full membership (an "AM Swap"), a 
full membership for an associate membership (an "FM Swap"), a GIM membership interest 
for an associate membership (a "GIM to AM Swap"), a GIM membership interest for a full 
membership (a "GIM to FM Swap"), a COM membership interest for an associate 
membership (a "COM to AM Swap"), a COM membership interest for a full membership (a 
"COM to FM Swap"), a COM membership interest for an IDEM membership interest (a “COM 
to IDEM Swap”), an IDEM membership interest for an associate membership (an "IDEM to 
AM Swap"), an IDEM membership interest for a full membership (an "IDEM to FM Swap"), or 
an IDEM membership interest for a COM membership interest (an “IDEM to COM Swap”), by 
signing an offer to exchange in such form as shall be prescribed by the Exchange. The offer 
to exchange shall specify the category of membership being relinquished (the "relinquished 
membership"); the category of membership the exchanging member wishes to acquire (the 
"replacement membership")' and the "Price Differential" at which the exchange is to be 
effected (as described below).

The offer to exchange shall be accompanied by: (1) In the case of an AM, GIM to AM, GIM to 
FM, COM to AM, COM to FM, IDEM to AM or IDEM to FM Swap, a certified or cashier's 
check in the amount of the Price Differential, or an agreement of a clearing member of the 
Association as described in section (a)(ii) of this Regulation; and (2) an agreement of a 
clearing member of the Association to pay to the Association in cash upon demand the 
amount of any assessments or claims against the exchanging member's relinquished 
membership according to Rule 252.00 up to the value of the relinquished membership at the 
time the exchange is accepted. For this purpose, the value of the relinquished membership 
will be the bid price for such membership.

In the case of a COM to IDEM Swap or an IDEM to COM Swap, the offer to exchange shall 
be accompanied by a certified or cashier’s check in the amount of the Price Differential, or an 
agreement of a clearing member of the Association as described in section (a)(ii) of this 
Regulation if the value of the relinquished membership exceeds the value of the replacement 
membership. For the purpose of the preceding sentence, the value of the relinquished 
membership will be the bid price for such membership and the value of the replacement 
membership shall be the offer price of such membership.

The Department of Member Services shall post continually on the Bulletin Board the highest 
Price Differential for AM, GIM to AM, GIM to FM, COM to AM, COM to FM, COM to IDEM, 
IDEM to AM, IDEM to FM and IDEM to COM swaps, and the lowest Price Differential for FM 
swaps. In the event there are two or more AM swaps, two or more FM swaps, two or more 
GIM to AM Swaps, two or more GIM to FM Swaps, two or more COM to AM Swaps, two or 
more COM to FM Swaps, two or more IDEM to AM swaps, two or more IDEM to FM Swaps, 
or two or more COM to IDEM Swaps (or IDEM to COM Swaps) offered at the same Price 
Differential, the oldest offer shall be listed first.

The Department of Member Services shall notify an exchanging member that the member's 
offer to exchange has been accepted when (1) the difference between the bid price for 
memberships in the category of the relinquished membership and the offer price for 
memberships in the category of the replacement membership equals (2) the Price Differential 
for the offer to exchange. Upon notification of acceptance of the offer to exchange, the 
Department of Member Services shall cause the Association to acquire the relinquished 
membership from the exchanging member, sell the relinquished membership at its bid price, 
acquire the replacement membership at its offered price, and transfer the replacement 
membership to the exchanging member. The exchanging member shall pay the applicable 
transfer fee not later than 5:00 p.m. of the first business day following acceptance of the offer 
to exchange.

If, prior to acceptance of an offer to exchange, the posted Price Differential for AM Swaps 
matches the posted Price Differential for FM Swaps, the Department of Member Services will 
notify the respective members and will effect a direct exchange of their memberships 
according to paragraph (h) below.

(g)

(i)

(ii)

(iii)

(iv)
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Ch2 Purchase and Sale or Transfer of Membership or Membership Interest

(v) Title and value of the relinquished membership shall pass to the Association, and title and 
value of the replacement membership shall be transferred to the exchanging member, upon 
notification by the Association that the exchange offer has been accepted.

The proceeds from the sale of the relinquished membership shall be applied to payment for 
the replacement membership. Any excess proceeds shall be applied in the manner specified 
in Rule 252.00 to satisfy assessments and claims against the relinquished membership. The 
exchanging member shall only be entitled to the replacement membership and any excess 
proceeds (subject to application of Rule 252.00); in no event shall the exchanging member be 
entitled to demand receipt of the proceeds from the sale of the relinquished membership in 
lieu of receipt of the replacement membership.

If the exchanging member in an AM, GIM to AM, GIM to FM, COM to AM, COM to FM, IDEM 
to AM, IDEM to FM, COM to IDEM, or IDEM to COM swap fails to make payment for the 
Price Differential by 5:00 p.m. of the next business day following the day on which the 
member was notified by the Department of Member Services that the member's offer to 
exchange was accepted, the exchanging member shall forfeit ownership of the title and value 
of the replacement membership and the clearing member who has executed an agreement 
to purchase the membership as provided in section (a)(ii) of this Regulation shall make such 
payment by 5:00 p.m. of the next business day following the day upon which payment was 
due from the exchanging member. Upon such payment, the clearing member shall be the 
owner of the title and value of the replacement membership. The clearing member shall 
either sell or transfer the replacement membership or cause the replacement membership to 
be registered on its behalf in accordance with Rule 230.00 of these Rules and Regulations. 
The clearing member shall account to the exchanging member for the portion of the 
replacement membership bid price paid from the proceeds from the sale of the relinquished 
membership.

Failure to fulfill the obligations set forth in said agreement shall constitute acts detrimental to 
the interest and welfare of the Association.

The person who purchases the relinquished membership from the Association and the 
person who sells the replacement membership to the Association shall follow the procedures 
specified in section (a) or (b) of this regulation as applicable. Exchanges under this section 
(g), except as provided herein, shall be governed by the provisions of this Chapter.

Direct Exchange of Memberships -
A member in good standing may transfer (1) an associate membership in direct exchange for 
a full membership of another member, (2) a full membership for an associate membership of 
another member, (3) a GIM membership interest for an associate membership of another 
member, (4) a GIM membership interest for a full membership of another member, (5) a 
COM membership interest for an associate membership of another member, (6) a COM 
membership interest for a full membership of another member, (7) an IDEM membership 
interest for an associate membership of another member, (8) an IDEM membership interest 
for a full membership of another member (9) an IDEM membership interest for a COM 
membership interest of another member or (10) a COM membership interest for an IDEM 
membership interest of another member. The exchanging members shall jointly execute and 
deliver to the Department of Member Services an agreement of direct exchange in such form 
as may be prescribed by the Exchange and setting forth the agreed Price Differential 
between the memberships. The agreement shall be accompanied by (1) a check from each 
member in the amount of the applicable transfer fee, (2) a certified or cashier's check for the 
Price Differential, and (3) for each member, an agreement of a clearing member of the 
Association to pay to the Association in cash upon demand the amount of any assessments 
or claims against the exchanging member's relinquished membership according to Rule 
252.00 up to the value of the relinquished membership at the time the exchange is accepted. 
For this purpose, the value of the relinquished membership shall be the average of the 
posted bid and offer prices for such memberships; provided that if there is either no posted 
bid or no posted offer, the value shall be the price paid in the last sale of such memberships. 
Title and value of the memberships shall be transferred to the respective exchanging 
members upon notification from the Department of Member Services that it has accepted the 
exchange.

(vi)

(vii)

(viii)

(h)

(i)
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Exchanges under this section (h), except as provided herein, shall be governed by the 
provisions of this Chapter.

Transfer to a Trust -
A member or membership interest holder (collectively referred to as "member" under this 
section) or a member's personal representative (including his or her agent under a durable 
power of attorney) may transfer his or her membership(s) or membership interest(s) to a trust 
of which the member is a grantor, if: (1) while the member is living and competent, the 
member is the sole trustee of the trust, (2) the member retains the right to revoke the trust 
during his or her life, and (3) all beneficiaries of the trust are members of the grantor's family 
who would be eligible for a family transfer from the grantor pursuant to section (d) of this 
regulation.

A trust shall take the membership subject to all of the rules of the Exchange, including Rules 
230.00 and 252.00; however, Rule 252.00 shall not apply to the transfer of a membership or 
membership interest to a trust wherein the member/grantor is the trustee. The transfer of a 
GIM membership interest to a trust wherein the member/grantor is the trustee shall not 
constitute a transfer under Rule 296.00(1).

The interests in the membership that inure to the beneficiaries of the trust shall be subject to 
all of the rules of the Exchange; the Exchange's rights with respect to the membership shall 
be superior to those of the beneficiaries; and the Exchange shall have no liability to the 
beneficiaries of the trust in the event of the mishandling of the trust assets by the trustee. 
The grantor and the trustee (and any successor) shall each provide in the form provided by 
the Exchange an acknowledgement that the trust takes the membership subject to all of the 
rules of the Exchange and that the trust is in compliance with the requirements of this 
regulation.

The trustee (and any successor), if not already a member, shall be required to qualify for 
membership and satisfy the requirements of Chapter 2 of these Rules and Regulations.

The grantor's liability to the Exchange under Rule 209.00 shall continue with respect to any 
claim arising out of an act or omission occurring prior to such transfer, and the membership 
will continue to be treated as the asset of the grantor for the purposes of Rule 209.00 and for 
otherwise meeting any obligations to the Exchange arising out of the grantor's use of the 
membership prior to the transfer to the trust, including fines imposed with respect to conduct 
occurring prior to the transfer.

A membership or membership interest held in a trust of which the member/grantor is the sole 
trustee may be temporarily transferred, subject to the provisions of section (j) of this 
regulation, to an individual within the member/grantor's same family, as defined in section 
(d)(l) of this regulation.

A membership held in trust may not be registered for member firm privileges.

Subparagraph (vi) shall not apply to self-owned registered memberships, provided that the 
member demonstrates, to the satisfaction of the Association and before the membership is 
placed in trust, that the declaration of the trust into which the membership will be transferred 
incorporates by express reference the Rules and Regulations of the Association.

This subparagraph shall have no effect on the provision of Regulation 249.01 (j)(iv) that 
prohibits the use of a membership that is the subject of a revocable intra-family transfer for 
member firm privileges.

The transfer shall be revoked and the membership shall revert to the transferor upon official 
notice to the Exchange that the trust has been revoked.

Notwithstanding the provisions of section (d) of this regulation pertaining to permanent family 
transfers, a member or membership interest holder may temporarily transfer his or her respective 
membership or membership interest to a member of his or her immediate family, as defined in 
section (d)(i) of this regulation, who shall be subject to all Exchange Rules and Regulations.

Transfers under this section shall be subject to the following terms and conditions:

The transferor may revoke the transfer upon written notice to the transferee, and a copy

(ii)

(i)

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(D

(i)
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thereof shall be filed by the transferor with the Member Services Department as a 
precondition to its effectiveness. The transferee shall remain approved for membership 
under the same conditions which are applicable in the event of a termination of a delegation 
agreement, as set forth in Rule 221.00(a).

The transfer shall be revoked and the membership or membership interest shall revert to the 
transferor's estate or conservator upon official notice of the death or formally declared 
incompetence of the transferor.

Upon election to membership, the transferee shall be treated as a member for all purposes, 
except that the transferee shall have no authority to sell, transfer or assign the membership 
or membership interest. The right to vote on all matters subject to a ballot vote among the 
general membership will remain with the transferor. A Full or Associate Member shall not be 
ineligible for elective office or committee appointments based on such member’s having 
temporarily transferred his or her Full or Associate Membership pursuant to this section (j).
While a transfer under this section is in effect, the membership involved would not qualify the 
transferee for elective office and the membership may not be registered under Rule 230.00 
for member firm privileges.

The provisions of Rule 221.00(c) shall apply to the transferor and the transferee in the same 
manner that those provisions apply to a member and his delegate.

The transferor may sell or transfer the membership at any time in accordance with the 
provisions of this regulation. The family transfer shall automatically be null and void upon 
such a sale or transfer by the transferor. The proceeds of the sale of the membership will be 
distributed to the transferor following the settlement of all claims pursuant to Rule 252.00

The transfer of a GIM membership interest under this section shall not constitute a transfer 
under Rule 296.00(1).

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii) In the case of a membership or membership interest held in trust pursuant to subsection 
(i), the trustee may transfer the membership or membership interest in accordance with 
the provisions of this subparagraph (j). The trustee shall have the rights, duties and 
obligations of a transferor as provided by this subsection (subject to the provisions of 
subsection (i)). Where the transferor is the trustee of a membership or membership 
interest held in trust pursuant to subsection (i), and either (1) the trustee revokes the 
transfer; (2) the settlor is officially declared dead or (3) the settlor is decreed to be legally 
incompetent by a court of proper jurisdiction, then the membership or membership 
interest shall automatically revert to the trustee. (01/01/04)

Sale and Transfer of Membership Privileges - A member or his legal representative250.01
desiring to sell his membership or membership interest shall deliver to the Department of Member 
Services a signed authorization of sale which is notarized or otherwise officially authenticated, or a 
telecopy thereof, in the form prescribed below. The authorization of sale shall contain a specific offer 
price. The member must also deliver to the Department of Member Services a signed consent to 
jurisdiction in a form prescribed by the Exchange before his authorization of sale will be accepted. 
With respect to the sale of a firm-owned membership, the consent to jurisdiction must be signed by 
the last member holding the membership and, if the sale would terminate the firm's member firm 
status, a consent to jurisdiction must also be executed on behalf of the firm. The consent to jurisdiction 
form provides that the member and, if applicable, the member firm, consents to and accepts the 
Association's jurisdiction with respect to any potential or current disciplinary matter of which the 
Association is aware or becomes aware prior to the distribution of proceeds and further that the 
Exchange may retain all of the proceeds from the sale of the member's seat pending the outcome of 
any disciplinary action. The following shall apply to persons elected to membership and to registered 
member firms for a period of five years after the termination of such individual's or firm's membership 
status. Each such individual and firm:

Remains responsible for any violations of Exchange rules and regulations committed while 
a member or member firm; and

Agrees to have any disputes which arose while a member or member firm and which relate
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to or arose out of any transaction upon the Exchange or membership in the Exchange, 
resolved in accordance with Exchange rules and regulations.

An individual wishing to purchase a membership or membership interest shall inform the Department 
of Member Services in such form as shall be prescribed by the Exchange of his desire to purchase a 
membership or membership interest. When the purchaser's bid has been matched with an offer to 
sell, the purchaser shall sign a confirmation of purchase and shall by 5:00 p.m. of the next business 
day following the day on which he was notified by the Department of Member Services that his bid 
was matched to an offer deposit with the Department of Member Services the balance, if any, owing 
on the purchase price on the membership or membership interest.

AUTHORIZATION OF SALE

To the Department of Member Services,

Board of Trade of the City of Chicago

I hereby offer to sell my membership privilege on the Board of Trade of the City of Chicago for 
the sum of $~
to such purchaser upon his deposit of said purchase price with you and his payment of the 
transfer fee, it being understood that I shall pay all assessments up to the end of the quarter in 
which my membership is thus transferred. I have this date knowingly entered the date and offer 
price set forth above.

—Please check here if this offer revises and replaces a previous offer to sell your membership 
privilege.

I ACKNOWLEDGE THAT I AM PERSONALLY LIABLE FOR ANY DAMAGES THAT MAY 
RESULT IF THIS OFFER REVISES AND REPLACES A PREVIOUS OFFER AND I FAIL TO 
NOTE THIS BY CHECKING THE SPACE INDICATED ABOVE.

■20-

■to any purchaser, and I authorize you to transfer my membership privilege

Social Security Number-----------

Subscribed and sworn to before me on this Day of- 20

Notary Public

CONFIRMATION OF PURCHASE

Mr, ,20

I hereby confirm my purchase of your membership privilege on the Board of Trade of the City of 
Chicago in accordance with Regulations 243.01 and 250.01 for the sum of $-- 
understood that I have paid to the Board of Trade of the City of Chicago the transfer fee of $—

, it being

Signed in the presence of

(01/01/00)

Memberships Held Under Regulation 249.01(b) - The title and value of a membership250.02
procured under Regulation 249.01(b) is owned by the member firm acquiring it, but the personal 
privileges of that membership can only be exercised by one of the member firm's principals or 
employees who has been approved by the Exchange, except as otherwise provided in Rule 230.00. 
For that reason, the member firm may designate a qualified individual to exercise the personal
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privileges of that membership. Any such designation may be terminated by the member firm at any 
time. In that event, the individual's right to exercise the personal privileges of that membership 
terminates immediately and automatically. In the event that an individual wrongfully exercises any 
personal privilege of membership after termination, the member firm shall remain responsible for that 
individual's liabilities and actions until written notice of the termination has been posted on the bulletin 
board. 1806 (01/01/04)

250.03
power-of- attorney is permitted to be used only for the following functions;

1. To submit a bid to purchase a membership or membership interest.

2. To sign the membership register.

3. To execute, amend, terminate or file a delegation agreement. (08/01/94)

251.00
pursuant to Regulations adopted by the Exchange and no commission or other compensation for 
services in connection with the purchase or sale of a membership in the Association shall be paid. 
127 (08/01/94)

251.01
intrafamily transfer and no member firm may transfer a firm-owned membership from one member 
employee to another employee under Regulation 249.01(b), unless the approval of the Regulatory 
Compliance Committee is first secured, when the member is under investigation by any standing 
committee or by a special committee appointed under the provisions of Rule 541.00 or when charges 
are preferred against him or when he is under suspension for causes other than default, insolvency, or 
non-payment of assessments. 1835 (08/01/94)

Proceeds of Membership -
(a) ORDER OF DISTRIBUTION. Upon any transfer of membership, whether made by a member

voluntarily or by the Board, the proceeds shall be applied to the following purposes and in the
following order of priority:

(1) FIRST, the payment of all debts owed to the Clearing Services Provider, if the membership 
transferred was registered for a Clearing Member in order to qualify the Clearing Member 
for clearing status pursuant to Rule 703.00, by the member whose membership is 
transferred. With respect to any other membership, the Exchange shall have the first 
priority for the debts described in paragraph (2) below, and the Clearing Services provider 
shall have the second priority.

(2) SECOND, the payment of all debts owed to the Exchange by such member, including, but 
not limited to, dues, assessments, service fees and fines.

(3) THIRD, the payment to such member's Primary Clearing Member or Members, as specified 
in Rule 333.00, of all claims filed under Rule 253.00 for trading losses of such member 
arising out of Transactions on Change, and which claims have been allowed by the Board.

(4) FOURTH, the payment to other Clearing Members of all claims filed under Rule 253.00 for 
trading losses of such member arising out of Transactions on Change, and which claims 
have been allowed by the Board.

(5) FIFTH, the payment to members and member firms of all claims filed under Rule 253.00 for 
money owed on loans which had been made to the member whose membership was 
transferred, exclusively for the purpose of financing the purchase of such membership, and 
which had been promptly recorded with the Secretary of the Association, and which claims 
have been allowed by the Board.

(6) SIXTH, the payment to members and member firms of all claims filed under Rule 253.00 
otherwise arising from Member's Contracts, exclusive of personal debts which are not 
related to the conduct of business as a broker, trader or commission merchant, and which 
claims have been allowed by the Board. Provided, however, that this provision shall not

Power-of-Attorney - In connection with membership transfers and delegations, a

Membership Transfer - All purchases or sales of membership privileges shall be made

Member Under Investigation - No member may transfer his membership privilege by

252.00
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apply to a membership subject to Regulation 249.01 (b) or 249.01 (c).

(b) PRO RATA PAYMENT. If the proceeds of a transfer of membership are insufficient to pay all filed 
claims allowed by the Board, such claims, within the priorities listed in (a) above, shall be paid pro 
rata, except as provided in (e) below.

(c) SURPLUS, IF ANY. Claims which are not filed during the period specified in Regulation 249.01 
but which would otherwise qualify under (a) above may, if allowed by the Board, be paid out of any 
surplus after all other claims allowed by the Board have been paid in full and shall be paid in 
preference to claims referred to in (e) below. The remaining surplus, if any, of the proceeds of a 
transfer of membership, after payment of all claims allowed by the Board under this Rule, shall be 
paid to the person whose membership is transferred, or to his legal representatives, upon the 
execution by him or them of a release or releases satisfactory to the Board.

(d) VALUATION.

Claims which have not matured at the time of the transfer of the membership may be 
treated as though they had matured, and the amount due may be fixed and determined by 
the Board on the basis of market values or such other basis as the Board deems to be fair 
and just.

If a claim is contingent or the amount that will ultimately be due cannot be immediately 
ascertained and determined, the Board may reserve and retain such amount from the 
proceeds as it deems appropriate, pending determination of the amount due on the claim.

A claim shall be allowed by the Board only for the amount due after credit is given for the 
proceeds of the sale of any collateral held by the claimant of the fair value of such collateral 
as determined by the Board, The Board may require, before passing on the claim, that all 
such collateral be sold.

CLAIMS OF PARTNERS. Claims growing out of transactions between partners, who are 
members of the Association, shall not share in the proceeds of the membership of one of such 
partners until all other claims as allowed by the Board have been paid in full.

RIGHTS OF CREDITORS OF DECEASED, INCOMPETENT, SUSPENDED, OR EXPELLED 
MEMBER. The death, incompetency, expulsion or suspension of a member shall not affect the 
right of creditors under the provisions of this Rule.

DEATH OR INCOMPETENCY OF CREDITOR MEMBERS. When a member is in debt to another 
member, the death or incompetency of the creditor member or the transfer of his membership 
either by his estate or by the Board, shall not affect the rights of the creditor member, his firm, 
corporation, or estate, to share in proceeds of the membership of the debtor member under this 
Rule, in the same manner and to the same extent as if the creditor member had not died, become 
incompetent or his membership had not been transferred.

DEBTS EXISTING AS OF THE EFFECTIVE DATE OF THIS RULE AS AMENDED. Within 20 
business days after the effective date of this Rule, as amended, all members and member firms 
shall notify the Secretary of the Association of all member debts outstanding as of the effective 
date which debts have arisen out of members' contracts had between the parties thereto in the 
ordinary course of business. The Secretary shall record such debts. All recorded debts still 
remaining unpaid at the time of the transfer of the debtor's membership, if allowed by the Board, 
shall be included in Category 3 of this Rule to be paid pro rata if necessary along with claims 
under that category, provided such debts are determined by the Board to have arisen out of 
members contracts had between the parties thereto in the ordinary course of business. The notice 
to the Secretary shall include the debtor member's acknowledgment of the debt; provided, 
however, that any contested debts will be provisionally recorded by the Secretary. (01/01/04)

(1)

(2)

(3)

(e)

(f)

(9)

(h)

Claims Filed by Corporations - Your Rules and Claims and Insolvencies Committees252.00A
concur in the attorney's opinion that a corporation cannot share in the proceeds of the sale of 
memberships against which the corporation has filed claims (even claims filed prior to the cancellation 
of the registration of its officer's membership) after the member has cancelled the registration of his 
membership for the benefit of the corporation, leaving no other member registered for the corporation.
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3R (08/01/94)

252.00B
follows:

Interpretation of Rule 252(e) - The Rules Committee has interpreted Rule 252(e) as

Where a partnership is the primary or other clearing member for one of its member partners, such 
partnership may make claims against the proceeds from the sale of such partner's membership under 
the provisions of Rule 252.00(a) (3) or (4) for trading losses. A partnership may make claims against 
the proceeds from the sale of a partner's membership under Rule 252.00(a) (5) where such loan had 
been made exclusively for the purpose of financing the purchase of the partner's membership. 
(08/01/94)

253.00
under Rule 252.00 of this Chapter to share in the proceeds of a membership, shall file a statement of 
his claim during the period specified in Regulation 249.01. Claims if not so filed and allowed by the 
Board may be paid out of any surplus after all claims allowed by the Board have been paid in full and 
shall be paid in preference to claims referred to in Rule 252.00(e) of this chapter. 113 (08/01/94)

253.01
member who sells his membership, the entire proceeds from such membership sale shall be reserved 
and retained by the Exchange towards satisfaction of any resulting arbitration award in accordance 
with Rule 252.00. However, prior to the arbitration hearing, a selling member whose sale proceeds are 
being held by the Exchange pending the outcome of an arbitration may make application to the 
Executive Committee who, upon such application, shall have the discretion to authorize release to the 
selling member of any of the proceeds in excess of the amount claimed in the arbitration and claims 
filed pursuant to Rule 252.00. (08/01/94)

255.00
appointed for him or his estate, his membership may be disposed of by the Board. If the deceased or 
incompetent member has neglected to pay assessments, Rule 242.00 shall apply to the disposition of 
his membership by the Board. 115 (08/01/94)

256.00
his membership may be disposed of forthwith by the Board. 116 (08/01/94)

Filing Claims - A member to establish his claim and to become entitled to his rights

Pending Arbitration - In the event an Exchange arbitration action is pending against a

Deceased or Incompetent Member - When a member dies, or when a conservator is

Expelled Member - When a member is expelled or becomes ineligible for reinstatement,
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270.00
his contracts, is insolvent, or is the subject of petition for bankruptcy, or whose membership is 
registered for a member firm which fails to perform its contracts, is insolvent, or is the subject of a 
petition for bankruptcy, shall immediately inform the Secretary in writing that he or his firm or 
corporation is unable to meet his or its engagements, and prompt notice thereof shall be given to the 
Association. Subject to the provisions of Regulation 540.06, he shall thereby become suspended from 
membership until, after having settled with his creditors or the creditors of his firm or corporation, he 
has been reinstated by the Board.

If a clearing member firm learns that any of the above-specified conditions apply to a member or 
member firm whose trades it clears, the clearing member firm must also immediately provide written 
notice thereof to the Secretary, and prompt notice thereof shall be given to the Association. For 
purposes of this provision, a clearing member firm will be deemed to have learned of such conditions, 
if a member who is registered for the firm, and is also a general partner of a partnership, an officer or 
director of a corporation, or a manager of a limited liability company, has actual knowledge thereof.

Nothing in this Rule shall preclude disciplinary action for the violation of any Rule or Regulation of the 
Association which contributed to the condition for which the person is suspended under this Rule. 
(06/1/00)

270.01
Chairman or Acting Chairman of the Board whenever it appears that a member, registered eligible 
business organization, wholly-owned affiliate of such member or registered eligible business 
organization or any other person with trading privileges is insolvent; is failing to meet the minimum 
capital requirements of the Association and cannot demonstrate its ability to achieve compliance; is in 
such financial condition that it cannot be permitted to continue in business with safety to its customers, 
its creditors, or the Association; or such other condition or practice exists which may adversely affect 
the safety of funds or positions carried for others. Upon the receipt of such advice, the Chairman or 
Acting Chairman may, subject to the provisions of Regulation 540.06, impose any restriction upon the 
operations of a member, registered eligible business organization, wholly-owned affiliate or any other 
person with trading privileges as he deems appropriate in the circumstances, including but not limited 
to the following:

Insolvency - A member, or any other person with trading privileges, who fails to perform

Restrictions on Operations - The Financial Compliance Committee shall advise the

(a) Restrictions upon the solicitation and or acceptances of new positions or new accounts;

In the case of positions or funds not otherwise protected by law which are carried for the benefit of 
others, restrictions upon the uses to which such positions or funds may be applied, and

Restrictions upon the carrying of funds or positions of others on an omnibus account basis.

(b)

(c)

Any member, registered eligible business organization, their wholly-owned affiliates, or persons with 
trading privileges failing or refusing to comply promptly with a restriction imposed by the Chairman 
shall be fined, suspended, or expelled by the Board.

Nothing in this Regulation shall preclude disciplinary action for the violation or any Rule or Regulation 
of the Association which contributed to the condition for which restrictions are imposed under this 
Regulation. 1794 (04/01/98)

Procedures for Member Responsibility Actions - (See 540.06) (08/01/94)

Finality of Disciplinary Decisions and Member Responsibility Actions - (See 540.07)

270.02

270.03
(08/01/94)

271.00
organization or any other person with trading privileges has been suspended pursuant to Regulation 
540.06, the Secretary shall immediately announce to the Association the suspension of such member, 
eligible business organization, or other person. If such suspension is modified or rescinded after 
hearing, the Secretary shall announce the revised action to the membership. 120 (04/01/98)

Announcement of Suspension - Whenever a member, registered eligible business

Insolvent Member - When announcement is made of a suspension of a member, firm or272.00
corporation pursuant to the Rules and Regulations, members have Exchange contracts with the 
member, firm or corporation may proceed to close the same on the Exchange or in the best available
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market, except insofar as the By-Laws and Resolutions of the Clearing House are applicable and 
provide the method of closing. Should a contract not be closed, as above provided, the price of 
settlement shall be fixed by the Regulatory Compliance Committee.

Such suspended member, firm or corporation shall upon request of any customer immediately arrange 
for the transfer of each open position of such customer to such other person, firm or corporation as 
such customer may designate. 121 (08/01/94)

272.01 Bankruptcy of a Member or Non-Member - Whenever an order for relief under the 
Bankruptcy Code as defined in Regulation 272.02 is entered for a member, firm or corporation, or for 
a non-member, members having Exchange contracts with the bankrupt member or non-member may 
proceed to close the same on the Exchange in accordance with the provisions of Rule 272.00. 
(08/01/94)

272.02 Deliveries in Bankruptcy Situation -
(a) For purposes of this Regulation:

(i) The term "customer" shall mean any person for whom a member carries an Exchange 
futures contract except a non-public customer as that term is defined in CFTC Regulation 
190.01 (bb).

(ii) The term "debtor" shall mean any member with respect to which an order for relief is 
entered under the Bankruptcy Code.

(Hi) The term "order for relief means the filing of a petition in bankruptcy in a voluntary case 
and the adjudication of bankruptcy in an involuntary case.

(iv) The term "tender" with respect to a notice of delivery shall mean, in the case of a short 
clearing member that has presented such a notice to the Clearing Services Provider, the 
assignment of such notice by the Clearing Services Provider to a long clearing member, 
and, in the case of a long clearing member, the acceptance by such member of such notice 
from the Clearing Services Provider if such notice is not transferred by such long clearing 
member within the time permitted under the Rules of the Association or the Clearing 
Services Provider.

(b) This Regulation shall apply only in the event and under the circumstances set forth in paragraph 
(c) hereof, and only in the event that the opposite clearing member referred to in paragraph (c) is 
not itself a debtor.

(c) Notwithstanding any provisions of the Exchange Rules or the policies, Rules or Regulations of the 
Clearing Services Provider to the contrary, the requirements set forth in this paragraph (c) shall 
apply in the event that any member becomes a debtor, and that at that time such member carries 
for a customer any Exchange futures contract in the current delivery month with respect to which 
the underlying physical commodity has not become a part of the debtor's estate on the date of the 
entry of the order for relief, and with respect to which:

(i) trading has ceased on the date of the entry of the order for relief; or (ii) notice of delivery 
has been tendered on or before the date of the entry of the order for relief; or

(iii) trading ceases before such futures contract can be liquidated by the trustee of the debtor's 
estate.

In such circumstances, any customer for whose account such member is holding any such futures 
contract shall make delivery of and receive payment for, or receive delivery of and make payment 
for, the physical commodity as required to fulfill such contract directly between the customer and 
the opposite clearing member identified by the Clearing Services Provider as the party to whom 
delivery should be made or from whom delivery should be taken by such customer, in accordance 
with the policies, Rules and Regulations of the Clearing Services Provider. Such opposite clearing 
member shall receive delivery of and make payment for, or make delivery of and receive payment 
for, such commodity in accordance with the policies, Rules and Regulations of the Clearing 
Services Provider; provided, however, that nothing contained herein shall prevent such customer 
and such opposite clearing member from settling any such contract on such terms as may be
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mutually agreed upon.

(d) The making or taking of delivery or payment with respect to any futures contract in accordance 
with paragraph (c) shall discharge in full the obligations of such customer and such opposite 
clearing member to the debtor and to every other person with respect thereto, but shall not 
discharge the debtor from any of its obligations with respect to such contract except to the extent 
that such delivery or payment is made.

(e) Nothing contained in this Regulation shall relieve any customer of its obligation to make or take 
delivery under any Exchange futures contract for the sole reason that delivery must be made to or 
taken from a commodity broker which is a debtor. (01/01/04)

Investigation - Every person suspended under the provisions of Rule 270.00 shall273.00
immediately afford every facility required by the Office of Investigations and Audits for the investigation 
of his affairs, and shall, after the announcement of his suspension, file with the Office of Investigations 
and Audits a written statement covering all information required by the Office of Investigations and 
Audits, including a complete list of his creditors and amount owing to each. 122 (08/01/94)

When the Financial Compliance Committee from any preliminary273.01
investigations or otherwise, has reason to suspect that any member of the Association is threatened 
with insolvency, it shall co-operate with such member, in any feasible manner not contrary to the 
Rules and Regulations of the Association, to save such member from open and judicial bankruptcy. 
When this is not practicable, the Committee shall then take such other action as will in its judgment 
assist in securing a prompt, efficient, and economic administration of the member's assets for the 
bankrupt, as well as for the members of the Association and customers of such bankrupt, who are 
creditors. Nothing herein, however, shall authorize such Committee to bind the Association to any 
pecuniary obligation. 1815 (08/01/94)

Insolvency

Reinstatement - When a person suspended under the provisions of this Chapter applies274.00
for reinstatement, the Secretary shall make notice thereof available to the membership and shall post 
notice thereof upon the bulletin board at least fifteen days prior to the consideration by the Board of 
such application. The applicant shall furnish to said Board the list of his creditors, a statement of the 
amounts originally owing and the nature of the settlement in each case. The application shall be heard 
in accordance with Regulation 540.03.

If the applicant fails to receive the approving vote of two-thirds of the members of the Board present, 
the applicant shall be entitled to be balloted for at two subsequent regular meetings of the Board to be 
designated by himself; provided, however, that the three ballots to which the applicant shall be 
entitled, shall be within six months from the date of his suspension, or until such time as the 
membership is sold, or within such further extended time for settlement as may have been granted by 
the Board. 124 (05/01/01)

Suspended or Expelled Member Deprived of Privileges - (See 561.00) (08/01/94)275.00
Suspended Member-Time for Settlement - If a person suspended under the provisions276.00

of this Chapter fails to settle with his creditors and fails to apply for reinstatement within (30) thirty 
days from the date of his suspension, or within such further time as the Board may grant, or fails to 
obtain reinstatement as elsewhere herein provided, his membership may be disposed of by the Board.

The Board may, by a two-thirds vote of the members present, extend the time of settlement for periods 
not exceeding one year each. 123 (06/01/99)

Discipline During Suspension - (See 562.00) (08/01/94)277.00

Suspension for Default - Where a member, or any other person with trading privileges,278.00
fails or refuses to (a) perform an Exchange contract with (b) pay obligations arising out of such 
contracts to another member, or (c) pay obligations owed to the Association, the defaulting member, 
on complaint of the other member or, in the case of a debt owed to the Association, of the Treasurer 
of the Association, shall, subject to the provisions of Regulation 540.06, be suspended until the 
contract is performed or the debt satisfied. Registered firms and corporations shall be deemed 
members under this Rule. Application for reinstatement shall allege, under oath, that all such debts 
have been discharged, and notice of such application shall be posted on the bulletin board fifteen
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days prior to the hearing of such application pursuant to Rule 274.00.

Nothing in this Rule shall preclude disciplinary action for the violation of any Rule or Regulation of the 
Association which contributed to the condition for which the member is suspended under this Rule. 
130 (12/01/96)

278.01
denies the default, he shall be entitled to have the claim arbitrated. If the claim is admitted or 
established by a final arbitration award, the defaulting member shall be suspended until he has 
satisfied and discharged the debts owing to members on Exchange contracts. (08/01/94)

285.01
wholly-owned affiliate of such member or registered eligible business organization shall furnish to the 
Business Conduct Committee or the Financial Compliance Committee, at such times as the 
Committee may designate, an answer to a financial questionnaire in such form as the Committee may 
prescribe. 1781 (04/01/98)

Arbitration of Default - If the member alleged to be in default pursuant to Rule 278.00

Financial Questionnaire - Each member, registered eligible business organization or

Audits - The Business Conduct or Financial Compliance Committee may require any285.02
member, registered eligible business organization or its wholly-owned affiliates carrying margin 
accounts for customers or transacting business involving the purchase and sale of cash commodities 
for customers, to cause to be made as of the date of an answer to a financial questionnaire, an audit 
of his or its assets, liabilities, accounts and affairs, including securities held for safekeeping, in 
accordance with such audit requirements as may be prescribed by said Committee, and to file with 
said Committee a statement to the effect that such an audit has been made and that the answers to
the questionnaire are in accord therewith.

Such statement shall in the case of any such member of the Association not a partner of a registered 
partnership, a manager of a registered limited liability company, nor an officer of a registered 
corporation, be signed by such member. In the case of a registered partnership, such statement shall 
be signed by two general partners of the partnership, one of whom must be a member of the 
Association. In the case of a registered corporation, such statement shall be signed by at least two of 
the bona fide, active executive officers of the corporation, one of whom must be a member of the 
Association whose membership is registered on behalf of the corporation. In the case of a registered 
limited liability company, such statement shall be signed by at least two managers of the limited 
liability company, one of whom must be a member of the Association whose membership is registered 
on behalf of the limited liability company. In the case of a wholly-owned affiliate of a member, 
registered partnership, registered limited liability company or registered corporation, such statement 
must be signed as indicated above, as well as by an active executive officer of the wholly-owned 
affiliate. The statement must also certify that a copy of it has been made available to each general 
partner in the case of partnerships, to each of the members of a limited liability company and in the 
case of corporations each member of the Association whose membership is registered on behalf of 
the corporation.

The signature of a partner of such partnership, a member of such limited liability company or an officer 
of such corporation, may be waived by the Committee at the discretion of the Committee.

Such above statement shall in all cases be attested to by the auditors and a copy of the report of the 
audit signed by the auditors shall be retained as part of the books and records of the member, 
registered partnership or registered corporation. 1782 (04/01/98)

285.03 Notification of Capital Reductions - Any CBOT Clearing Member, or firm that has been 
approved to deliver against a CBOT contract must notify the Exchange in writing within two business 
days of any event or series of events, including any withdrawal, advance, loan or loss that, on a net 
basis, causes a twenty percent (20%) or more reduction of its net capital, or in the case of a Sole 
Proprietor Clearing Member or an agricultural regular firm, its Net Worth as last reported by 
submission of a financial statement. (01/01/04)

Restrictions on Operations - (See 270.01) (08/01/94)

Financial Requirements -
285.04

285.05
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A. All member firms that are registered as Futures Commission Merchants must comply with the 
requirements set forth in the following CFTC Regulations:

1.10 - Financial reports;

In addition to the requirements set forth in CFTC Regulation 1.10 each member FCM 
must:

1.
a.

File with the Exchange unaudited monthly financial statements, including an 
unaudited monthly financial statement as of the firm's fiscal year end; and

Submit with the certified year-end financial statement a reconciliation between 
the certified financial statement and the unaudited monthly financial statement 
as of the firm’s fiscal year end; and

For all financial statement filings, submit a Statement of Income (Loss) for the 
period between the date of the most recent financial statement or, at the 
option of the member FCM, the most recent certified financial statement filed 
with the Exchange; and

Each member FCM must promptly submit to the Exchange, unless specifically 
exempted, copies of any financial statements (for example, Focus Reports) 
submitted to any other futures or securities exchange, self-regulatory 
organization, Clearing Services Provider, or federal government agency.

Statement Certification and Attestation Requirements:

For a member FCM which is a registered partnership, financial report must be 
signed in a manner as determined by the Exchange (i.e. - electronic or 
manual) by the individual designated as the Chief Financial Officer (or as 
having these responsibilities), in accordance with Chicago Board of Trade 
Regulation 230.03(a), provided that he is a general partner.

For a member FCM which is any type of eligible business organization other 
than a partnership, financial reports must be signed in a manner as 
determined by the Exchange (i.e. - electronic or manual) by the individual 
designated as the Chief Financial Officer (or as having these responsibilities) 
in accordance with Chicago Board of Trade Regulation 230.03(a).

An attestation letter must accompany all audited financial reports which are 
filed with the Exchange, as well as any financial reports which are not filed 
electronically. The attestation letter must certify that copies of the financial 
reports must be made available to: (a) each member of the Chicago Board of 
Trade whose membership is registered for the FCM: (b) each individual 
designated by the FCM, in accordance with Regulation 230.03(a): and (c) 
each general partner in the case of a partnership.

The signature of the Chief Financial Officer, or the person who has these 
responsibilities, may be waived by the Exchange, at the discretion of the 
Exchange. In the event of such waiver, an FCM will be required, in the case 
of a partnership, to have a general partner sign the financial reports. In the 
case of any other type of eligible business organization, the FCM will be 
required to have the Chief Executive Officer sign the financial reports. In 
either event, this individual must either be a member of the Chicago Board of 
Trade, or must have been designated by the FCM, in accordance with 
Regulation 230.03(a).

Financial report audited by an independent public accountant must be attested 
to by the independent public accountant.

Financial reports which are filed through Exchange-approved electronic 
transmission must be accompanied by the CBOT assigned Personal 
Identification Numbers (PINS) of the authorized signers. The PIN number will

1.

2.

3.

4.

b.

1.

2.

3.

4.

5.

6.
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constitute and become a substitute for the manual signature of the authorized 
signer to the electronically filed financial report. The PIN is a representation 
by the authorized signer that, to the best of his or her knowledge, all 
information contained in the statement being transmitted under the PIN is true, 
correct and complete.

The unauthorized use of a CBOT assigned Personal Identification Number for 
electronic attestation by an unauthorized party is forbidden.

7.

2. 1.12 - Maintenance of minimum financial requirements by futures commission merchants;
and

3. 1.16 - Qualifications and reports of accountants; and

4. 1.17 - Minimum financial requirements for futures commission merchants and introducing
brokers; and

5. 1.18 - Records for and relating to financial reporting and monthly computation by futures
commission merchants; and

6. 1.20 through 1.30 - Customers' Money, Securities, and Property; and

7. 1.32 - Segregated account; daily computation and record; and

8. 30.7 - Treatment of foreign futures or foreign options secured amount.

Notwithstanding the foregoing requirements, the CBOT may impose additional accounting, 
reporting, financial and/or operational requirements as determined necessary.

B. Each non-FCM Clearing Member firm must file with the Exchange a certified year-end financial 
statement within 90 days of the firm’s year end. In addition, such a firm is also required to file, 
within 45 days of the statement dates, unaudited quarterly financial statements for each of the 
three quarters that do not end on the firm’s year end.

C. Sole Proprietor Clearing Members must file with the Exchange unaudited quarterly financial 
statements within 45 days of the statement dates.

D. For firms that are regular to deliver agricultural products see Appendix 4E.

E. For firms that are regular to deliver Rough Rice see Appendix 37D.

In addition, any FCMs, Non-FCMs, or Sole Proprietors who are CBOT Clearing Members must 
comply with any additional minimum financial requirements or financial statement filing 
requirements imposed on such members by the Exchange, or by the Clearing Services Provider, 
pursuant to a Clearing Services Agreement.

Exchange staff may grant exceptions to the financial requirements imposed by this Regulation, 
unless required by the Commodity Futures Trading Commission, for good cause, if it is 
determined that such exceptions will not jeopardize the financial integrity of the Exchange, or the 
Clearing Services Provider, as applicable. (10/01/03)

Financial Arrangements - Each member who makes an arrangement to finance his285.08
transactions must identify to the Exchange the source of the financing and its terms. The Exchange 
must be informed immediately of the intention of any party to terminate or change any such 
arrangement. (12/01/94)

285.09
the Exchange for the purpose of making discretionary trading decisions and executing discretionary 
trades for a firm must ensure that the firm is registered as a member firm of the Exchange. (11/01/03)

Trading Associations - Each member who makes an arrangement to be on the floor of

Trades of Non-Clearing Members - On the first business day of each month each286.00
clearing member who is creditor of any member as a result of debts related to the conduct of business 
as a broker, trader or commission merchant shall report to the Business Conduct Committee the name 
of each member whose unsecured indebtedness to him is in the amount of five thousand dollars
($5,000) or more. The Business Conduct Committee is authorized to furnish to any clearing member,
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on written request, the names of all members or member firms, to whom a specified member is 
indebted as reported hereunder, and the names of members and member firms as reported pursuant 
to Rule 252.00(h).

The phrase "unsecured indebtedness" as used in the rules means the amount of indebtedness in 
excess of collateral security valued in accordance with the provisions of paragraph 3 and 4 of 
Regulation 431.02.

Failure of a member or member firm to report such indebtedness may be considered to be an act 
detrimental to the interest or welfare of the Association under the provisions of Rule 504.00 and may 
be relied on by the Board of Directors in deciding not to allow a claim for such indebtedness under 
Rules 252.00 and 253.00. (08/01/94)

287.00
business character. 604 (08/01/94)

Advertising - No member shall publish any advertisement of other than strictly legitimate
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Market Categories - Each existing and prospective futures contract and options contract290.00

traded on the Exchange shall be listed in one of the following four market categories: Agricultural and 
Associated Market (AAM), Government Instruments Market (GIM), Index, Debt and Energy Market 
(IDEM), and Commodity Options Market (COM). The Board shall provide for the initial listing of such 
futures contracts and options contracts by adopting Regulations and may alter any such listing by 
amending these Regulations. No such listing shall affect any of the rights of full or associate members 
or other persons with trading access, except as may be specifically provided for herein. (08/01/94)

Agricultural and Associated Market (AAM) - The AAM consists of the following futures290.01
contracts: soybeans, soybean meal, soybean oil, oats, wheat, corn, anhydrous ammonia, 
diammonium phosphate, barge freight rate index, FOSFA International Edible Oils Index, sunflower 
seeds, catastrophe insurance and rough rice. (09/01/01)

Government Instruments Market (GIM) - The GIM consists of the following futures290.02
contracts: U.S. Treasury Bonds, U.S. Treasury Notes (6-10 years), U.S. Treasury Notes (5 years), 
U.S. Treasury Notes (2 years), Long Term and Medium Term Agency (Fannie Mae® Benchmark and 
Freddie Mac Reference) Notes™, Mortgage, Inflation-Indexed U.S. Treasury Bonds, Long-Term 
Inflation-Indexed Treasury Notes, Medium-Term Inflation-Indexed Treasury Notes, German 
Government Bonds, Canadian Government Bonds (10 year), Cash Settled U.S. Treasury Notes (2 
years), Zero Coupon Treasury Bonds, Zero Coupon Treasury Notes, U.S. Treasury Bills (90 days), 
Long-Term Japanese Government Bonds, Mortgage-Backed, 10-Year Interest Rate Swap, 5-Year 
Interest Rate Swap, GNMA-CDR, Domestic CDs, Treasury Repos (30-day and 90-day) (when 
designated), Bund, Bobl, Schatz, and When Issued 2-Year U.S. Treasury Notes. (05/01/04)

290.03 Index, Debt and Energy Market (IDEM) - The IDEM consists of the following futures 
contracts: 30-Day Fed Fund, Portfolios (when designated), Stock Indexes, CBOT® Dow Jones-AIG 
Commodity lndexsm, CBOT® X-Fund, Corporate Bond Index, Commercial Paper (30 days), 
Commercial Paper (90 days), Municipal Bonds (when designated), 10-Year Municipal Note Index, 
Municipal Bond Index, Eurodollars, Crude Oil (when designated), Leaded Gasoline (when 
designated), Unleaded Gasoline (when designated), Heating Oil (when designated), Silver, Gold, Gold 
Coins (when designated) Plywood, Structural Panel Index, CBOT U.S. Dollar Composite Index, CBOT 
Argentina, Brazil and Mexico Brady Bond Indexes, U.S. Treasury Yield Curve Spread, ComEd™ and 
TVA Hub Electricity. (11/01/02)

Commodity Options Market (COM) - The COM consists of the following options290.04
contracts: U.S. Treasury Bond Futures Options and all other options that are listed for trading by the 
Exchange. (08/01/94)

GIM Membership Interest - A GIM Membership Interest is a personal right, which shall291.00
entitle the holder thereof to trade as principal and broker for others in all contracts listed in the GIM 
pursuant to Regulation 290.02. In addition, the holder of a GIM Membership Interest may 
communicate from the Floor of the Exchange with persons not on the Floor of the Exchange in the 
same manner as may members, but only with respect to contracts traded in the GIM. An eligible 
business organization may own a GIM Membership Interest on behalf of an individual nominee who is 
a full-time employee of the eligible business organization, provided that the Membership Committee 
determines that such GIM Membership Interest is needed by the eligible business organization to 
carry on its business at the Association and that all rights and obligations of the GIM Membership 
Interest shall remain the exclusive responsibility of the individual nominee. An eligible business 
organization which owns a GIM Membership Interest may transfer it from one nominee to another 
individual employee of the eligible business organization who has been duly approved for membership 
subject to the provisions of Regulation 249.01 (b).

(A) A GIM Membership Interest shall not carry any voting rights on any matter which is the subject of a 
ballot vote of the general membership.

GIM Membership Interest holders, annually, may elect a Committee consisting of 11 GIM 
Membership Interest holders, including a Chairman thereof. The Chairman of this Committee shall 
be liaison to the Chairman of the Board.

In the event of full liquidation of the Association, the holder of a GIM Membership Interest shall 
share in the proceeds from dissolution in an amount equal to eleven percent (.11) of a full

(B)

(C)
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member's share. No holder of a GIM Membership Interest shall have the right to share in any other 
distribution made by the Association.

No GIM Membership Interest shall carry with it the attributes of membership in the Association 
under the Fifth Article of the Certificate of Incorporation of the Chicago Board Options 
Exchange.(E) Each holder of a GIM Membership Interest shall be responsible for paying all
dues, fees and assessments that are applicable to full memberships for each GIM Membership 
Interest held.

Each GIM Membership Interest may be sold or delegated according to the Rules and Regulations 
applicable to the sale and delegation of full and associate memberships. No GIM Membership 
Interest may be registered on behalf of an eligible business organization.

Each person who seeks to purchase or be delegated a GIM Membership Interest shall make 
application according to the Rules and Regulations governing applications for full and associate 
membership. Each such applicant shall be considered eligible to assume the rights and obligations 
of a GIM Membership Interest according to the procedures and standards that apply to full and 
associate members, as set forth in the Rules and Regulations.

(D)

(F)

(G)

(H) Each holder of a GIM Membership Interest shall be subject to all Rules and Regulations of the 
Association including all specific duties and obligations imposed on such holders by the Rules and 
Regulations, as well as those duties and obligations imposed upon members or other approved 
persons under the Rules and Regulations; provided however, the Board may exempt holders of 
GIM Membership Interests from any such duty or obligation which is incompatible with, or in 
conflict with or unrelated to the duties performed by them. All references to "members" and 
"membership" in the Rules and Regulations shall apply with equal force to holders of GIM 
Membership interest and GIM Membership Interests, respectively, unless superseded or 
specifically negated by this Rule or by Rule 290.00 or Rule 294.00 or the Regulations thereunder. 
(04/01/98)

IDEM Membership Interest - An IDEM Membership Interest is a personal right, which292.00
shall entitle the holder thereof to trade as principal and broker for others in all contracts listed in the 
IDEM pursuant to Regulation 290.03. In addition, the holder of an IDEM Membership Interest may 
communicate from the Floor of the Exchange with persons not on the Floor of the Exchange in the 
same manner as may full members, but only with respect to contracts traded in the IDEM. An eligible 
business organization may own an IDEM Membership Interest on behalf of an individual nominee who 
is a full-time employee of the eligible business organization, provided that the Membership Committee 
determines that such IDEM Membership Interest is needed by the eligible business organization to 
carry on its business at the Association and that all rights and obligations of the IDEM Membership 
Interest shall remain the exclusive responsibility of the individual nominee. An eligible business 
organization which owns an IDEM Membership Interest may transfer it from one nominee to another 
individual employee of the eligible business organization who has been duly approved for membership 
subject to the provisions of Regulation 249.01 (b).

(A) An IDEM Membership Interest shall not carry any voting rights on any matter which is the subject of 
a ballot vote of the general membership.

IDEM Membership Interest holders, annually, may elect a Committee consisting of 11 IDEM 
Membership Interest holders, including a Chairman thereof. The Chairman of this Committee shall 
be liaison to the Chairman of the Board.

In the event of full liquidation of the Association, the holder of an IDEM Membership Interest shall 
share in the proceeds from dissolution in an amount equal to one-half of one percent (.005) of a full 
member's share. No holder of an IDEM Membership Interest shall have the right to share in any 
other distribution made by the Association.

No IDEM Membership Interest shall carry with it the attributes of membership in the Association 
under the Fifth Article of the Certificate of Incorporation of the Chicago Board Options Exchange.

Each holder of an IDEM Membership Interest shall be responsible for paying all dues, fees and 
assessments that are applicable to full memberships for each IDEM Membership Interest held.

Each IDEM Membership Interest may be sold or delegated according to the Rules and Regulations

(B)

(C)

(D)

(E)

(F)
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applicable to the sale and delegation of full and associate memberships. No IDEM Membership 
Interest may be registered on behalf of a eligible business organization.

Each person who seeks to purchase or be delegated an IDEM Membership Interest shall make 
application according to the Rules and Regulations governing applications for full and associate 
membership. Each such applicant shall be considered eligible to assume the rights and obligations 
of an IDEM Membership Interest according to the procedures and standards that apply to full and 
associate members, as set forth in the Rules and Regulations.

(G)

(H) Each holder of a IDEM Membership Interest shall be subject to all Rules and Regulations of the 
Association including all specific duties and obligations imposed on such holders by the Rules and 
Regulations, as well as those duties and obligations imposed upon members or other approved 
persons under the Rules and Regulations; provided however, the Board may exempt holders of 
IDEM Membership Interests from any such duty or obligation which is incompatible with, or in 
conflict An eligible business organizationith or unrelated to the duties performed by them. All 
references to "members" and "membership" in the Rules and Regulations shall apply with equal 
force to holders of IDEM Membership Interest and IDEM Membership Interests, respectively, 
unless superseded or specifically negated by this Rule or by Rule 290.00 or Rule 294.00 or the 
Regulations thereunder. (04/01/98)

COM Membership Interests - A COM Membership Interest is a personal right, which293.00
shall entitle the holder thereof to trade as principal and broker for others in all contracts listed in the 
COM pursuant to Regulation 290.04. In addition, the holder of a COM Membership Interest may 
communicate from the Floor of the Exchange with persons not on the Floor of the Exchange in the 
same manner as may full members, but only with respect to options contracts traded in the COM. An 
eligible business organization may own a COM Membership Interest on behalf of an individual 
nominee who is a full-time employee of the eligible business organization, provided that the 
Membership Committee determines that such COM Membership Interest is needed by the eligible 
business organization to carry on its business at the Association and that all rights and obligations of 
the COM Membership Interest shall remain the exclusive responsibility of the individual nominee. An 
eligible business organization which owns a COM Membership Interest may transfer it from one 
nominee to another individual employee of the eligible business organization who has been duly 
approved for membership subject to the provisions of Regulation 249.01 (b).

(A) A COM Membership Interest shall not carry any voting rights on any matter which is the subject of 
a ballot vote of the general membership.

COM Membership Interest holders, annually, may elect a Committee consisting of 11 COM 
Membership Interest holders, including a Chairman thereof. The Chairman of this Committee shall 
be liaison to the Chairman of the Board.

Upon the inception of options trading on the Exchange, and in the event of full liquidation of the 
Association, the holder of a COM Membership Interest shall share in the proceeds from dissolution 
in an amount equal to one-half of one percent (.005) of a full member's share. No holder of a COM 
Membership Interest shall have the right to share in any other distribution made by the Association.

No COM Membership Interest shall carry with it the attributes of membership in the Association 
under the Fifth Article of the Certificate of Incorporation of the Chicago Board Options Exchange.

Each holder of a COM Membership Interest shall be responsible for paying all dues, fees and 
assessments that are applicable to full memberships for each COM Membership Interest held.

Each COM Membership Interest may be sold or delegated according to the Rules and Regulations 
applicable to the sale and delegation of full and associate memberships. No COM Membership 
Interest may be registered on behalf of an eligible business organization.

Each person who seeks to purchase or be delegated a COM Membership Interest shall make 
application according to the Rules and Regulations governing applications for full and associate 
membership. Each such applicant shall be considered eligible to assume the rights and obligations 
of a COM Membership Interest according to the procedures and standards that apply to full and 
associate members, as set forth in the Rules and Regulations.

Each holder of a COM Membership Interest shall be subject to all Rules and Regulations of the

(B)

(C)

(D)

(E)

(F)

(G)

(H)
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Association including all specific duties imposed on such holders by the Rules and Regulations, as 
well as those duties and obligations imposed upon members or other approved persons under the 
Rules and Regulations; provided however, the Board may exempt holders of COM Membership 
Interests from any such duty or obligation which is incompatible with, or in conflict with or unrelated 
to the duties performed by them. All references to "members" and "membership" in the Rules and 
Regulations shall apply with equal force to holders of COM Membership Interest and COM 
Membership Interests, respectively, unless superseded or specifically negated by this Rule or by 
Rule 290.00 or Rule 294.00 or the Regulations thereunder.

(I) Upon the effective date of any termination of commodity options trading by the Commodity Futures 
Trading Commission, all rights and privileges specified in this Rule shall automatically expire and 
become null and void. (04/01/98)

293.01
transmit orders verbally, by hand signals, or in writing to brokers in the underlying Treasury Bond 
futures, Long-Term Municipal Bond Index futures, Short-Term Treasury Note futures, Medium-Term 
Treasury Note futures or in Long-Term Treasury Note futures from the Treasury Bond options trading 
pit provided that such orders are for hedge purposes only. (09/01/97)

293.02
Membership Interests shall be permitted to transmit orders verbally, by hand signals, or in writing to 
brokers in the underlying Soybean futures from the Soybean Options trading pit provided that such 
orders are for hedge purposes only. (08/01/94)

293.03
Membership Interests shall be permitted to transmit orders verbally, by hand signals, or in writing to 
brokers in the underlying Corn futures from the Corn Options trading pit provided that such orders are 
for hedge purposes only. (08/01/94)

293.05
transmit orders verbally, by hand signals, or in writing to brokers in the underlying Long-Term
Treasury Note futures, Long-Term Municipal Bond Index futures, Medium-Term Treasury Note
futures, Short-Term Treasury Note futures or in U.S. Treasury Bond futures from the Long-Term 
Treasury Note Options trading pit provided that such orders are for hedge purposes only. (09/01/97)

293.06
transmit orders verbally, by hand signals, or in writing to brokers in the underlying Long-Term
Municipal Bond Index futures, Long-Term Treasury Note futures, Medium-Term Treasury Note
futures, Short-Term Treasury Note futures or in U.S. Treasury Bond futures from the Long-Term 
Municipal Bond Index Options trading pit provided that such orders are for hedge purposes only. 
(09/01/97)

293.07
Membership Interests shall be permitted to transmit orders verbally, by hand signals, or in writing to 
brokers in the underlying Wheat futures from the Wheat Options trading pit provided that such orders 
are for hedge purposes only. (08/01/94)

293.08
Membership Interests shall be permitted to transmit orders verbally, by hand signals, or in writing to 
brokers in the underlying Soybean Meal futures from the Soybean Meal Options trading pit provided 
that such orders are for hedge purposes only. (08/01/94)

293.09
Membership Interests shall be permitted to transmit orders verbally, by hand signals, or in writing to 
brokers in the underlying Soybean Oil futures from the Soybean Oil Options trading pit provided that 
such orders are for hedge purposes only. (08/01/94)

293.10
transmit orders verbally, by hand signals, or in writing to brokers in the underlying Short-Term 
Treasury Note futures, Medium-Term Treasury Note futures, Long-Term Treasury Note futures, Long- 
Term Municipal Bond Index futures or in U.S. Treasury Bond futures from the Short-Term Treasury

COM Membership Rights - Holders of COM Membership Interests shall be permitted to

AM and COM Membership Rights - Holders of Associate Memberships and COM

AM and COM Membership Rights - Holders of Associate Memberships and COM

COM Membership Rights - Holders of COM Membership Interests shall be permitted to

COM Membership Rights - Holders of COM Membership Interests shall be permitted to

AM and COM Membership Rights - Holders of Associate Memberships and COM

AM and COM Membership Rights - Holders of Associate Memberships and COM

AM and COM Membership Rights - Holders of Associate Memberships and COM

COM Membership Rights - Holders of COM Membership Interests shall be permitted to
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Note Options trading pit provided that such orders are for hedge purposes only. (09/01/97)

293.12
transmit orders verbally, by hand signals or in writing to brokers in U.S. Treasury Bond futures, Long- 
Term Treasury Note futures, Short-Term Treasury Note futures, or Medium-Term Treasury Note 
futures from the Municipal Bond Index futures pit, provided that such orders are for hedge purposes 
only. (08/01/94)

293.14
Membership Interests shall be permitted to transmit orders verbally, by hand signals, or in writing to 
brokers in the underlying Oat futures from the Oat Options trading pit provided that such orders are for 
hedge purposes only. (08/01/94)

293.15
transmit orders verbally, by hand signals, or in writing to brokers in the underlying Medium-Term 
Treasury Note futures, Short-Term Treasury Note futures, Long-Term Municipal Bond Index futures, 
Long-Term Treasury Note futures or in U.S. Treasury Bond futures from the Medium-Term Treasury 
Note Options trading pit provided that such orders are for hedge purposes only. (09/01/97)

293.16
transmit orders verbally., by hand signals, in writing, or by any other means deemed acceptable by the 
Board to brokers in options on CBOT® Dow Jones Industrial AverageSM Index futures, from the 
CBOT® Dow Jones Industrial Average3” Index futures trading pit, provided that such orders are for 
hedge purposes only. (11/01/97)

293.17
transmit orders verbally, by hand signals, in writing, or by any other means deemed acceptable by the 
Board to brokers in CBOT® Dow Jones Industrial Average3” Index futures, from the CBOT® Dow 
Jones Industrial Average3” Index options trading pit, provided that such orders are for hedge 
purposes only. (11/01/97)

294.00
thou- sand four hundred and two (1,402) one-quarter participations each in GIM Membership 
Interests, IDEM Membership Interests, and COM Membership Interests. Each full member of the 
Association as of the close of business on April 30, 1982 shall be entitled to receive as of May 3, 1982 
a one-quarter participation in a GIM Membership Interest, a one-quarter participation in an IDEM 
Membership Interest and a one-quarter participat ion in a COM Membership Interest for each full 
membership held by such full member. Further, on April 30, 1982 there shall be created a quantity of 
one-half participations each in IDEM Membership Interests and COM Membership Interests equal to 
the number of associate memberships that appear on the membership list of the Association as of the 
close of business on April 30, 1982. Each associate member of the Association as of the close of 
business on April 30, 1982 shall be entitled to receive as of May 3, 1982 a one-half participation in an 
IDEM Membership Interest and a one-half participation in a COM Membership Interest for each 
associate membership held by such associate member. (08/01/94)

294.01
Membership Interests, IDEM Membership Interests and COM Membership Interests, and one-half 
participations in IDEM Membership Interests and COM Membership Interests shall be transferable 
only to and among full, associate and conditional associate members of the Association; GIM, IDEM 
and COM Membership Interest holders; and member firms. Membership Interest fractional 
participations may be sold or purchased by authorized individuals or firms in accordance with the 
mechanics of the bid/ask market for Membership and Membership Interests as set forth in Regulation 
249.01(a) or may be transferred intra-family between authorized individuals in accordance with the 
transfer procedures set forth in Regulation 249.01(d), including the deposit requirement. Membership 
Interest fractional participations may not be sold or transferred in any other manner. (08/01/94)

294.02
accumulates four one-quarter participations in GIM Membership Interests may surrender to the 
Association such four one-quarter participations for one GIM Membership Interest, subject to meeting 
all qualifications required by the Rules and Regulations relating to membership. Any authorized

IDEM Membership Rights - Holders of IDEM Membership Interests shall be permitted to

AM and COM Membership Rights - Holders of Associate Memberships and COM

COM Membership Rights - Holders of COM Membership Interests shall be permitted to

IDEM Membership Rights - Holders of IDEM Membership Interests shall be permitted to

COM Membership Rights - Holders of COM Membership Interests shall be permitted to

Membership Interest Participations - On April 30, 1982 there shall be created one

Transfer of Membership Interest Participations - One-quarter participations in GIM

Registration of Membership Interests - Any authorized person or firm who acquires or
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person or firm who acquires or accumulates any combination of one-quarter and/or one-half 
participations in IDEM Membership Interests that equals one full participation may surrender to the 
Association such fractional participations for one IDEM Membership Interest, subject to meeting all 
qualifications required by the Rules and Regulations relating to membership. Any authorized person or 
firm who acquires or accumulates any combination of one-quarter and/or one-half participations in 
COM Membership Interests that equals one full participation may surrender to the Association such 
fractional participations for one COM Membership Interest, subject to meeting all qualifications 
required by the Rules and Regulations relating to membership. Any person or firm who surrenders 
participations in accordance with this Regulation shall pay a registration fee as may be established by 
the Board. (08/01/94)

294.03
person who holds fractional participations in GIM, IDEM, or COM Membership Interests shall be 
responsible for the payment of any dues, fees or assessments in respect of such fractional 
participations. (08/01/94)

294.04
- The Board of Directors, in its discretion, may accumulate, pool and require all outstanding fractional 
participations in Associate Memberships and IDEM and COM Membership Interests to be surrendered 
between April 30, 1989 and August 31, 1989. All such fractional participations in Associate 
Memberships and IDEM and COM Membership Interests so surrendered shall be accumulated into 
full Associate Memberships or IDEM or COM Membership Interests respectively and sold at prevailing 
market prices to any individuals who are authorized to purchase such Memberships or Membership 
Interests under the Rules and Regulations. The proceeds from the sale of such Associate 
Memberships and IDEM and COM Membership Interests shall be distributed pro- rata to those 
authorized persons surrendering such fractional participations in Associate Memberships and IDEM 
and COM Membership Interests in proportion to the number of such fractional participations in 
Associate Memberships and IDEM and COM Membership Interests respectively surrendered by the 
authorized person to the total number of such fractional participations in Associate Memberships and 
IDEM and COM Membership Interests respectively surrendered by all authorized persons. (08/01/94)

294.05
294.00, any member or associate member who accumulates one-quarter AM participations and 
surrenders them for an associate membership by the close of business on May 28, 1982 shall be 
entitled to receive as of June 1, 1982, in respect of each such associate membership, a one-half 
participation in an IDEM Membership Interest and a one-half participation in a COM Membership 
Interest. A sufficient quantity of such IDEM and COM Membership Interest participations shall be 
created on May 28, 1982 to allow any such distribution. (08/01/94)

294.06
Proceeds from the sale of a Membership Interest fractional participation, and the deposit required for 
Membership Interest fractional participations transferred pursuant to Regulations 249.01 (d) and 
294.01, shall be deemed to be subject to the provisions of Rule 252.00. Claims may be filed against 
such proceeds in the same manner and subject to the same terms as set forth in Rule 253.00 and 
Regulation 249.01 (e) with respect to the filing of claims against the proceeds of the sale or transfer of 
a Membership or Membership Interest. The Secretary shall provide notice of sales or transfers of 
Membership Interest fractional participations in the same manner as he provides notice pursuant to 
Regulation 249.01(e) of sales or transfers of Memberships and Membership Interests. (08/01/94)

296.00
on the effective date of this Rule, each existing GIM Membership Interest shall automatically become 
a one-half participation in an Associate Membership; each unaccumulated one-quarter participation in 
a GIM Membership Interest shall automatically become a one-eighth participation in an Associate 
Membership; and status as a GIM Membership Interest holder or nominee shall cease respectively for 
each individual who owns a GIM Membership Interest or is a nominee of a firm-owned GIM 
Membership Interest. Fractional participations in an Associate Membership shall carry no privileges of 
a Membership or Membership Interest, including but not limited to trading and voting privileges.

With respect to individuals who own GIM Membership Interests, each individual who (a) applied

Dues and Assessments on Membership Interest Participations - No authorized

Accumulation of Membership and Membership Interest Participations by the Board

Time Limit for Accumulating AM Participations - To implement the provisions of Rule

Claims Procedures Regarding Membership Interest Fractional Participations -

Elimination of GIM Membership Interests - Subject to the exceptions set forth below,

(1)

248

CME-LANGER-0011015



DA-112

FI
LE

D
 D

AT
E:

 9
/1

4/
20

20
 1

:5
8 

PM
   

20
14

ch
00

82
9

Ch2 Membership Interests

for approval as a GIM Membership Interest holder prior to January 21, 1986, and whose 
application for such approval was pending as of January 21, 1986 and/or (b) acquired his current 
GIM Membership Interest as of January 21, 1986, or pursuant to a bid to purchase that was listed 
with the Exchange as of January 21, 1986, may continue as a GIM Membership Interest holder 
subject to all the privileges and obligations such Membership Interest entails. However, each GIM 
Membership Interest covered by this exception may only be sold or transferred as a one-half 
participation in an Associate Membership. The limitations on transfers of a GIM Membership 
Interest described in this Rule 296.00(1) shall not apply when (i) the transferor is the estate of a 
deceased membership interest holder and the transferee is the decedent’s spouse and (ii) the 
GIM Membership Interest has not already been transferred pursuant to this sentence.

With respect to nominees of firm-owned GIM Membership Interests, each nominee who has had 
his current GIM Membership Interest assigned to him as of January 21, 1986, may, at the 
assigning firm's election, continue as a GIM Membership Interest nominee subject to all the 
privileges and obligations such Membership Interest entails. In addition, a firm shall be permitted 
to assign any GIM Membership Interest it owns to two consecutive nominees following the 
nominee who was assigned such Membership Interest as of January 21, 1986. However, each 
firm-owned GIM Membership Interest covered by this exception may only be sold as a one-half 
participation in an Associate Membership.

None of the foregoing shall preclude individuals covered by paragraph (1) or firms covered by 
paragraph (2) from treating their GIM Membership Interests as one-half participations in Associate 
Memberships and combining them with other fractional participations in Associate Memberships. 
(11/01/99)

296.01
of the bid/ask market for Memberships and Membership Interests as set forth in Regulation 249.01 (a), 
member firms and individuals may purchase or sell one-eighth or one-half participations in Associate 
Memberships created pursuant to Rule 296.00 or Regulation 296.03. Individuals may also transfer 
Associate Membership fractional participations in accordance with the transfer procedures set forth in 
Regulation 249.01(d), including the deposit requirement. Associate Membership fractional 
participations may not be sold or transferred in any other manner. Each individual who acquires a 
fractional participation in an Associate Membership but who is not a Full Member, Associate Member, 
GIM Membership Interest holder or GIM Membership Interest nominee in good standing shall apply for 
election to Associate Membership status under the same procedures and requirements as are 
specified in Regulation 249.01 (a)(iii) for purchasers of Associate Memberships, and also shall be 
subject to the provisions of Regulation 249.01 (a)(iv) and (v). However, any individual whose status as 
a GIM Membership Interest holder or nominee automatically ceases pursuant to Rule 296.00 on the 
effective date of such Rule shall have 60 days thereafter in which to acquire an Associate Membership 
and become an Associate Member without applying for election to Associate Membership status. Any 
individual required to apply for Associate Membership status under this regulation and who is elected 
to such status must acquire an Associate Membership within 60 days of notification of such election or 
within such extension of this period as may be granted by the Board of Directors. If he is unable to do 
so, he must, at his option, either re-apply for Associate Membership status or take all necessary steps 
to effect a sale of the Associate Membership fractional participations he has acquired within 30 days 
of the end of the period specified in the preceding sentence. (08/01/94)

296.02
accumulates any combination of fractional participations in Associate Memberships that equals one 
complete Associate Membership may surrender such fractional participations to the Department of 
Member Services for one Associate Membership, subject to meeting all qualifications required by the 
Rules and Regulations relating to membership. Any GIM Membership Interest holder or nominee in 
good standing who surrenders fractional participations under this Regulation shall not be required to 
apply for election to Associate Membership status. Once two or more fractional participations have 
been combined, they may not be separated. (08/01/94)

296.03
The Board of Directors may at any time at its discretion create additional fractional participations in 
Associate Memberships but only if necessary to facilitate the combination of existing fractional

(2)

Transfer of Associate Membership Participations - In accordance with the mechanics

Registration of New Associate Memberships - Any person or firm which acquires and

Additional Associate Membership Participations or GIM Membership Interests -
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participations into Associate Memberships. The Board of Directors may also create new GIM 
Membership Interests to sell to individuals who applied for approval as GIM Membership Interest 
holders prior to January 21, 1986, and/or to individuals whose bids to purchase GIM Membership 
Interests were on file with the Association as of January 21, 1986. Such new GIM Membership 
Interests shall be created and sold only if, in the judgement of the Board, GIM Membership Interests 
are not otherwise available to such individuals through bona fide purchases in the Exchange's bid/ask 
market. (08/01/94)

296.04
fractional participations in Associate Memberships effected through the Exchange's bid/ask market or 
for registrations of new Associate Memberships acquired by accumulation of fractional participations 
under Regulation 296.02. (08/01/94)

296.05
assessments as provided for by the Association. However, each person or firm who acquires an 
Associate Membership by the accumulation and surrender of fractional participations pursuant to 
Regulation 296.02 shall be exempted from member dues assessed on such Associate Membership 
pursuant to Rule 240.00 for a period of twelve (12) consecutive calendar quarters beginning with the 
quarter following the quarter in which the fractional participations for such Associate Membership are 
surrendered. Only the original owner of each newly created Associate Membership shall be eligible for 
the dues waiver referenced herein. (08/01/94)

296.06
of Associate Membership fractional participation sales, and the deposit required for Associate 
Membership fractional participations transferred pursuant to Regulations 249.01(d) and 296.01, shall 
be deemed proceeds of membership for purposes of Rule 252.00. Claims may be filed against such 
proceeds in the same manner and subject to the same terms as set forth in Rule 253.00 and 
Regulation 249.01 (e) with respect to the filing of claims against the proceeds of the sale or transfer of 
a membership or membership interest. The Secretary shall provide notice of sales or transfers of 
Associate Membership fractional participations in the same manner as he provides notice pursuant to 
Regulation 249.01(e) of sales or transfers of memberships and membership interests.

Interpretation - The Board of Directors adopted the following on April 17, 1990 as a formal rule 
interpretation which confirms established Exchange practice:

"A person shall achieve Full Membership status (i.e. - Full Membership voting rights and trading 
privileges) only through the purchase of a Full Membership.

The foregoing shall not affect the existing Exchange provisions for the delegation, member firm 
transfer, or intra-family transfer of Full Memberships." (08/01/94)

Waiver of Transfer and Registration Fees - No fees shall be charged for transfers of

Dues and Assessments - Associate Members shall pay full dues, fees and

Claims Procedures Regarding Associate Membership Participations - The proceeds
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